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Canada as Seen 
From Fleet Street 

HE other day, as we sat in our 
T ottice trying to enjoy the May 
heat of 8 ; 

11 blast hit us. It was in the form 
oe article from the Daily Mirror 
of London, England. 

Hundreds of men, women and 
qildren, we read, were daring the 
arctic blizzards in a great érek 
southward from the wilds of Can- 
ais's Far North to see the King and 
Queen. They were risking .their 
lives in a hazardous trip of over 
two months. Temperatures were 40 
degrees below zero. Blizzards were 
bringing the threat of death. They 
bad packed their sleighs with flour, 
bacon, deer and cariboo meat, with 
supplies to last many weeks. Then, 
taking the course of frozen rivers as 
their trail south, they had headed 
their dog teams through the wilds. 

What a touching story! How it 
must have thrilled the readers of 
the Daily Mirror. And no doubt 
there was a modicum of truth in it, 
For possibly there were half a 
dozen people in northern outposts 
who came in, at least a part of the 
way, by dog sleigh to see the King 
and Queen. But as for “hundreds 
of men, women and children” brav- 
ing Arctic blizzards to see Their 
Majesties, that was just a bit of 
journalistic surrealism, 

Some British newspaper writers 
think Canada is a land of ice and 
Eskimos, of husky dogs and daring 
men. And some Canadian news- 
paper writers think England is a 
country where foreign policy is de- 
termined at Cliveden and Hitler is 
deified in the city and at Westmin- 
ster, One picture is as accurate as 
the other. 

It is to be hoped that the inter- 
mingling of journalists on the Royal 
Train will help to educate - both 
groups. 
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Ottawa’s Scheme 


To Cheapen Mortgages 

T IS hard to believe that the 

Minister of Finance expects to 
jam through Parliament this year 
his far-reaching plan to put the 
mortgage lending business in Can- 
ada on new foundations of a semi- 
state, semi-private character. The 
changes proposed are so vast in 
their scope, so impressive in their 
novelty that no adequate job of 
analysis of them can be done within 
a matter of a few weeks. 

In brief, the plan provides that 
the State will share with mortgage 


6 degrees, in the shade, a! 


Prospectus Shows City Co. 
of N, Y. Paid- $407,774 


Committee Expense 
NEAR 50% DEPOSITS 


Joint meeting of representatives of 
equity holders, general creditors and 
the bondholders’ protective commit- 
tee on May 12 failed to bring 
apparent closing of the breach be- 
tween the various interests concern- 
ed in the Abitibi Power & Paper re- 
organization. The bondholders’ 
defensive committee, of which Sir 
Henry Drayton is chairman, the 7% 
preferred shafeholders and the liqui- 
dator were not represented at the 
meeting. 

A statement given out by H. J. 
Symington, chairman of the bond- 
holders’ committee, stated that “if 
a practical method in assured work- 
able form of taking Abitibi out of 
receivership were presented to them 
by all junior interests they would 
meet them at any time to consider 
any such proposal and the possibility 
of its proving acceptable to the bond- 
holders.” 

Present at the meeting were H. J. 
Symington, K.C., ; 


for the bondholders’ protective com- 
mittee; Stanley Stanger and C. M. 
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McColl Sales 
Hit New Peak 


Adopt New Policies With 
Regard to Development 
of Trinidad Holdings 


Sales of McColl-Frontenac Oil Co. 


Keyes for the 6% preferred share-| last 


holders’ committee; R. G. Meech, 
K.C., St. Clair Gordon, E. A. Cush- 
ing and L. A. Renaud for the com- 
mon shareholders’ committee; and 
C. Tremblay,-A. L. Sanderson and 
G..H. Fisk for. general ereditors. 


Sun Life Sells Stock 


The prospectus filed with .U. S. 
Securities and Exchange: Commis- 
sion by. the Symington group shows 
Sun Life Assurance Co. holds $5 mil- 
lions of bonds which were actually 
deposited with the committee on 
April 3, 1939. This same company 
holds 875 shares of 7% preferred. As 
at March 14, 1988, if had held 25,000 


14, 1939. The’ London Life Insurance 
Co. actually deposited its $500,000 of 
bonds prior to April 17, 1939. W. H. 
Somerville, a member of the com- 


Lendiig ith erie ie Df . 
“adjustment” of. house and farm 


mortgages; and that for the future 
a central mortgage bank will be set 
up to ensure at all. times cheap 
money for mortgage lending. 

The changes proposed were never 
submitted, it is revealed in a news 
article in this week’s issue, to the 
investing institutions who have in 
the past been stewards of the great- 
est proportion of mortgage funds in 
Canada. On examination of the bill 
they find it impractical in many re- 

ects. The plan is so unattractive 
to them in its present form that 
they would be forced to stay out of 
it, if they could. Yet. they are mot 
at all out of sympathy with its main 
objectives, 


p= these circumstances the 
obvious conclusion is that Mr. 
Dunning intended to present his 
bill, first, to set an objective; sec- 
ond, to arouse informed discussion 
on the whole subject of mortgage 
sending; and, third, to prepare the 
way for drafting a scheme that 
Would ultimately accomplish the 
Gual purpose of unfreezing mort- 
gage debts in Canada and setting up 
é more economic system of mort- 
age lending for the future. 

If this is indeed his purpose then 
ho great harm has been done by 
presenting a bill that seems to be 
@s impractical and unworkable as it 
- ambitious, For the bill will 
‘hen be only a starting point,. There 
wil be ample time for public dis- 
‘ussion, for expert rewriting of the 
pan and for action at the next ses- 
s10n of Parliament. If, on the other 
band, he intends to put this bill or 
something substantially like it 
“rough Parliament at the present 
*ssion he is doing violence to the 
dem cratic principle of requiring 
*n informed public opinion as the 
Shief support of radical new legis 


ation 
. . . 


Tt plan has two phases. It first 
~ Provides a scheme for writing 
Gown of existing mortgage debt to 
© of bresen* appraised values, 
engthening the term of mortgages 
sn years and lowering the rate of 
nest to a flat 5% for gil parts of 
The lending companies 
8 into the scheme would ab- 
lf of the losses in the write- 
as; 4 new government mortgage 
“snk the other half, 
A scheme for such general appli- 
Cat n would lend itself to many 
nt It would be a sort of Pro- 
~ustean bed which would adjust 
“s Mortgages to an arbitrary stand- 
ard regardless of individual circum- 
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_ second phase of the plan 
- Provides a scheme whereby 
ter ne companies can obtain capi- 

‘ from the new. central mortgage 
cank at prevailing rates and lend 
8 hew mortgages at an operat- 
= Margin of 1% to 2% per annum. 
“e effect will be to make member 
“stitutions really agents for the 

(Continued on page 2, col, 4) 


Details of the 
by the bondholders’ com- 
mittee and the represéntative com- 
mittee, which had the same. mem- 
bership uptil last March, are given. 
Since Jan. 1, 1939, to the date of the 
prospectus it is estimated that ex- 
penses incurred have totalled $20,- 


the bonds. 

The plan which the bondholders’ 
representative committee devised 
and presented in 1937 cost it $309,635 


manager and 
by The City Company of New York. 


“protective 


Ions. At the same time it is said that 
transportation costs, both ocean and 
lake, were steadily reduced. 

Net profit, however,. is lower, bé- 
ing equivalent to 37.6 cents a share 
as compared with $1.03 a share for 
the preceding year. Lower selling 
prices for the company’s products, 
particularly gasoline, was not offset 
by reductions in crude oil Costs. , 

In their efforts to reduce costs, the 
present management which took 
office last June has cancelled the 
management participation plan 
which had been in effect since 1930. 

New financing during the past year 
replaced the. former. 6% bond issue 
with.serial and 11-year bonds, bear- 
ing interest at 3%-4%4%. eet 
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Newsprint Operators 


essmen and Investors” 
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Facing New Threat 


Northern Europe Shipping 
by. Water to Midwest- 
ern States | 


FRENCH IN. FIELD 


print operators are faced with stiffer 
forms of competition in the Ameri- 
can’ market judging from the cur- 
rent bulletin of the American 
Newspaper Association. Three. new 
developments are listed, 

Hitherto Canadian manufacturers 
have contended with Scandinavian 


‘| competition along the Atlantic sea- 


As the King’s ship steamed up the St. Lawrence early this week, first 
Canadian a 


visible evidence of 


industry’s welcome was the illuminated tower 


of the Anglo-Canadian Pulp Co. mill below Quebec. Believed to be the 

largest decoration of its type in Canada, the illuminated crown atop the 

tower is 18 feet in diameter, weighs one ton and has 365 lights in it. The 

display was planned by mill employees through the French plant com- 
e, 


mittee headed by J. Duplain 


Prophecy of Gloom 
Disregards Realities 


Canadian Observer Rebuts 
Pessimistic New York 
Economist 


“Trouble ahead. in - “London,” 
“Breakdown of the very system it- 
self,” and catastrophic days ahead 
for Canadian. business and gold 
stocks are: among the 
prophecies of America’s most con- 
— bear rampant, William J. 


Frequently in the past decade 
Mr. Baxter has (or edi 


( re Bureau” is» which he does » 
c 
a no 'givorn ay 


In briefest form, Mr., Baxter’s 
contention is that not 
Washington, is the key to the im- 
mediate situation; that “both from 


.|a military and financial viewpoint, 


England is extremely weak.” With 
her debt soaring, her foreign trade 
falling off, England, declares Mr. 
Baxter, is on the verge of being 
forced to put an embargo on gold, 
impose state control on foreign ex- 
change and foreign trade, and in- 


require} augurate “totalitarian barter system 
-|in a big way.” 


ing capital position of your com- 
pany.” 
Kind of Oil 


(Continued on page 2, col. f) 


All of which means, Mr, Baxter 
argues, that “American leading 
shares are distinctly a short sale on 
any rallies from this point, espe- 
cially in the consumer’s goods field. 
Nothing could be more bearish on 
private capitalism than a system of 
barter and blocked monies. 

“England’s action will- be par- 
ticularly serious to Canadian busi- 
ness and Canadian security owners. 
The adoption of exchange control 

(Continued on page 2, col, 3) 


Post Writer on Royal Tour 
Appraises Impact of Visit 


By KENNETH R. WILSON . 
Associate Editer, The Financial Post 
ABOARD THE ROYAL TRAIN— 

Assembling of Canada’s Privy Coun- 
cillors to greet the King brought to- 
gether an unusual assortment of 
former political leaders. Prior to 


realize that their country and their 
Empire are worth working for, 
worthy of some sacrifice; that it is 
intelligent self-interest to make this 
effort and sacrifice. 

Whatever the genesis of the Em- 


arrival of Their Majesties at Quebec, | 204 


the Chateau Frontenac was almost 
entirely  in- 


their wives 
and families, 
Meeting for 
the first time 
of the 
of Canada 
and his Can- 
adian Privy 
Councillors is 


symbolism 
3,000 miles away has been an 


ous disadvantage in that there is 
lacking a focal point around which 
dians can rally in times 
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ficials in every part of Canada for 
identification purposes. 

Altogether, there aré 21 different 
armbands, each ‘with a different 
color scheme or identification mark 
and each with the serial number of 
the person to whom issued. These 
bands are for postal officials, teleg- 


every poin 

those who seek preferred positions 

must be equipped not only with 

credentials as arm- 

bands, badges and identification 

cards, but indtvidual passes for each 
event. In this way the 
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Bell Telephone 


Betters Position 
From Our Own Correspondent 
MONTREAL. —Bell Telephone 
Co, of Canada reports 764,855 tele- 
phones in service at the end of 
1938. This represents an increase 
of 18,804 over the previous year. 
During the year, 169,378 tele- 
phones were taken out-and 188,- 
182: installed... 


| The average time to connect 


ing and called parties of long 
stance Calls Was 79 Seéolids, an™ 
.improvement of six seconds over. 
‘ the previous year. 
of these Calls completed while the 
customer remained at the tele- 
“phone was 92.6%. ‘ 


board. But the competitive market 
area. has now been extended as far 
inland as Cleveland, 
On May 8 the steamship Havmoey 
tied up at its dock in Cleveland with 
the first direct shipment ever made 
from the Scandinavian countries to 
a Great Lakes port. On board were 
1,650 tons of newsprint for the 
Cleveland Plain Dealer, the Cleve- 
land News and the Cleveland Press. 


More to Come 
With its sister ship Havtor, the 
Havmoey will spend the summer 
and early fall carrying newsprint 
from Sweden to the Cleveland 


papers. 

The first direct shipment to Cleve- 
land newspapers from Finland is 
scheduled .to-.arrive next week. 
Regular shipments will also be made 
from Finland to Cleveland this sum 
mer and fall. 

Bowater Paper Co,, the A.N.P.A. 
reports, is offering newsprint at sea- 
ports-on the Pacific Coast. Presum- 
ably Bowater will ship paper from 
its recently acquired newsprint mill 
at Corner Brook, Nfid., as it would 
be ‘more ‘economical to ship from 
there. than from the English mills. 

France Enters the Lists 

The third development is the 
announcement of Parsons & Whitte- 
more Inc., of New York, that they 
have been appointed United States 
agents for a group of three of the 
largest French newsprint mills, op- 
erating 10 up-to-date machines with 
a total capacity of 290,000 tons per 


Thé proportion’ | M#ke 


market to stay and wish to be con- 
sidered as a permanent source ‘of 


supply.” 


Hearst Reduces 
, ° & 
Newsprint Bill 
From Our Own Correspondent 
MONTREAL. — Debt of Hearst 
publications to Canadian news- 
print companies is understood to 
have been materially scaled down 
since first of. the year. 

One of the larger companies 
supplying paper to Hearst reports 
that its account has been reduced 
around 25%.. As the arrangement 
with all the Canadian producers 
is on much the same basis, the 
understanding is that the other 
companies engaged in this busi- 
hess have experienced a similar 
reduction. 


Aluminum (Co. 
Plans Proceed 
Indications Are Kingston 


Likely Site for New Hard 
Alloys Plant 


From Our Own Correspondent 

MONTREAL.—Aluminum Co. of 
Canada has nothing to say officially 
on the location of its new hard 
alloys plant in Ontario. Nor will the 
company confirm the report that 
property at Kingston under option 
by the company for several months 
has been purchased. The Kingston 
report further says that 120 men are 
employed making the grade for a 
new siding, which will connect the 
main line of the Canadian National 
Railways and cross the property 
“bought by the company.” 

For nearly two years Aluminum 
Co. of Canada have been giving seri- 
ous consideration to the construction 
of a plant in Canada for the manu- 
facture of hard alloys to be used in 
the airplane industry. It is also 
possible that the new plant will roll 
sheets. 


Plans Well Advanced 


types 
plants. Further there has been an 
investigation‘ of sites “at eiiigstart, 
Cobourg and two or three other 
Ontario towns. 

While the company will not make 
any official statemient on the actual 
location -of' the plant, the type of 
plant has been decided upon: 


North Atlantic Short Cut 
Fares Badly in Publicity 


But Delay of Royal Ship 
Claimed Simply Bad 
: Lueck 


CONDITION ABNORMAL 


From Our Own Correspondent 

-QUEBEC.—Bad luck coupled with 
perhaps excessive caution on the 
part of the British Admiralty is 
blamed for the costly, much-pub- 
licized delay which put Royal Visit 
plans awry and advertised Canada 
to the world as a land surrounded 
by fog and ice. 

Ocean channels are known as 
“tracks.” Rules of the North Atlan- 


tie Conference which govern all): 


shipping practice and procedure 
decree that at certain times of the 
year all vessels follow well-defined 
tracks. A track is constituted by a 
fixed point somewhere near the 
ship’s destination toward which the 
vessel travels. 

At this time of year the accepted 
track is known as “E.” This means 
that . all leaving England 
steer for “E,” that is a point south 
and east of Cape Race, Newfound- 
land. On reaching point “E” fhe 
yessel then sets a direct course for 
the Gulf of St. Lawrence. The 
heavy fog and ice which. delayed 
the Empress were' encountered east 
of point “E.” 

Much has been made of the fact 
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Map shows 


in two-day delay of King’s arrival because of 


se 
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route chosen fer Royal yacht, Empress of Australia, resulting 
unusual 


lee and fog 


conditions. 
Ee 


until the fog lifted and permitted 
the ship to feel its way through the 
ice. Delays of a day or more are 
by no means uncommon. 
Very little, if anything, 

done about it. Just south of this 
area there is an American patrol 
boat which is permanently stationed 
there to advise vessels of ¢tondi- 
tions. This boat was itself im- 
prisoned this week and was unable 

be of use since the fog pre- 


northerly -route.than that followed 
by the Empress of Australia and it 
docked on schedule. 

The Duchess of York encountered 
less than 12 hours of fog. It passed 
through a heavy pack of ice, growl- 
ers and bergs, 180 miles from the 
position where similar conditions 
were encountered by the Empress. 

Canadian Pacific steamship offi- 
cials refuse to comment on the delay. 
They point out the Empress is under 
charter to the British Admiralty and 
Vice-Admiral Sir Dudley North has 
complete charge. 


Worst in 25 Years 


viewpoint of weather on the route. 
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By Companies 
Adjustm ont | Feature of 
Legislation Deemed 
Unworkable 


WANT: REVISION 


carted riceeetea ee 
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tral mortgage bank plan in its 
certain. 


sent form, now appears 
The plan as it stands is deem 
unworkable 


basis. , 

Study of the legislation has re- 
sulted in unanimous disapproval by 
the companies involved. But it is 
suggested that the many ramifica- 
tions of the plan and its inherent 
possibilities have not yet been fully 
realized either by the institutions or 
the Government. : 

One lending company official 
termed the legislation “the nearest 
thing we have had to making private 
finance companies operating as & 
department of the Government.” 


Favorable Features 

It is believed that when Parlia- 
ment reconvenes after adjournment 
for the Royal visit, the bill will be 
brought before the House for second 
reading. In view of the limited time 
at the members’ disposal, and the 
amount of discussion that will be 
necessary, it is believed that the bill 
cannot receive the seasoned~con- 
sideration that its importance war- 
rants. 

Comment upon the legislation has 
not been wholly unfavorable. Many 
desirable features are seen in its 
context by the institutions eligible — 
for membership in the bank. But 
it is felt that by bringing the in- 
stitutions into discussions of its con- 
tents prior to imtroduction to the 
House, a mutually satisfactory com- 
promise might have been reached, 
The joint effort, it is reasoned might 
have resulted or might still result 
in a much more satisfactory bill. 

National Responsibility 

Institutions see recognition by the 
Government that the problem of 
mortgage adustment is a national re- 
sponsibility and they are willing to 
put up dollar for dollar in any 

of adjustment they feel is 

Credi 


tors have shouldered the 
burden of adjustment all along, but 
under any modified arrangement 
that might be entered into the en- 
trance of the Government into the 
field to lighten the burden is seen. 

No objection has been raised to’ 
the function of the mortgage bank 
in advancing funds, as this provision 
is seen as an-aid for extending credit 
the scheme centres around the work- 
ability of the adjustment function of 
the bank. 

If some form of compromise could 
be reached on the adjustment 
features of the proposed organiza- 
tion, it would be considered a con- 
structive step by the lending insti- 
tutions, and one likely to succeed. 

Revolutionary Character 

The revolutionary character of the 
legislation is cited. The Government 
is projecting itself into ‘what has 
been a private field. It is refsoned 
that under the scheme, control of the 
mortgage business would pass into - 
the hands of the Government. 

Institutions say they were not con- 
sulted when the plan was 
and that many awkward and un- 
workable features might have been 
ironed out if the Finance Minister - 
had called them in before it was pre- 
sented. 

Technical difficulties to be en- 
countered in placing the scheme in 
effect are regarded as insurmount- 
able. By confusing the functions of 
a debt adjustment agency and a 
mortgage bank that would normally 
supply funds and liquidity, the pro- 
posed bank would fail to perform 
efficiently the duties of either 
organization, it is argued. 

Functions Confused 

In the majority of cases institu- 
tional mortgage holders are seeking 
adjustment of mortgages with some 
assurance of finality of contract an 
not new funds. ' 

The bill treats rural mortgages 
and -most urban mortgages on 2a 
similar basis. But by granting. the- 
farmer a write-off in his debt and a 
reduced interest rate his cost of pro- 
duction is lowered. This is an_ad- 
vantage that is not given to the 
debtor on an urban mortgage in ex- 

The owner of property who has 
made a’sincere effort to pay his debt 
is accorded the same treatment as 
the defaulting mortgagor, who is 
able to make payment. 

Competitive Legislation 

The ideal way, according to one 
mortgage company officer, would 
have been for the institutional 

(Continued on page 2, col. 1) 


Crown Loses Tax Suit 
Against Imp, Tobacco Co. 
rrespondent 
MONTREAL.—Supreme Court of 
Canada has dismissed an appeal by 
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Smart Holiday Sportswear ! 
For men with o preference for sports clothes that 
offer comfort as well as distinctive styling, the Men's 
Shop extensive range provides. pleasing choice. 
The sports shirt illustrated was particularly popular 


at Palm 


Beach this winter. Fine. wool with either 


crew or polo neck in horizontal stripes of blue, brown, 


red, green. 
Each 2.50. 


Small, medium and large sizes. 


Other sports shirts from 1.50 to 5.50. 
Slacks from 5.00 to 10.50. 
FREE PARKING WHILE SHOPPING, 


MEN'S 


BAY STREET SECTION. 


Mortgage Plan 
Bill is Opposed 


(Continued from page 1) 
lenders and Dominion Government 
to draft a mutually acceptable plan. 
Before it was placed in operation the 
provincial governments tould have 
been consulted and a tri-partite 

reached. 


legislation, it is -claimed, 
leaves the door open for a shopping 
tour by the mortgegor to obtain the 
best bargain in mortgage adjust- 
ments. If an Alberta mortgagor finds 
Premier Aberhart’s machinery more 
advantageous than the federal debt 
adjustment plan he may subscribe 
to the former. And conversely, he 
has the letter if it is more to his 
taste. 

In many respects opportunity Mas 
been provided for chiselling. If the 
man, who prechased a property a 
few weeks before the bill went into 
effect and paid 10% down, decides 
to apply for an adjustment, he may 
receive a write-off of 10%. 

The mortgagee will be forced into 
such an arrangement, although the 
terms of the original mortgage were 
fair and acceptable to the contract- 
ing parties. 

Appraiser Shortage 

The difficulty of obtaining suffici- 
ent experienced appraisers to ad- 
just existing mortgages is . also 
pointed to by company executives. 
If all the institutional appraisers 
were pooled, it is estimated that 
there would still be a large shortage 
of help to make the necessary ad- 


justments. 
The improbability of reaching a 
fair appraisal basis is also seen as @ 


. Valuation of properties is) t 
_ @ purely arbitrary process and 


is 
dependent upon the tion 
of the individual and peculiar local 
conditions, The.use of assessed 
values as a basis of valuation pre- 
sents a formideble problem. The 
disparity in m' assessments 
and the lack of oer 
bringing about on,  in- 
dicates how far standardization by 


this means would go.. . 
, Because of the, lack of sufficient 


ation would have to be arrived at 
and the probability. of reaching a 
— satisfactory one seems 
scan 

Another objection of financial in- 
stitutions.to the bill is that it sets 


burden for the areas where opera- 
tions were less satisfactory. 

In the former case a more favor- 
able interest rate would be in effect 
if not restricted by the mortgage 
bank agreement. In the latter, a 
higher interest rate would 
charged to conform with the higher 
risks involved. The effect of this 
levelling of interest rates of new 
mortgages would be tantamount to 
State planning. , - 

Second 


to first mortgages only. If the mort- 
gage were written down to 80% of 
its existing value, it would mean 
that the position of the secondary 
lien would be i at the ex- 
pense of the senior lien holder. By 
reducing “the mortgage, an equity 
that had hitherto not existed is 
created for the holder of the second 
mortgage. Interest rate on the sec- 
ond mortgage on the other hand 
would not be touched. 
The necessity of making any 
bank 


political meddling, 
is stressed by financial institution 
a Lar bank cannot be 
ogically regarded as an appendage 
even of the Bank of Canada, but 
must complete 
a... the ball 
Reports from Ottawa say 
< modified or even with- 

wn. 
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Two Years’ Work 

Tor Senate’s special committee 
that has been studying the rail- 

way problem was able to achieve 

little more, after two years of work, 

than a recommendation that the 

two major lines be requested to co- 


6| operate more willingly. It urges 


that effective use be made of arbit- 


i ral tribunals to settle differences 


between the railways. 

The report of the committee was 
a purely political repogt carried by 
a partisan vote, with government 


29 | leader Dandurand taking the wheel 


Prophecy of Gloom 
Ignores Realities 


(Continued from page 1) 
will be extremely bearish on the 


be | short term future of gold and gold 


shares, and by short term I mean 
the next several years. It is obvious 
that the price of gold in the United 
States is too high, and that the gold 
standard is not functioning when 
one country gets the bulk of the 
recious metal and ‘demines’ it by 
Dervis it in the ground all over 
again, and it is also obvious that 
this move will hasten the day when 
America will discontinue buying 
the world’s gold at $35 an ounce. 
“Not only is the American dollar 
in. a very much stronger position 
than the Canadian dollar, but the 
leading American banks are in a 
very much more solvent position 
than the Canadian banks. The ‘turn 
to the right’ which is coming in 
American is bearish on Canada.” 
’s Reaction 
Submitting the Baxter essay on 
gloom to a prominent business 
economist, The Financial Post here- 
+ hae reports the gist of his reac- 


He admitted that flight of gold to 
this continent in recent months has 
been enormous, but pointed out that 
latest figures on the gold holdings 
of the British stabilization fund in- 
dicate no decline. which would sug- 
gest peril, and that the long suc- 
cess of the stabilization fund in 
managing British currency through 
an extfemely difficult era would 
indicate no reason to fear downfa]l 


‘| of the system now. 


_ As for the position of the Cana- 
dian banks, he pointed to their vast 
cash position, both in domestic and 
foreign their very con- 
servative loan policies and their 
large holdings of government 
bonds; also to the control exercised 
by the Bank of Canada. 
Main objections to the Baxter 
t were that it seemed com- 


~| pletely to ignore the realities of the 


“Into Pay Envelopes are 


tucked food, ciothingandshelter 
—protection and health for the worker. 
And for the manufacturer and other 


producers a Canadian home market. 


It takes large sums of cash to fill 


pay envelopes, 


One of the functions of modern bank- 
ing is to provide funds to meet pay 
rolls, to finance the purchase of raw 
materials, the marketing of goods, etc. 
We invite the inquiries of industry for 
financial accommodation. 


The Roval Bank 


of Canada 
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present situation. 
: Guards Empire Ties 
“In the present situation, Britain 


with the United 
take any fiscal step 
be ruinous to business 


gold interests of her two 


great 
Africa, is not the mistake Britain is 


developing and has 


‘| already gained a wide measure of 


of the steamroller. 


* * ~ 


OR two years the Senate has had 
‘this committee studying the rail- 
way problem. At first, excellent 
progress was made in a non-politi- 
cal atmosphere. The Senate com- 


larly elected government 

the United States is go 

the value of its gold 

much to its national debt merely by 
the stroke of a pen, 

back to its old . 


Value of Stake 
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two years work end in “a mere far-| rect, 


cical. abortion, in a mere lecture to 
the. 


disintegration of the financial struc- 
ture of railway transportation in 
this country. B 

Using its majority on the com- 
mittee, the Government blocked the 
Senate enquiry from making ade- 
quate examination of all phases of 
the railway problem. Using its ma- 
jority, it forced the committee to 
make a weak and side-stepping 
report. 

What measure of opportunity is 
there for businessmen to show lead- 
ership in creating jobs when their 


own Government burdens private | ¥ 


en with taxes to pay for 
follies that it declares must not even 
be investigated? 


add 70% of the $1,400 millions in| der 


America’s golé hoard to the debt. 


No government ig going to do that. | in 


' Leftists in Saddle 

“As for Mr. Baxter’s words, ‘turn 
to the right,’ he just seems uncon- 
scious of what is actually happen- 
ing at Washington, He says he is 
talking about the next few months. 
In that time, certainly, the trend at 
Washington is. likely to be very 
positively to the left. ‘Back to the 
New Deal,’ ‘Spend,’ are the slogans 
of the Rooseveltians, Even Con- 
gress—with an eye to the polls—is 
gaining in inflationist sentiment.” 

Canada Safest in World 

Is everybody wrong but Mr. Bax- 
ter? The observer interviewed had 
one other general point to make 
about the probability of the Baxter 
prediction true. He pointed 
to the vast amount of British and 
European funds being poured into 
Canada for investment and for safe- 


keeping. 

“It is impossible yet to know the 
full amount of refugee money. that 
has come to Canada in recent 
months, but nine figures would be 
a very conservative estimate. Much 
of this wealth has yet to make it- 
self felt. 

“Time after time, 
months, I have been talking 
representatives of British and Euro- 
pean finaneial institutions. Every 
one of them stated categorically 
that Canada is regarded throughout 
European financial circles as the 
best and the safest place for the 
storage or investment of wealth 
today. These men are very well 
informed, They are close to gov- 
ernments and the politcal temper.” 


|Post Writer 
On Royal Tour'|: 


(Continued from page 1) 
have a pass to enter my hotel while 


, Canada and South | tained. 


All are signed, initialled 


Each piece of baggage on our train 
has its own serial number. In addi- 
tion to a 55-page instruction book a 
special local’ schedule of events is 
published for each city with the 
exact time at which those who are 
“covering” the story will be called 
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New W. » BG, cocccece 


Tred positions. 
The man responsible for this net- 


Eng- 

His first outside job was an 
assignment to cover Queen Victoria’s 
funeral for the London Times, He 


Wales, In his ordinary work he 
averages 50,000 miles of travel a year 
so he will be on very familiar 


King 
most important contribution to date 
has been the way in which he has 
built up respect for family life. He 
is sound in the traits of character 

ich the British people require of 
their King and there seems little 
doubt that the British people are 
developing a deep affection for the 
man who is both an object for their 
ens afd a symbol of their free- 
om, 


I believe it is these traits of sound 
character and wholesome family 
life which appeal by far the most 
strongly to French Canadians. 

Thig sentiment was expressed to 
me by Georges Pelletier, well-in- 
formed director of the French paper 
ep Wage vet coeelips ee coe: 

& .° He 
phasized that the 


French Canadians RE 
ing themselves that one of the King’s 
titles is Le Duc de Normandie. 

As one of the best-informed people 
in the world he will probably lose 
no opportunity to do what he can 
to cement relationships between 
himgelf as representative of the 
aa and his French-speaking sub- 


Bills 

Bank of Canada has sold $25 mil- 
lions of Dominion. of Canada treas- 
ury bills, dated May 15 and matur- 
ing Aug. 15 at 99.84132, representing 
an average yield of 0.631%. This is 
the same yield as that on the pre- 
vious issue. 


Is Quadrupled 

| Committee 

Learns of Accrued 
Gain 


gave evidence, Howard Green (Cons., 
Vancouver South) put the follow- 


question: 

“Ig my statement correct or not, 
that you eek your a acs ’ 
put up $350. or have commi 
yourselves to put up a total of that 
amount, and that for that money 
you have got shares of a par value 


yes. 
Major Hahn himself to date has 
put $207,490 into the company and 
holds 142,879 shares with a total par 
value of $869,274. Of these 107,964 
are vendor sharés still - held «in 
escrow pending release of the On- 
tario Securities Commission. Re- 
maining 34,915 are treasury shares 
which Major Hahn told the com- 
mittee he was free to sell at any 
time. 
Regular Business 29% 

Major Hahn revealed that at pres- 
ent the commercial business of the 
John Inglis Co. accounted for 29.45% 
of the operations and the Bren gun 
activities for 70.55%, 

Backed by Liberal members of the 
committee Major Hahn declined to 
say whether he was negotiating for 
further munition or armament con- 
tracts with the Canadian Govern- 
ment. But he stated that his plant 
was equipped to make shells; bombs, 
any type of light gun, and some types 
of cannon; It could also make tanks, 
almost completely under the present 
set-up. - 

Unready Last August 

George W. Gillespie, chief engi- 
neer of the John Inglis Co., told the 
committee. that when he arrived at 
the plant in August, last year there 
had been nothing but the Ross rifle 
machinery and a few odd machines, 
There were between 20 and 30 em- 
ployees at work. The Bren contract 
was signed at the end of March last 
ear. 

“If at that time someone had writ- 

ten a letter and said that that plant 
was capable of turning out Bren 
machine guns, what would you say 
to that?” he was asked. 

“I would say that he was a fool,” 
the witness replied. 

Mr. Gillespie gave his opinion that 
there was very little in the old 
Inglis plant suitable for the: manu- 
facture of guns, Today, however, he 
believed the plant was being brought 
to a point of efficiency. 


T.T.C. Revenues 
Increase in 1938 


Gross revenue of Toronto Trans- 
portation Commission in 1938 
amounted to more than $11 millions, 
the highest in six years and an in- 
crease of $146,389 over 1937. In the 
annual financial report attention is 
drawn to the fact that while revenue 
is up over past few years it is 
approximately $3.5 millions or 24% 
lower than in 1929. 
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SERVICE. ..The Outecn. 


“My 21st trip to the 
Old Country... I al- 
Ways carry a Bank 
of Montréal letter of 
credit and travellers 
cheques.” 
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Seven Insurance Firms Buy 


Montreal 


Power’s Bonds 


" From Our Own Correspondent 


MONTREAL. — Montreal, Ligh 
Heat & Power Consolid, is conclud- 
ing arrangements for the private 
sale of $13 millions 4% collateral 
trust bonds, dated July 1; 1939, and 
maturing July 1, 1969. 

While no official statement has 
been issued by the company it is 
understood that the sale is being ar- 
ranged through F. S. Moseley & Co., 

on and New York, to five 
erican and two Canadian insur- 
ance companies. - 

Proceeds of this bond issue, 
which will be sold at a premium suf- 
ficient to cover the cost of financing, 
premium on bonds called and ex- 
change, will be used to call in $12,- 
950,000 of 5% bonds of Cedars Rapids 


McColl Sales 
Hit New Peak 


(Continued from page 1) 
dad. Drilling was commenced early 
in 1936 and the first well drilled was 
a producer. 


Up to Jan. 31, 1939, 67 wells have 
been completed, of which 52 were 
producers and 15 were dry holes. 
There were also two wells still un- 
completed. Of the original produc- 
ers, 50 wells were still producing; 
which, in addition to the 11 wells 
taken over by the company from the 
former operators, makes a total of 61 
producing wells on the Brighton- 
Vessigny leases. 


Unfortunately the oil produced in 
these wells has been too heavy and 
unsuitable for McColl Frontenac’s 
requirements. The oil has, therefore, 
been sold abroad and accumulated. 


Serious difficulties have been en- 
countered in keeping the wells from 
sanding’ up and’ production © has 
started to decline. Production costs 
have been greater during the latter 
part of 1937. 

During the past year production 
continued to decline and total pro- 
duction amounted to only 315,441 
barrels as compared with 499,722 
barrels for the previous year. At 
the present time production is at 
approximately 24,000. barrels -per 
month. 

A number of attempts have been 
made to locate deeper sands on these 
leases, from which it.wes hoped that 
a lighter grade of crude oil would 
be obtained, but without success to 
date. Because of the disappointing 
results, drilling has béen discor- 


In 1938 the Commission's subsidi-| 


ary, Gray Coach Lines, showed an 
increase in passenger revenue of 
$123,000. Revenue of the street rail- 
way and bus system in Toronto in- 
creased only $17,000. 

Expenses for operation and main- 
tenance of $6.7 millions were higher 
by $207,037 than in 1937. Balance of 
income carried to accumulated sur- 
plus in 1938 was $34,527. 

Capital assets of the Commission 
increased $3.2 millions during 1938 
to $56.8 millions. This was due 
chiefly to the purchase of 140 new 
street cars and improvement to old 
steel cars. Investment in govern- 
ment and municipal bonds showed a 
dec of $2.6 millions. This rep- 
r ts securities sold to finance 
purchase of the new cars. 

Total debenture debt of the Com- 
mission at Dec. 31, 1938, amounted 
to $22 millions, a reduction. to 
nearly one half of original total is- 
sued by the city for the Commission. 


C.1.1. T. Writes Down 
Its Authorized Capital 


From Our Own Correspondent 


MONTREAL. — Canadian Inter- 


“| national Investment Trust has taken 


out supplementary letters patent, 
reducing its authorized capital from 
48,150 5% preferred “shares with a 
par value of $100 each, and 300,000 
no. par value common shares, to 
46,095 preferred shares and 300,000 
common shares. 

The decrease was effected by the 
cancellation: of 2,055 preferred 
shares which were redeemed ’ by 
purchase or cancellation, and there- 
by reduced the authorized paid-up 
capital of the company by $205,500, 
being the amount of capital repre- 
sented by the shares cancelled. - 

At present the company has out- 
standing 16,095 shares of preferred 
stock and 120,012 shares of no par 
value common. 


— 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 
Niagara Falls, Ont. 


Date Issued 
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27,400 


Price 
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3h% 1-10 ger. 
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Ad% im ent 
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Aug. 15, "99 28,000,000 99.841 


Rate Due Amount *‘, Price 
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5% 1954 
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turing & Power Co, 4 
wholly owned subsidiary of Mont. 
real Power. The Cedars Rapids 
bonds are callable on six weeks no. 
tice on July 1 at 110 and accrueg 
interest, repayment being in Can. 
adian, sterling or American funds, 

The new issue will be priced, pre. 
sumably, at 110 or better to cover al] 
charges in connection with the re. 
funding. Further the bonds carry q 
coupon of 4%, compared with the 
existing rate of 342% on long-term 
issues, hence the high price. Further 
the new bonds will likely be payable 
in Canadian and American funds, 
The U. S: pay feature would be 
necessary to attract American capi. 
tal. 


tinued on the Brighton-Vessigny 
heases 


It was felt that, if suitable crude 
oil were to be obtained, other prop. 
erties must be acquired and since 
the purchase of the Brighton. 
Vessigny leases the Antilles Co. has 
continued to acquire control of 
acreage under oil leases and oil li- 
censes. As at the end of last Janu. 
ary, 41,753 acres were held at vari« 
ous locations on the Island of Trini- 
dad. : 

In the Pointe Ligoure district a 
new well was brought in at a depth 
of 7,200 ft. The crude produced has 
been found especially suitable for 
the company’s refineries and_ the 
drilling of another well nearby was 
undertaken. This second well is 
now at a depth of approximately 
8,000 ft. but is in such condition that 
it may have to be abandoned. 

As a result of the Antilles Co. ex- 
perience during the past year, it 
has been considered advisable to 
write off the total cost of completed 
wells during the year in which they 
were incurred, instead of following 
the. prior..yeaxs’. policy ef amortiz- 
ing the cost over a period of years. It 
was likewise considered advis@ble 
to write off certain leases instead of 
following 
amortizing the cost over a long 
term. { 


Northern Ont. Power 
Earnings Are High 
Gross earnings from cperations of 
Porthern Ontario Power Co., New 
Liskeard, Ont., amounted to $3.230.102 
in the year ended Dec. 31, 1938. After 
deduction of operating expenses, de- 
bentures interest, depreciation and 
income taxes there was $711,740 left 
for dividends°on the 6% preferred 
$100 par stock, or over $28 a share. 


MONEY 


to carry through a contrac! 


Contract jobs necessitate the purchase of 
materials, the payment of wages,. perhaps 
additional equipment, which require cash. We 
can contribute to your success by providing 
the financial assistance you may need. This 
Bank is always ready to advance money {or 
any’ sound operation or expansion in youl 
business. Have a talk with the Manager of ou! 


| THE 
DOMINION BANK 


ESTABLISHED 1871 


Branch near you. 


C. H. CARLISLE 
President 


ROBERT RAE, 
General Manage? 


Capital. Paid. Up .......ssiceeusle i J» $7,000,000 
Reserve Fund and Undivided Profits .. $7.805.937 
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On the Freedom of the Press, the Chinese 
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Nation, Lord Chatfield and R. B. Bennet? 


N.—Twice this month did 

{dine in the presence of the former 
First Sea Lord, Lord Chatfield, and 
twice did he regale us with a 
. The first occasion ‘was the 
panquet in connection with the 
Newspaper Press Fund when the 
chairman, Lord Kemsley, was able 
to amnounce that in spite of a 
riod of depression this year’s col- 
jection was larger than the year 
before. Lord Kemsley covered.a lot 
of ground in his speech but the 
most effective part was when he 
jgunched out against those well- 
meaning improvisatori who are al- 
ways urging Parliament to do some- 
thing about the press. “Show.me a 
in chains,” said Lord Kemsley, 
“snd 1 will show you a nation of 
” There was aptness too in 

bis contention that certain people 
wanted the press to remain as the 
nation’s watchdog but would pre- 
fer it to be muzzled. “I know some- 
thing of dogs,” he went on, “and 
they cannot even bark properly, 
much less bite, through a muzzle.” 
The applause of the gathering 
showed that in their opinion words, 
which were badly needed, had been 


spoken. ; 

Incidentally Beverley Nichols 
made an eloquent and beautifully 
phrased speech, so full of wisdom 
that no one bothered to report it. 
There is a comfortable feeling that a 
man-who writes about his garden 
need not be taken seriously on the 
subject of world affairs. Yet Mr. 
Nichols’s description of anti-British 

ropaganda in the U.S.A. and our 
utter failure to refute calumny, or 
put our case, should be read by 
every minister of the Crown. It is 

agreed that in war-time we would 
immediately set up a ministry of 
information. Why the influencing 
of world opinion should be so vital 
in « time of war and so utterly un- 
necessary in the period which might 
precede a war is something which 
only a superior mind could explain. 

But I am neglecting Lord Chat- 
field. I must confess that he seems 
as unburdened by his duties as 
Minister for the Co-ordination of 
Defense as he was by the supreme 
responsibility for the Navy. Like 
so many men who have spent their 
lives at sea he not only has a fresh 
complexion but a serenity of spirit. 
The clean antiseptic winds of the 
ocean seem to cleanse the souls of 
such men of the pettiness which the 
rest of us breathe with the dust- 
laden air of the town. 

The second occasion on which I 
heard Lord Chatfield was at the 
dinner of the China Society, which 
was so unusual that it deserves 
some comment on its own account. 

+ * = 


China Society Dinner 

There was no head table at the 
China Society dinner. With that 
persistent democracy which marks 
the great Republic of the Orient 
there were many round tables of 
the same size with eight or ten 
guests at each. Sir Denison Ross 


had personally supervised the plac- 
ing of the guests and did it with 
skill. Thus I found myself at the 
same table as Mr. H. G. Wells and 


the Dean of Windsor, which guar-| Pol 


anteed as wide a divergence of 
opinion as one could expect or de- 


sire. Mr. Wells is not happy about! has 


the world. He is~not ha about 
the British Government aoa 
cially the Prime Minister. In spite 
of these gnawing doubts I must con- 
fess that Mr. Wells looks extra- 
ordinarily vigorous, which is all to 
the good. If, like Cassius, he thinks 
too much, I refuse to believe him 
dangerous. 

There were many famous people 
at the dinner and a special charm 
was lent to the occasion by the 
presence of a number of most at- 
tractive young Chinese ladies. With 
their slim figures, their long taper- 
ing fingers, their high - pointed 
dresses which accentuate their 
slender necks and with their youth- 
ful, unspoiled interest in every- 
thing. I began to understand why 
China is so rich in poetry. Gal- 


busin 
The other night with his fellow 


j Canadian 


AIRCRAFT PIONEER 
In’ recognition of the growing im- 


the portance of the aircraft industry to 


all branches of the engineering pro- 


-| fession, Igor I. Sikorsky (above), 


lantry itself would not make me fa: 


declare that all the Chinese ladies 

at the dinner were beautiful but 

some of them were quite exquisite. 
. a 


Wit and Irony 

It is to my shame that I had 
never before heard the Chinese 
Ambassador speak in public. As a 
speaker he has few equals in this 
country. His fluency is amazing, 
while his mixture of sentiment, 
courtesy and irony would have 
brought tributes from the immortal 
“F.E.” himself. His description of 
Britain’s recent export credits to 
China as an act of “chivalry and 
enlightened self-interest” could not 
be bettered. When explaining that 
he would not mention his famous 
guests by name he said. “And thus 
I give- them individual immunity at 
the expense of collective security.” 
Later he had to single out Lord 
Chatfield since he was to reply to 
the toast. “I have broken my sol- 
emn pledge,” said His Excellency, 
“but in doing so I am at least in the 
fashion of these days.” 

So contagious was Mr. Quo’s style 
that Lord Chatfield, in following 
him, essayed a verbal twist on his 
own account when he said that he 
hoped China would soon be a land 
flowing with “silk and money.” 
Professor Adams, the Warden of All 
Souls, called benign attention to the 
similarity between the English and 
Chinese—our love of home life, our 
joy in the countryside, our simple 
tastes and basic honesty. Oddly 
enough he left out the most strik- 
ing similarity which is our mutual 
passion for ancestor worship. 

“We have a China Society at Ox- 
ford,” said the silver-haired Pro- 
fessor, “but I am not sure whether 
or not there is one at Cambridge. 
It is astonishing how badly Oxford 
is informed concerning Cambridge.” 
Thus you will see that there was 


greeting given 
ae Chena: 
ston - 
R. B. BENNETT . ill at the din- 
ner, The next afternoon Mr. Bennett 
was the guest of honor at the Can- 
adian Women’s Club with the Count- 
ess of Bessborough in the chair. 

Even if she spoke badly I woéuld 
cry “more” if Lady Bessborough 
were the speaker. She is undoubtedly 
one of the most beautiful women of 
our time, utterly and enchantingly 
feminine while always engaged in 
good works. When virtue and charm 
go hand in hand what can a poor 
writer do but spread a carpet of 
words for her to walk upon? Mr. 
Bennett was Canada’s Premier when 
Lord Bessborough was Governor- 
General and it was therefore most 
fitting that Lady Bessborough should 
be in the chair. 

Mr. Bennett does not employ the 
usual artifices of public speaking. He 
deals with one thought at a time. 
His oratory has no _ voluptuous 
curves. He does not plan a climax 
or flirt with the effect of a sudden 
silence.. Like Beethoven he fre- 
quently comes to an end and then 
goes on again. When it is all over 
one is conscious of having listened 
to a man of grand spirit and great 
Imperial vision. 


a . a 
Australian Pr. 
Exactly three years ago I find that 
I wrote these words: “I do not claim 


to have discovered the Honorable 
Robert Garden Menzies, the 42-year- 


PROUDLY PRESENTS 
THE CELEBRATED 


For well over half a century, Lee Brothers have been making fine 
footwear in Northampton, England. Some months ago, Simpson’s 
was fortunate enough to arrange with this celebrated firm to be their 
exclusive Toronto representatives . . . not only with their favorite 
English models, but also a whole new line specially styled for 
Canadian men. Now these are ready for you at Simpson’s in over a 
dozen different styles, including golf shoes — with the superb 
English ledthers and painstaking workmanship that is a feature of 
all LEE shoes. Here, in Toronto’s favorite Store for Men, you'll find 
LEE shoes at: their best. Call in. soon. The price for all styles 


is ten dollars. 
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pioneer in aircraft design since 1908, 
is speaking in Toronto this week at 
the first joint annual banquet of the 
Affiliated Engineering and Allied 
Societies in Ontario. Now engineer- 
ing manager of the Vought-Sikorsky 
division of United Aircraft Corp., 
Mr. Sikorsky began his career in 
Russia and continued it in France 
during the Great War before settling 
in the United States. He is currently 
working on designs for advanced 
types of commercial and military 
planes, including*a 100-passenger 
transatlantic flying boat. His ad- 
dress before the Affiliated Societies, 
which embraces all chief’ wings of 
the engineering profession, will 
cover reeent developments in avia- 
tion, and will be illustrated with 
slides. 


old Attorney-General and Minister 
for Industry in the Commonwealtf& 
Government. All that I ask is that 
readers should note his name, for 
seldom has any politician visited this 
country and inspired such unanim- 
ity of opinion. Here is a man of 
such gifts that no one can set a limit 
to the possibilities of his career. . 
It is not difficult to prophesy that 
Mr. Menzies will some day become 
Prime Minister of Australia, It is 
even less difficult to prophesy that 
when that time comes his influence 
in Imperial ‘affairs will be felt far 
beyond the limits of his own 
Dominion.” 

As you know Mr. Menzies has 
been chosen leader of the United 
Australian Party in succession to 
Mr. Lyons whose death has been so 
widely mourned. Mr. Menzies is 
therefore within reach of the politi- 
cal crown, but there are some diffi- 
culties to overcome before my 
prophecy comrs true. Sir Earle Page, 
leader of the Country Party, and 
temporarily acting as Mr. Lyons’s 
successor, has refused to support Mr. 
Menzies and has im fact attacked him 
in violent terms: Presumably this 
suggests a general election in which 
Mr. Menzies would have a heavy 
task with the defection of the Coun- 
try Party and the opposition of the 
Labor Party. ‘ 

I can understand the readiness 
with which R. G. Menzies makes 
both friends and enemies. He 
possesses a gift for the sardonic. His 
irony is a glorious thing if aimed at 
someone else. He has much of the 
devastating intellectual clarity of the 
late Lord Birkenhead and much of 
his intolerance with those whose 
minds move at a plodding pace. The 
last time I met him was at the open- 
ing of the Empire Exhibition at 
Glasgow. At that period I think he 
felt that the future held little for 
him. He spoke with great tender- 
ness of these little islands where on 
each visit he stored up treasures of 
the mind that lasted him until once 
more he made the journey. Now he 
is in the maelstrom of events and 
there will be no further peace for 
him. But that is the curse which 
falls on men whose gifts force them 
to outstrip their fellows. 


Lady Aberdeen 

The death of the Marchioness of 
Aberdeen and Temair removes a re- 
markable personality from the life 
of the nation. Even at 82 years of 
age her abundant interest in life and 
politics was so intense that she issued 
a statement after the German march 
into Prague which left Herr Hitler 
nothing but his eyes to weep with. 
Her early married life was spent in 
the great days of Liberalism and the 
unhappy decline of that party only 
intensified her belief in its tenets. 
There were times when officialdom 
feared that her unbridled interest in 
life and affairs would not make her 
the most cautious companion to a 
pro-Consul such as her husband, But 
then officialdom did not realize that 
she was a perfect wife. The com- 
panionship and abiding affection cf 
the Aberdeens have been immortal- 
ized in print long ago. Yet nothing 
can pay better tribute to their hap- 
piness than the inscription on the 
wreath that she placed on his grave 
when he died in 1934: “From his 
wife, blessed above women in her 
close companionship for fifty-six and 
a half years.” Her interest in her 
own sex was intelligent and persist- 
ent. When she was at the Vice- 
regal Lodge in Ottawa she founded 
the Victorian Order of Nurses In 
Ireland where her husband was 
twice Lord Lieutenant and after they 
had retired to Scotland innumerable 
women’s societies were helped by 
her activities and even created by 
them. She that combina- 
tion of sentiment .and frankness 
which is peculiarly Scottish. She 
could relish the moves and counter- 
moves of politics yet weep over the 
novels of Barrie. Thus we find her 
as co-author with her husband of 
“We Twa,” while later on she essay- 
ed a book on her own account called, 
“Musings of a Scottish Granny.” No 
one who met her ever forgot her. 
She met life generously and in turn 
life was kind to her. If sometimes 
she attempted too much and let her 
eagerness outstrip her discretion it 
was because of her woman’s realiza- 
tion that there was so much to be 
done and so little time for doing it. 


BURNS ELECTS DIRECTOR 

M. M. Porter, K.C., Calgary, has 
been elected to the board of direc- 
tors of Burns and Co, The number of 
directors on the board was increased 
to 10 from 9 at the annual meeting. 
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Vy A. *G. Racey,. Prof. 
Edouard Montpetit—to mention but 
a few—should not rate full attention 
in a volume of this character. 

This is the only compaint. one 
feels impelled to register. In other 
respects the volume maintains the 
high tradition of the editors who are 
responsible also for the very valu- 
able “Canadian Who Was Who.” 

The selections have been made by 
the editors themselves, The volume 
finances itself on the sale of the 
books and space is not sold to all who 
comes at so much a page or quarter 
page, Wisely, photographs have been 
omitted. 
very useful purpose and rapidly get 
out of date. 

It is a creditable effort; indeed, 
more than that, for the publication 
of a full-sized Canadian Who’s Who 
is no small venture, considering the 
limited population of Canada. Any 
group which undertakes such a task 
and executes it so well deserves 
every encouragement and success. 


Democratic Wage Control 
BRITISH WAGES BOARDS. By Dorothy 

Sells. Published by The Brookings 

Institution, Washington, D.C. Price $3. 

Vexed problem of industrial wage 
control has been met in different 
countries by methods which, especi- 
ally in the past quarter century, 
have shown increasing variety. Ob- 
jectives sought, basic policies, and 
procedure of application have all re- 
flected disparity of economic and 
political conditions. 

Generally speaking, however, both 
industrial and governmental ma- 
chinery in this sphere has had a 
broad uniform aim. This was to 
establish minimum “floors” or stand- 
ard frameworks as the foundation 
of wage structures, It was not until 
the decree rule of the dictatorships 
gained headway that any serious ef- 
fort was made to impose wage “ceil- 
ings” and fixed levels from above. 

The dictators also scrapped an- 
other general feature of wage regu- 
lation in the democracies. By and 
large, their decrees are arbitrary re- 
flections of government will, of na- 
tional objectives often having little 
to do with welfare of workers, 
industry or public interest. Under 
democratic regimes, provision for 
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They would not serve a| THE 


structure of industrial and statutory 
wage regulation, is the function of 


This workmanlike survey of Brit+ 
ish .wages, boards and. related ma- 
will be found usefully 
illuminating by public officials, em- 
ployers, labor, men and sociologists. 
It is written with evident admiration 
for the system’s contribution to in- 
ustrial peace and industrial de- 
mocracy. The study brings out in 
striking fashion the major part 
played by voluntary settlement be- 
tween industry and labor, and by 
co-operation between them and pub- 
lic authorities, in evolving the wide 
range of checks and balances on 
what the’ workers get for their 
labors. 


Royal Souvenir 
SPIRIT OF CANADA. Published by 
the Canadian Pacific Railway. Distributed 
by McClelland and Stewart, Toronto. 
Price $1.25. 

This beautiful brochure volume is 
published by the Canadian Pacific 
Railway as a souveniot of welcome 
to H: M. King George VI and H. M. 
Queen Elizabeth.” It is a volume of 
60 pages, written by 12 of the Do- 
minion’s outstanding authors and 
poets and illustrated with sketches 
of the Federal and Provincial Par- 
liament Buildings, by Charles W. 
Simpson, R.C.A. There is a foreword 
by Sir Edward Beatty, G.B.E. 

Admiration for the work of Mr. 
Sinfbson, and thanks for the 
souvenior volume were expressed by 
the King just before he ‘sailed for 
Canada. A copy was forwarded to 
the King before he sailed from 
Portsmouth in the liner Empress of 
Australia. 


The Theory of Probability 


PROBABILITY STATISTICS AND 
TRUTH. By Richard von Mises, Pub- 
lished by William Hodge and Co., Lon- 
don, Eng. Price 12/6, 

In ordinary, everyday speech the 
word “probable” means @6ne thing, 
but in statistics it means something 
quite different. The difference is 
one to confuse the average person, 
but it is one that the actuary, the 
statistician or the mathematician 
must never permit to confuse him. 

Professor von Mises has developed 
certain theories of probability which 
have been widely applied in statis- 
tical work. This volume expands 
and’ brings up to date a series of 
lectures in which his theories are 
expounded, with much information 
regarding their practical application. 
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many Wills lie half-forgotten for years, their owners 
“too busy” to re-read them. 

Perhaps if these men realized how important it was fo their 
families, they would make it a practice to review their Wills. 
regularly. An out-of-date Will may prove not only inadequate, 


but even worse than none at all! 
We suggest that you go over your Will carefully in the light 

of current conditions. If changes are advisable, see your attor-:- 

ney. We will gladly discuss the business and financial sides of .. 


your estate, and explain how our trust services can be helpful. 





he 


~~ 


~* 


Crown Trust. 
Company 


Executors :: 


MONTREAL 


Trustees 3: 


Financial Agents 
TORONTO 


393 St. James Street 80 King Street West 
Let us serve you and your family 


ONLY PRODUCER OF STEEL AND STEEL PRODUCTS IN CANADA 
WHOLLY SELF-SUSTAINED WITHIN THE EMPIRE 
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Steel Bars, Reinforcing 
Steel, Angles, Channels, 
Sections, Shapes, Wire 
Mesh, Nuts, Bolts, Rivets, 
Washers, Staples, Spikes, 
Nails, Tacks, etc., ete. 


ano STEEL PRODUCTS 


DOMINION STEEL & COAL 


CORPORATION LIMITED 
Executive and Sales Offices: Canada Cement Bldg., Moatreal 


Warehouses and 


Seles Offices across Canada 
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Illustrated —Oldemébile “Select Six” Sedan with Trunk 


OLDSMOBILE 


“SEVENTY” 


“EIGHTY” 


Get to know the new Olds “Select Six”—out on the open 
road! At your command you'll find 95-h.p. performance 
that doubles the fun of driving. You'll thrill to handling 
ease you've never known before. You'll relax in the luxury 
of Oldsmobile’s big, roomy Body by Fisher—as the revo- 
lutionary new Rhythmic Ride floats you over the rough spots. 
Enjoy a trial drive today. Get acquainted with the low-priced 
Olds “Select Six”—the popular-priced “Series Seventy” 
Six—and the great “Series Eighty” Straight Eight. 
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Low monthly payments on the General Motors Instalment Plan. 


OLDS NOW SO NEAR THE LOWEST IN PRICE! 
new, much lower delivered prices . . . you'll be 
close they are to the very lowest... 


how easy 


it is to buy an Olds now—the car you'll be proud to own. 





Investment Trends 


Canadian Oil 


Stock Market Dullness | peal Dropped 


Shows Little Relief| sss: iaaoa ot ne 
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‘Investors’ Patience Tried by Lack of Action But Time 


Factor Favors Those 


Business Improves 


ho Hold — British 


A point worth considering under current conditions of the stock 
market is whether or not the persistent dullness in the markets on 
this continent indicates that the liquidating movement extending from 
last November has ended. The longer that this period of dullness 
lasts, the greater is considered this probability. 

It is true that it might indicate that buying power from the great 

‘body of investors has been exhausted. This does not mean that there 
are no available funds but rather that stocks have lost their appeal | 
at present levels. The time factor is on the side of the investor who | 


can wait. It may be hard to see a sound reason for buying stocks 


at the present levels, but, on the other hand, it is probably equally 
hard to find a reason for selling well selected securities. 
$——————— ———_—_——_ 


Let Us Have News 


raat | 


A pointed suggestion that business | 


should co-operate in the efforts of 
the press to tell its story is given in 
the latest issue of Nation’s Business. | 
Business executives are too indiffer- 
ent to the value of news about their 
companies, a matter on which poli- 
ticians have far outstripped them. 

There is said to be evidence of a 
changing attitude toward financial 
pages of daily newspapers. Emphasis 
on the stock market is lessening. But 
emphasis on business news which 
the alert investor can use to his 
profit is growing. 
« The writer asks 
tion of business in providing news 
which, he says, newspapers are only 
too anxious to publish. Stories about 
research, about a new profit-sharing 
plan, about new methods being used 
or new products developed, all these 
make news which can be published. 
This is made better still if well illus- 
trated and it is amazing how indif- 
ferent business is to the desirability 
of providing illustrations for stories 
which they may want to see pub- | 
lished. 


a . * 


British Business Up 

Business in Great Britain is in- 
creasing. Industrial activity, as 
measured by the Economist Index of 
Business Activity, has risen to 105% 
in March, the highest level since 
March of 1938. 

Increasing influence of defense 
expenditures has been the most im- 
portant factor in the improvement. 
But the point to be made is that in 
Great Britain, one of the two major 
outside sources of influence on the 
Canadian stock market, there are 
definite signs of business improve- 
ment which have extended over a 
period of several months. A point 
worth mentioning is that while pro- 
ductive activities were higher in 
March, British export manufactur- 
ers, shipping movement and bank 
clearings declined, One should not 
have to look any farther than to 
these business figures for the favor- 
able and strong tendency shown by 
stock markets in London at the time 
when almost complete stagnation 
has occurred on this continent. 

. 7 ~ 


Commodity Prices 

The most pronounced upturn in 
U. S. indices of commodity futures 
and spot commodities in many 
months has been seen over the past 
couple of weeks. Although one can- 
not be certain that a turn in -the 
long-term decline has taken place as 
yet, encouragement is given by ac- 
tion of the indices over the past few 
weeks. 5 

Apparently it has been led by 
wheat, cotton, silk, with moderate 
gains shown in rubber, copper, 
cocoa and zinc. 

This action gives some encourage- 
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time before the next move is made. 
Protective Committee Continues 
The protective committee for the 
preference shares has written to 
those who deposited their proxies 
in opposition to the proposals, that it 
vlans to continue in existence and 
“will be alert to consider the inter- 
est of the preferred shareholders in 
the event of any other proposal with 
regard to the capital structure of the 
company being brought forward.” 
It now appears that there was some 
question as to whether or not the 
new preferred to be issued under the 
original plan would have been elig- 


| ible for purchase by life insurance 
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glo-Nild. Co. 
Profits Lower 


Paper Mill and Mine Oper- | 
ate on Curtailed 
' Basis 


Froni Our Own Correspondent 
MONTREAL. + Anglo-Newfound- 


land Development Co., one of the 


two principal newsprint manufac- 
turers in Newfoundland, reports net 
profit of $1,253,400 for 1938. This is 
after deducting income taxes and al- 
lowances for depreciation and in- 
cludes dividends amounting to $344,- 
190 from the Terra Nova Properties 
Ltd. Further deductions for direc- 
tors’ fees, debenture interest and 
debenture stock redemption reduced 
the profit total to $640,693. 

Added to previous surplus, this 
raised surplus to $1,434,125. 

Dividends for Year 

An interim dividend of 24%% de- 
clared Jan. 6 for shares then out- 
standing absorbed $212,913. 

The directors propose, subject to 
approval by the shareholders at the 
annual meeting, to declare a final 


dividend of 3%% payable July 15,| ing 


1939, to shareholders registered as 
of July 1, a 
Add Power Unit 

The report for last year said that 
a new hydro-electric unit of 27,000 
h.p. was succ@ssfully placed in opera- 
tion at Grand Falls last November, 
increasing the,total available power 
to 52,000 h.p. 

The paper mill operated on a re- 
duced scale during most of 1 be- 
cause of the depressed state of the 
newsprint industry, it was explained. 

Earnings of Buchan’s Mines wére 
considerably curtailed by the heavy 
fall in metal prices. A total of 459,- 
000 short tons of ore was minéd and 
milled, producing 202,433 short tons 
of concentrates... 


United Towns Electric 
Builds New Power Plant 


From Our Own Correspondent 


ment to those looking for higher|7 


prices on the stock market. Com- 
modities are often regarded as giv- 
ing an advance clue to probable 
future action of the stock market, 
This is more true of the commodity 
future market than of the spot com- 
modity prices. The former repre- 
sents the judgment of actual con- 
sumers as to the probable course of 
prices, combined with their actual 
needs, over the next few months, 


Shawinigan Buys System 
From Consolidated Paper 


From Our Own Correspondent 
MONTREAL. — Provincial Elec- 
tricity Board has approved an ar- 
rangement whereby Shawinigan 
Water and Power Co. has purchased 
from Consolidated Paper Corp. the 
latter’s electrical distr 
in Belgoville, at a cost of $800. 
* This is a small system supplying 
22 domestic customers and, in addi- 
tion, supplying street lighting for the 
municipality. 


Loew’s London Declares 
Dividend on Preference 


Loew’s London Theatres Ltd. has 
declared a dividend of 1354%~-(17% 
cents a share) on its 7% cumulative 
preference stock, payable June 1 to 
shareholders of record May 24. At 
June 30 after. this. payment, which 
covers the quarter ended Dec. 31, 
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count of sinking fund, 

preferred stock 5% series. This re- 
duces the number of shares outstand- 
ing to 166000 as at April 29. 


McColl-Frontenac Oil — 
Buys in Preferred Shares 


From Our Own Correspondent 
MONTREAL.‘ McColl-Frontenac 
Oil Co. has notified the Montreal 
Curb Market that 334 6% cumulative 
shares of the company 
ve been purchased for redemption 
and cancellation, - ; 
At the end of the 1988 fiscal year 
48,826 


1934, arrears will amount to §3.15.a/ the company had ou 


share. 
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shares of preferred stock. 
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& COMPANY, LIMITED 
355 St. James Street West, Montreal 
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in the principal cities of Canada 


companies. The plan was essentially 
one of liquidation of the present 
company and the sale of its assets 
to a new company. With the present 
company eliminated, the securities 
of the new one to be formed appar- 
ently could not qualify for the tests 
applied to stocks eligible for insur- 
ance investments. 

The committee is willing to confer 
with directors of Canadian Oil with 
regard to necéssity for further 
financing and the method to® be 
adopted. The interests represented 
by the committee are primarily in- 
terested in maintaining their secur- 
ity and income but not at the ex- 
pense of sound moves to. strength 
the company. : 

Nesbitt, Thomson Letter 

At the meeting on May 12 the com- 
mittee had proxies for approximately 
6,500 preference shares out of 20,000 
outstanding. F. H. Littlefield, chair- 
man of the company, stated at the 
meeting that the directors had re- 
ceived proxies for 6,125 shares of 
preferred and 115,532 common. 

Mr. Littlefield read a letter which 
had been received from Nesbitt, 
Thomson & Co, The letter stated that 
criticism of the proposals from pre- 
ferred shareholders had influenced 
them to reconsider their offer. It 
had been expected that the offer 
would be accepted by shareholders, 
but Nesbitt, Thomson said it had no 
intension of carrying out the pro- 
posed sale without the approval of 
the great majority of the holders of 
preference shares. 

Nesbitt, Thomson still believes 
that “it is essential that new money 
be raised for the purpose of provid- 
necessary working capital, pay- 
ing off or reducing: bank loans and 
expanding the company’s business, 
if the company is to place itself in 
a position whereby its earning capa- 
city may be improved.” 


Gatineau Power Co. 
Widens Field of Service 


From Our Own Correspondent 

MONTREAL.—Particulars of Gat- 
ineau Power Co.’s extension of the 
system during 1938 were outlined to 
shareholders at the annual meeting 
by President G. Gordon Gale. 

In the last 12 months 46 miles of 
circuits were added to the distribu- 
tion system, bringing the total up to 
about 1,600 miles of line serving 150 
towns, villages and rural communi- 
ties, including 2,500 farms. 

Following installation of a 34,000 
h.p. generating unit at Chelsea, a 
new all-time consolidated peak of 
676,550 h.p. was established early 
this year. 


Paramount Earnings 
Up in First Quarter 


Estimated net earnings of Para- 
mount Pictures Inc. for the first 
quarter of 1939 totalled $1.3 million, 
after all charges, 

After deducting preferred divi- 
dends of $300,268 for the quarter, the 
balance of $999,732 represented earn- 
ings of 41 cents a share on the com- 
mon against 22 cents for first quar- 
ter last year. 


City Gas & 


on 


Electric 
Plan Approved 


im Our Own Co ndent 
MONTREAL. — Security holders 
and unsecured creditors of City Gas 
Electric Corp. have approved re- 
on lans. ‘ 


organization p ; 

‘ Interést on the present outstand- 
ing bonds of the company is waived 
until July 2, 1941. Prior lien bonds 
of not more than $350,000 are to be 


issued. Present bondholders are to| P 


receive one common share for each 
$100 of bonds held. 

One third of the common shares of 
the company are to be cancelled and 
=a stock is to be converted 

to common on the basis of five 
= shares for each preferred 


B. C. Power Revenue 
Moves Ahead in March 


From Our Own Corredpondent ' 

> MONTREAL .—British Columbia 

ower ‘s gross earnings for 
March total $1,320,012, compared 
with $1,269,358 for the same month 
last year. After taking care of prior 
expenses, including interest and pre- 
ferred dividends, there was a bal- 
ance available on the A stock of 
$176,216, an increase of $21,929 over 
the $153,267 reported for March, 1938, 

Cumulative returns for the nine 
months ended March 31, 1939, show 
Bross at $11,641,207, compared with 
$11,413,038 for the like period of 1938. 
After deduction of expenses, inter- 
est, preferred dividends, etc., there 


discounted.” 
* e 
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The Annalist, New York. — “It 
would seem that this development 
renders improbable the immediate 
development of a secondary reaction 
such as seemed a possibility during 
the last half of April. The market's 
ability to improve in the face of un- 
favorable news and without anything 
definitely favorable from Europe 
must also be accepted as a good 
o: ” * = 


Stock Exchange Gazette, London | in Wi 


(May 6)—“The market is still very 
largely artificial, but underlying 


; Counselor, New York— 
“Settlement of the U.S. coal strike 
removed one barrier to a rise in busi- 
ness activity here; and the situation 
abroad rémained: relatively- quiet. 
The time is also drawing nearer 
when the degree of actual accom- 
plishment to be expected in meas- 
ures to aid business should €merge 
from the apparently confusing trends 
ashington. Care should be taken 
to assure adequate portfolio repre- 
sentation in promising industries,” 


Investment Notes 


Honey Dew—As a result of the 
recent reorganization, Orange Crush 
no longer has actual control of 
Honey Dew. But is still substantially 
the largest individual shareholder. 
Common shareholdings were cut 
down on a one for 50 basis but 
Orange Crush held a substantial 
amount of the preferred. Next larg- 
est shareholder of Honey Dew is 
A, R. Kaufman who holds approxi- 
mately 16% of the new common. 
Directors expect to complete ar- 
rangements for the new financing 
within a month. 

* cf * 


International Petroleum — A re- 
fund of $28,255 and an abatement of 
$41,671 because of an overassess- 
ment of $69,926 in 1936 income tax 
has been announced by the Bureau 
of Internal Revenue at Washington. 


_Remington-Rand—Orders for the 
company’s new low-priced type- 
writer model are reported several 
weeks ahead of plant manufactur- 
ing facilities. 

* * a 


Paramount Pictures—Declaration 
of a dividend of 15 cents a share on 
the common stock, payable July 15 
to shareholders of record June 30, 
is the initial payment on the pres- 
ent stock, issued when the company 
was reorganized in 1935. The com- 
pany points out that during the past 
three years its subsidiaries have re- 
duced funded debt by over.$10 mil- 
lions and at the same time over 111,- 
000 shares of first preferred and 
89,000 shares of second preferred 
were Converted into 857,000 shares 
of common. Total reduction in par 
value of senior stocks was more 
than $12 millions, while during the 
same period arrears of $7 millions 
on the first and second preferred 


‘| were paid off. 


Reinhardt Brewery — The com- 
pany is paying another interim 
dividend of 15 cents a share on 
June 1 to shareholders of record 
May 20. Earnings are said to have 
been slightly below the correspond- 
ing period a year ago for the first 
half of the current year but are still 
covering the dividends paid. The 
company has noticed a good pick-up 
in business since the warmer 
weather of the past few weeks. 


Dominion Foundries & Steel— 
How total sales by this company 
have grown in the past five years 
is revealed by information given to 
the Toronto Stock Exchange in con- 
nection with the listing of the new 
stock. Total sales for the five years 
ending Dec. 31 have been as fol- 
lows: 1934, $2.2 millions; 1935, $3.3 
millions; 1936, $4.4 millions; 1937, 
$8.4 millions; 1938, $8.7 millions. 


Central Finance Corp. by an act 
of Dominion Parliament has 
its name to Household Finance Corp. 
of Canada. Reason given for the 
change is that the company wag ac- 
quired in Jan., 1933, and is now vir- 
— a eae gepeciaty of 

ouseho! nance Corp., in - 
ated under the laws of Delaware. 


Canadian Car—Rumors that the 
preferred diyidend would be passed, 
that railway business was light and 
that aircraft division was proving dis- 
agreeably expensive, caused a sharp 
selling off in the value of both the 
referred common stock issues. 
Vice-president L. A. Peto issued a 
statement to “clarify” the situation, 
but the feeling along St. James 
Street is that the picture is more 
muddled than before, It is hard to 
know what the street expected, for 


Mr. Peto’s statement, while a bit in- 
definite in spots, went a long way 
toward outlining the current posi- 
tion, 
a * * 

Smelters—There has been a con- 
sistent selling pressure against 
Smelters on the Montreal market. 
Low prices for base metals and the 
likelihood of smaller earnings this 
Year, appears to be the principal 
reason for the lack of confidence. 


Dominion Textile— Earnings for 
the year ended March 31, 1939,-are 
likely to be in the neighborhood of 
$2 a share. In the previous yéar net 
was equivalent to $4.84 a share on 
the common. Trading profit is said 
to. have been reduced about a third 
while investment income remained 
steady. 

* * e 


Associated Breweries —Sales for 
the first quarter of 1939 were 17% 
over the volume of the correspond- 
ing period last year. Sales reported 
for the second quarter so far reveal 
the same favorable trend, Associ- 
ated companies in the United States 
also report conditions improving as 
compared with a year ago, : 


Canadian Vickers—Reorganization 
of this company appears to be pos- 
sible. Earnings have been limited 
for some years and were it not for 
the subsidy under the Dry Docks 
Act, the company would have diffi- 
culty in meeting bond interest. So 
far there is no indication of what 
form the reorganization will take, 
but a*reduction i fixed* charges 
would not be unexpected. 


Eastern Steel Products 
Plan Obtains Approval 


Eastern Steel Products sharehold- 
ers approved the plan for redeeming 
the 7% preferred stock and issuing 
new 5% stock at a recent special gen- 
eral meeting. Of the combined pre- 
ferred and common shares, 61,246 
shares voted in favor of the resolu- 
tion and 30 shares opposed. 

The existing 7% preferred stock 
will be redeemed on July 1, 1939, at 
110 and accrued dividends, Funds 
are being provided through the sale 
of 18,000 shares of new 5% preferred 
stock of $20 par at $21 a share by 
Bankers Bond Company. 


Electrolux Corp. Reports 
Profits Down This Year 


From Our Own Correspondent 

MONTRBAL.—Electrolux Corp. 
reports to Montreal Stock Exchange 
that net profits for three months 
énded March 31, 1939, amounted to 
$443,914. This is after allowing for all 
charges, Federal income tax and pro- 
vision for surtax on undistributed 
profits. ‘ 

Per share earnings for the quarter 


amounted to 36 cents. In the last|2 


quarter of 1938 net profits were 
equal to $527,782, or 43 cents a share, 
and in the first quarter of 1938 the 
corporation earned $668,246, or 54 
cents a share, 


Bell Telephone Co. 
Increases Issued Stock 
From Our Own Correspondent 


MONTREAL, — Bell Telephone 
Company of Canada reports that 253 


additional shares of capital stock | Mey 
have been issued in connection with | May 1 


the company’s employees’ stock plan, 
bringing the total number of shares 
outstanding to 804,106. 
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By B.C. Power 


May Retire West. Power 
Bonds — April Income 
? ‘Increases 


+1078 dl ge ape aso 
ONTREAL.—B 


M . C. Power Corp. | - 
is expected to undertake additional 


before long. It is under- 
stood that a syndicate comprising 
Nesbitt, Thomson Co., Wood, Gundy 
will offer $4.5 millions additional 
4%% bonds due in 1960, in the neigh- 
borhood of par and accrued interest. 
It is believed the additional funds 
will be used by the company to rTe- 
tire the Western Power Co. bonds. 
It will be recalled that the com- 
pany late in 1936 issued $14 mil- 
lions of new bonds, including. $3.2 
millions of short-term serials and 
$10.8 millions of long-term. 4%’s due 
in 1938. Total of $13.2 millions of the 
bonds is presently outstanding, 
which would increase to $17.7 mil- 
lions on completion of the expected 
new issue. 


Reports Better Earnings 

B. C. Power reports increased 
gross and net earnings for April as 
compared with the same month a 
year ago. 

Grogs income totalled $1,272,740, an 
increase of $27,405 over April, 1938. 
Expenses were up $22,051, but inter- 
est and dividends were lower by $3,- 
500, leaving the balance available 
for the A stock of $148,210 as against 
$139,356 a year ago, 

For the ten months ended April 


30, 1939, gross revenue totalled $12,- 


913,947, a gain of $255,574 over the 
like period of the previous year. 
Expenses advanced $300,032, which 
were offset in part by a decline in 
interest charges of $43,800. This left 
a balance for the class A stock of 
$1,122,173 or practically the same as 
forthe ten months ended April 30, 
1938. * 


C. M. A. Head Objects 
To Delegation of Powers 


_ From Our Own Correspondent 

MONTREAL. — E. Winslow- 
Spragge, retiring chairman of the 
Quebec division of Canadian Manu- 
facturers’ Association, has voiced 
objection to “an undue delegation of 
the prerogatives of the legislature,” 
to the provincial cabinet, through 
Government by order-in-council, He 
also objected to the rushing through 
of measures “before those directly 
affected have an opportunity of 
studying the clauses.” 


In this connection, he cited par- 
ticularly the recent amendments by 
the Quebec Legislature to the Cor- 
poration Tax Act and the Fair Wage 
Act. 

In the dying moments of the ree 
cent session of the Quebec Legisla- 
ture an amendment to Corporation 
Tax Act was passed which gave the 
cabinet power to increase or de- 
crease the taxes set out in the Act. 
Mr. Winslow-Spragge pointed out 
that as a matter of actual practice 
this is tantamount to being no act 
at all, as the Governor-in-Council 
may vary the most vital feature of 
the Act. 


White Valley Chemicals 
Elects Firth, Director 


' John M, Firth; Hamilton, has been 
elécted a director of White Valley 
Chemicals Limited. Other directors 
of the company are: J. R. L. Starr, 
K.C., Lumsden Cummings, Toronto; 
A. J. Cundick, A. W. Augustine, 
Kitchener; H. W. Ackerman, Belle- 
ville. 

Harold A, McGrath, Toronto, is 
president, and W, H. Hubbard, chief 
engineer and general manager. 

White Valley, Chemicals is devele 
oping a deposit of calcium carbon- 
ate near Bobcaygeon, Ont. The com- 
pany is stated to be proceding with 
the erection of a plant to develop 
the calcium carbonate. It will be 
sold as whiting, used in the manu. 
facture of paints, rubber products, 
linoleum, paper trade and other pro 
cesses. 
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i the City of Toronto on the 
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Prices: To yield from 3% to 3.507% 
Descriptive circular, including: financial statement, 
d request. 


forwarded 


upon 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 


Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


Montreal Tram 
Probe Starts 


Hearing of Witnesses Is 
Scheduled for Next 
Week 


From Our Own Correspondent 

MONTREAL.—The special com- 
mission appointed by the Quebec 
Government to enquire into the con- 
tracts, financial set-up and opera- 
tions of the Montreal Tramways Co. 
has begun its work. 

The initial hearing was largely de- 
voted to filing of the company’s con- 
tracts, the Montreal Tramways 
Commission’s report on contract in- 
ventories, financial reports from 
1918 up to the present time, and simi- 
lar documents. Hearing of witnesses 
will begin on May 26. 


\ Outcome of Agitation 
The enquiry results from continu- 
ed agitation in Montreal aldermanic 
circles for revision of the contract 
between the city and the company. 
Under this, the company.is guaran- 
teed a fixed return of 6% on its cap- 
ital investment, together with other 
charges applicable, before the city 
receives its annual rental of $500,000. 
Under a provincial statute passed 
early in 1937 provision was made for 
creation of a committee to investi- 
gate the company’s financial struc- 
ture and general operations, Person- 
nel of the commission consists of L. 
E. Beaulieu, K.C., chairman; W. S. 
Lea, vice-chairman; Ald. Omer Cote, 
G. Alfred Bernier and Jules Arch- 
ambault. 


Asbestos Corp. Stock 
Listed on “Big Board”’ 
From Our Own Correspondent 
MONTREAL.—tThe capital stock of 
Asbestos Corp. has been moved from 
the Montreal Curb Market to the 
Montreal Stock Exchange. — 
The listing covers 600,000 no par 
value common shares, which repre- 
sents the-recent split on the basis of 
four new Whares for each one old 
share held. 


Dominion Rubber Co. 3 
Names Vice-Presidents 


From Our Own Correspondent 

MONTREAL.—Announcement is 
made by W. A. Eden, president of 
Dominion Rubber Co. that J. A. 
Martin, A. W. Hopton and C. B. 
Thackray have been appointed vice- 
presidents of the company. G. W. 
Charles of Montreal, who has been 
vice-president of the company for 
a number of years continues in that 
capacity. - 
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Commercial Alcohols Ltd, 
Declares Com. Dividend 


From Our Own Correspondent 

MONTREAL.—Commercial Alco. 
hols. Ltd. have declared a dividend 
of 10 cents a share on the commog 
stock, payable May 15 to sharehold. 
ers of record May 1. This is the first 
payment on the common stock since 
twenty-five cents was paid on April 
20, 1928. 

A further 225 shares have been 
issued under the employees’ stock 
purchase plan, bringing the tota} 
number of common shares outstand. 
ing to 178,000 at the end of March, 
i 
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CANADIAN COTTONS 


| LIMITED 


| 
| 


Extracts from President 
A. 0. Dawson’s letter to 
the 
_ with 


shareholders, sent 
the Twenty-Ninth 
Annual Report 


“The time has arrived for the 
Directors of this Company to 
make their Annual Report to the 
Shareholders. They have no great 
enthusiasm in doing so as the year 
under review has been, for a 
variety of reasons, a trying year 

| for all enterprise in Canada, and 

| the experience of your Company 
has not differed from general ex- 
perience in this respect. 


‘The uncertainty that has pre- 
vailed in both political circles and 
in business affairs the world over 
has made buyers very cautious 
and purchases have been of a 
| hand-to-mouth character during 
| the full twelve months, 


“A contributing cause of uncer- 
tainty during our last fiscal year 
| has been the fact that during half 
that period a revision of the 
United States-Canada Trade 
| Treaty was pending, which na- 
| turally caused cautious buying 
until its terms were known. It 
is necessary to inform our share- 
holders that the rates of duty on 
almost all products of this Com- 
pany were reduced by this Treaty 
and that denims, on which we are 
particularly engaged, were spe- 
cially selected for low tariff rates. 


, “The brighter side of the pic- 
ture which appears from our last 
year's operations is that, in spite 
of the restricted basis on which 
| we worked, we were able to make 
such an important contribution 
to Canadian economy. In the 
large volume of goods wé deliver 
| we have endeavoured to give our 
| Customers good and efficient serv- 
ice, and we feel that these goods 
| have gone to the consumers at a 
| fair price. 


“In producing the volume of | 
| 600ds we provided for Canadian 
| consumption last year, this Com- 
| Pany was able to provide employ- 
| yy for over 3,000 workpeople. | 
| + 1S to be regretted that hours of | 
| Work had to be drastically cure | 
tailed. which of course meant 
| hardship to our employees, but, 
| Considering the urgency of the 
employment situation in Canada, | 
| We feel that the Shareholders | 
| Should be gratified that your 
| ~Ompany was able to make this 
| Contribution in the face of cur- | 
rent conditions. It has meant a 
great deal to the five towns where 
| Our mills are located, especially 
when w ¢ consider that the pay- 
bm which we release in these 
; oe each week are drawn from 
a wage basis higher than in any 
dustry On ee in- 
}s“siry in the w 
| Unites Sei orld except the 


watt it cannot be said that our | 
| toa, tates are the result of high 
“vs at the consumer’s expense 
aq: Use. without exception, Can- 
/ai Colton goods taniffs are be- 
4, 08e of any other important 
“8 Manufacturing country. 


This Company, in common | 
industry in general, also | 

sv lbutes heavily in taxes. Our 
wv lal - lax 
? ° 
ins, amounted to $485,892.81, and 
aa me of the towns where our 
paid 65% of all the local taxes, 


? ‘ 
a providing most of the money | | 
iuired for local schools, streets. | | 


i Parks 
scrvice 
| 
o 
Ar 
ment 


and many other municipal 


other Important disburse- 
sr Which it is proper that every 
managed Company should 
, nr 18 dividends to its share- 
rs ; For the first time in very 
region» 2's this Company has 
,e/stered an actual operating 
> ON its year’s business. This 
operating loss was $1,107.13. In- 
| ;2me from Investments amounted 
615 00.24, as compared with | 
pute 82 for the year 1937-1938, | 
p= the total net income was short | 
Onion 706.89 of the amount re- 
| quites to pay the usual dividends 
er he Preferred and Common 
phares of the Company. The 

rofit and Loss balance of the 
Seenpany now stands at $1,698,- 


r 
i Many 


“While a substantial amount 
Was expended on buildings and 
plant during the year to keep 
4.2 in excellent operating con- 
dition, this expenditure was kept 

own to the minimum because of 
the prevailing conditions.” 


bill for the year 1938- || 


S are located this Company i 


|| daily household use, 


Bond Markets 


Governments Go to U.S. 
To Market Obligations 


Re-entry Into Foreign Field Regarded by Many as 
Unfavorable Development in Light 
of Past Experience 


_ A feature of Canadian Government financing in the current year 
has been the flotation of loans by one province and one municipality 


in foreign money markets. ‘Early 


in April, British Columbia sold a 


$3 millions issue privately in New York and several months ago the 
City of Montreal disposed of a $4 millions issue to Dutch interests. 
Part of the recent Saskatchewan refunding issue was also payable in 


U.S. funds. 


It is now reported the Province of Quebec may enter the New York 
market for a large loan. Volume of Quebec financing to be done in 
the current year is regarded as rather large for the domestic market to 


absorb. In fact, about $12 millions of $30 millions Quebec loan offered go 
creer eeesninnnensiinciomsnciiiibillibibiocatia ar 


in the Canadian market in March 
remains to be sold. 


Re-entry of Canadian govern- 


mental bodies into foreign money. 


markets is regarded by many as an 
unfavorable development. Trend in 
recent years has been to restrict of- 
ferings to the domestic market. One 
of the lessons of the depression was 
that bond issues payable in other 
than Canadian funds could be very 
costly, because of fluctuations in 
exchange. 
o ” . 

Dominion Loan 

The response to the Dominion of 
Canada loan offering -was better 
than expected. The $50 millions 
offered for cash subscription was 
immediately oversubscribed and 
$84.5 millions of the 1939 maturities 


were presented for conversion. Sub- 


scription books remained open: for 
only an hour. 

Of the cash subscription, $36 mil- 
lions was allotted to 19-year 3% 
bonds and $14 millions to the 3-year 
1%% bonds. Subscriptions for the 
19-year bonds were considerably in 
excess of the firm offering of $30 
millions. Dealers were allotted only 
a portion of their subscriptions for 
19-year bonds in excess of the 
amount offered firm to them. 

Of the conversion subscription, 
$81.5 millions was for short-term 
bonds and $3 millions for long-term 
bonds. This substantiates the view 
that most of the 1939 maturities 
were in the hands of the banks. The 
short-term bonds are more suitable 
for bank investment portfolios than 
the long term. The 1939 maturities 
total $115.2 millions so that $30.7 
millions was not converted. A large 
portion of the balance is probably 
in the hands of banks. 


Alberta Refunding 
Refunding of the public debt of 
Alberta at lower rates of interest is 


expected to be one of the planks | price 


of the Liberal party platform in 
the next’ Alberta election.” An- 
nouncement to this effect probably 
will be made when the general 
council of the Alberta Liberal Asso- 
ciation meets on June 17 to approve 
a new provincial platform. 

While denouncing arbitrary re- 
duction of interest by the Aberhart 
Government, most Alberta Liberals 
favor lower interest rates. Further- 
more, some adjustment appears 
necessary in view of the amount of 
bonds now past due. 

Restoration of statutory interest 
rates on Alberta bonds is regarded 
by many as a remote possibility. 
Nevertheless, assuming a reftinding 
plan is worked out, bondholders 
should obtain better treatment than 
they have had at the hands of the 
Aberhart Government. 

In view of default of the province 
on principal, and arbitrary reduc- 
tion in interest rates, refunding 
presents many difficulties. For the 
present, at least, the confidence of 
investors in Alberta securities has 
been destroyed. It is possible some 
refunding plan for debts of the 
western provinces will be recom- 
mended by the Royal Commission 
on Dominion-Provincial Relations. 


| 
| London More Confident 
Prices of high-grade bonds on the 
London market have been rising re- 
cently. In some sources this is in- 
terpreted as an increase in confi- 
dence after some thumping war 


Bond Redemptions 


Rate Due Price 
15% 105 


5% 105 
1013 
100 


Bond Issues: Year 


Robt. Simpson .. 


Aluminium . 5% 

| Northwest. Util. 6-7% 
Do., ser. (Bi .. 51% 

| Gatineau Power . 5% 
For sinking fund purposes: 
1£15,060. %$43,500. 


ee ee et he ee 


Classitied 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tiens for the price ef two. Add 
five words when bex number is 
required. Classified ads. payable 
in advance. 


Capital Wanted 


A YOUNG COMPANY WITH A SOUND 
and growing business and exclusive 
| territory, manufacturing a specialty of 
requires a few 
thousand dollars to expand sales, 
| inary to organizing on a national scale. 
For further particulars apply to Box 140 in 
care of The Financial Post, Toronto. 


| Executive Position Wanted 
DVERTISER, 


Engineer wants substantial be for 
developing new industry in Canadian Peat 
Bog. Amount about $50,000. Products: 
Fertilizer, litter, mull for export, fire 
ing rooms, Vv green 

ts—no commission. Box 142, The 
Post, Toronto, 
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TO DIRECT MONTREAL EXCHANCE — 


Reading from left to right are the 
re-elected chief officers of the Mont- 
Stock Exchange: Grant John- 

H. 


kin & Child; and C. Montagu Yates, 


Yates & Co., are shown fourth .and 
fifth from the left. The two latter 
replace John Fairlie, of Timmins, 
Fairlie & Borrie, and Alex. T. Pater- 
son, of Alex. Paterson & Co., 


Lt.-Col. J. Er McKenna, former 
chairman of the Exchange, has been 
elected a trustee of the gratuity fund. 

Re-elected to the governing com- 


PS Oe ey eh cy 
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mittee are: Raymond Allan, of 


Greenshields & Co.; F. G. McArthur, | 590. 


of A. E. Ames & Co.; F. S. Molson, 
of Molson, Lawson & Co.; Louis 
Robert, of Geoffrion & Robert; and 
D. S. Yuile, of O'Brien & Williams. 


Paul Goulet, of L. J. Forget & Co., 
has been re-elected as advisory mem- 
ber on the governing committee. 


Tobacco. Co. Estate of James J. Warren | 


Issue Offered 


Windham Tobacco Plan- 
tations:Bonds Total 
$1 Million 


Harrison & Co. is offering $1 mil- 
dion 5% first mortgage sinking fund 
series A bonds of Windham Tobacco 
Plantations Ltd. at 98.50 and accrued 
interest to yield approximately 
5.15%. 

The company was incorporated by 


sensitive barometers of the outlook | ODtario charter to acquire the assets 


in Europe. This upward trend in 
high-grade prices has been felt also 
in markets on this side of the water. 


A list of British quotations, com- 
piled by Wood,.Gundy and Co., in- 
dicating this trend is given below: 

May9 Mayi1 
U.K. 4% fund., May 1, 1960/90, 105% 103% 
U.K. 2%% conv., Oct. 1 

1944/49 4% 92 
U.K. 4%% conv., July 1, 

1940/44 103% 103 
U.K. 5% conv., May 1, 1944/64 107% 
U.K. 3% fund., Apr. 15, . 

/ 


Bond Index 


High-grade bond prices remained 
firm during the week and despite 
the substantial financing of the Do- 
minion Government long-term issue 
rose fractionally. Yield on $25 mil- 
lions of treasury bills was $0.631%, 
the same basis as the previous issue 
for a’ similar amount, 


Corporation liens were moder- 
ately active and displayed rising 
prices. 

DOMINION OF CANADA 
Long-term Index 


average week 
28-May 4 


. ago 
116.2 
64.1 


118.2 
61. 


St. John Dock 
Stock Offered 


Privately Held Preferred 
Shares Being Sold to 
Public 


Dominion Securities Corp. is of- 
fering 3,450 5%% cumulative re- 
deemable preferred shares, $100 par, 
of St. John Dry Dock & Shipbuild- 
ing Co. at $96 a share, to yield 5.73%. 

This does not represent any new 
financing by the company, but is a 
block of stock privately held and 
optioned to Dominion Securities 
Corp. 

The company, with head office at 
Saint John, N.B., operates a graving 
dock in that city. The dock was 
completed in 1923 at a cost of $5.5 
millions. 

The capitalization. of the company 
is as follows: 

Capitalization 
Author. a. 


ist mtge. 2-342% bds. 

July 5/39-Jan. 5/59 3,712,032 3,360,069 
5% cum. pref., $100 p. 352,000 352,000 
Common, n.p.v. ..... 7,500 shs, 7,500 shs. 

Dominion Securities Corp. states 
in the prospectus that the Dominion 
Government provides _ sufficient 
funds by way of subsidies to retire 
the bonds serially as they mature 
and pay interest on the bonds. Sub- 
sidies are deposited with the Mont- 
real Trust Co., who makes all pay- 
ments of principal and interest. 

Profit of the company available for 
dividends, after deduction of income 
taxes, amounted to $40,142 in the 
year ended Dec. 31, 1938, as compared 
with $21,989 in 1937. This is exclu- 
sive of subsidiary companies’ ac- 
counts. Annual dividend require- 
ments on the stock total $19,360 
annually. ; 


‘Mexican Defers 


Bond Interest 


Mexican Light and Power Co. has 
announced that interest due June 1 
on the 5% second mortgage 50-year 
bonds and debenture stock will not 
be paid. Reason given is the severe 
decline in earnings brought about 
by conditions in Mexico. 

For first two months of the year 
net earnings of the company showed 
a decrease of 50% from the corres- 
ponding period in 1938. Earnings 
for the whole of 1938 dropped 25%. 

There are $11 millions of the sec- 
ond mortgage bonds outstanding. 
There is a 5% first mortgage issue 
of $11 millions outstanding that will 
mature Feb. 1, 1940, The company 
states that meetings of holders of 
all issues of the company's bonds 
will be called. 


Bond Tenders 
Noe’ bob, etecmable, ied 
to 1953. 


June 1, 1938, re- 
Dupuis, 


+ May 2, Pointe-Claire, P.Q.— 
+ redeemable serially from r. 
Dagenais, 


ba, *e 
ar sys 


and undertakings of Windham 
Plantations Ltd., St. Williams Plant- 
ations Ltd, Southern Canada 
Tobacco Plantations Ltd., and Simcoe 
Tobacco Plantations Ltd. =, 

Directors of the company’ are: A. 
Leitch, president; C. M. Blyth, vice- 
president; D. E. Kennedy, secretary- 
treasurer; D. R. N. Berry, George 
Chapman, T. R. Harrison, T. G. Ken- 
nedy, R. A. Patterson, F. R. Ramsay 
and E. K. Reiner. 

Capitalization of the company will 
be as follows: 

Capitalization 


Author. 
1,200,000 


To be 
issued 
$ 
1,000,000 


100,000 1,000,000 
. 150,000 sh. 100,000 sh. 

The new company will own more 
than 10,000 acres of land in the Nor- 
folk, Ont., area. The properties con- 
tained in this area produced more 
than 3.6 million pounds of bright- 
leaf tobacco in 1938, according to the 
Harrison & Co. prospectus. The crop 
was valued at approximately $875,- 
000 


First mtge. s.f. bds. 
Series A, May 1/39-54 
6% cum. pret., 


Following are details of the issue: 

Dated May 1, 1938; due May 1, 1954. 

Principal and interest payable in Cana- 
dian funds Nov. 1 and y 1. 

Denominations — Coupon, $500 and 

1,000, registerable as to principal only. 

Callable on 30 notice at 105 on or 
before May 1, 1 Premium declines 
% of 1% for each year after that date. 


Secured by specific mortgage on all 


im connection with th 
business. ‘ 

Trustee—Guaranty Trust Co. 

Transfer agent and registrar—Chartered 
Trust and Executor Co, 

Sinking fund — $28,000 provided an- 
nually, plus interest on bonds already 
redeemed, plus 20% of profits remaining 
on year’s operations after payment for 
one year’s preferred dividends. 

Purpose—Proceeds will be used to ac- 
quire assets from individual companies 
and retire all mortgages and for general 
corporate purposes. Cost to the new com- 
pany of assets acquired through Harrison 
& Co. will be $916,234 in cash, 10,000 of 
preference shares and 100,000 common 
shares. ’ 

Earnings 
Consolidated statement of four 
| acquired companies) 
Bal. after 


depr. & inc. 


(From 


Cons. 
Earnings 


Bond Sales 


St. Jerome, P.Q. 

Banque Canadienne Nationale has 
purchased at 97.02 an issue of $41,000 
of 3%% debentures of St. Jerome. 
The debentures mature serially 1940 
to 1960. 


Chicoutimi, P.Q. 
Chicoutimi has sold an issue of $1,- 
950,000 of 20-year serial debentures 
to a syndicate headed by Banque 
Canadienne Nationale. The first 10 
maturities bear interest at 3% and 
the last 10 at 3%%. 


Valleyfield, P.Q. 

The City of Valleyfield has accept- 
ed a bid of 99.21 by the Anglo- 
French Finance Corp., Montreal, for 
the municipality’s $30,000 issue 1969 
serial bonds at 4%. 

Other bids were made by Wood, 
Gundy & Co., 97.51; Société Generale 
de Finance, 99; and L. G. Beaubien 
& Co. 99.04. 


New Westminster, B.C. 

An offering of $23,000 of New West- 
minster, B.C.,-bonds was made by 
Hall, Holland & Co., Vancouver, 
The bonds are for a term of 15 years, 
carrying a 4%% coupon and were 
offered at 93 to yield approximately 
5.16%. Pr of the issue will 
be used for school purposes. 


Chilliwack, B.C. 
Chilliwack, B.C., has sold $22,000 
of 5% bonds to Odlum, Brown & Co. 
The issue was broken into two parts, 
$12,000 maturing in five years. The 
early maturity is being offered at a 
price to yield 4.25% and the longer 

amount is to yield 4.375%. 

o cs e 


Twp. of Louth, Ont. 
Township of Louth, Ont., has sold 
an $8,000 issue of 4% 15-installment 
debentures to Pezzack, Tepall, Hara 
& Co. at 104.47. Proceeds will be 


used for public school purposes. 


turing 

ally from 1940 to 1953, carrying in- 
t coupons of 3%, 34%% and 4%, 
The order is incorporated under 
laws of Nova Scotia. ‘Purpose of the 
issue is to reels Se a rt 
payment an, ; 

J tal, Glace Bay, NS. 
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Includes 


Estate of James J. Warren, who 
died Jan. 28 in North Carolina, 
amounted to nearly $400,000. Bonds 
and debentures, the largest class of 
security held, accounted for, $172,649 
of the estate, and stocks, $112,147. 

A summary of the estate for suc- 


cession duties shows the following 3 


assets: 


397, 

Mr. Warren was president of the 
Trusts and Guarantee Co., Toronto, 
and Consolidated Mining and Smelt- 
ing Co. of Canada. Of the former 
company there were 861 shares of 
capital stock in the estate, valued 
at $23,247. There were 1,001 shares of 
Consolidated Mining and Smelting 
Co., valued at $50,050. Mr. Warren 
held guaranteed’ investment certi- 


Montreal Power Sells 
Balance of Debentures 


From Our Own Correspondent 

MONTREAL.—The Quebec Elec- 
tricity Board has approved sale by 
Montreal Light, Heat and Power 
Consolidated of $3 millions of 3% 
convertible note certificates which 
were not subscribed for by deben- 
tureholders, 

In March the company offered $15 
millions of 3% convertible note cer- 
tificates maturing July 1, 1949, in 
exchange or for cash subscription to 
the holders of its outstanding 3% 
convertible debentures: maturing 
July 1. Subscriptions were received 
from debenture holders for approxi- 
mately $12 millions of the note cer- 
tificates. Sale of the residue of $3 
millions to non-debenture holders 
at par has now been approved. 


“MAKE YOUR TRUCK DOLLARS GO F 


$172,649 of Bonds 


ficates in the Trusts and Guarantee 
Co. shown at $92,306. 
A list of bonds and stocks filed for 
succession duty purposes follow: 
Bonds 
Market 


Value 


s 
28,052 
32,771 


Issue 


Dom. of Canada 444/58 ... 
000 Dom. of Canada 34/51 ... 
Dom, of Canada 3% Perps., 
Trusts Bldg. 542/40 
West Kootenay 4/56 
Trusts & Guarantee Co. .. 
Invest. receipts 444/39 
International Power 612/57 
Ate White Bear ye es 


1,300 |Consol. White Bear 7/07 .. 
£4,300 Okanagan Valley due 1919 nil 
172,650 

Note:—Market value includes accrued 
interest on bonds. 

Stocks 


Issue 


B. C. Packers 
A. C. Cameron Co. 
“Amalgamated Metal 
COPIN diuvevesvivecude 
Oro Telephone Co. .... 
Pilot Insurance Co. .... 
Ont. Securities Corp. .. 
Consol. Min. & Smelt. 
Rosedale Golf Assoc. . 
Granite Club 
Consol. Fire & Casualty 


Mark. 
Val. 
$ 
550 
2,025 


Shs. 
50 
15 


cl. 


ean 


aaananan 


Pacific Coast Terminals 
Canada Starch 
Inter. Coal & Coke .... 
Trusts & Guarantee Co, 
Borealis Co. ........+++ 
Sentinel Mines Ltd. ... 
Federal Fire Insurance 
Foster Cobalt Mining .. 
West Kootenay Power . 
Summerland Develop. . 
Parkdale Lawn Bowling 
Idaho Smelting & Refin. 
O.K. Cannery 

. White Bear Min. 
Okanagan Hotel Co. ... 
Warren Co, Ltd. ...... 
Warren Co. Ltd. ...... 

P.R 


aganaananvnannananvayaygea 


187,500 ¢ 


Note: c—common; p—preferred. 
(Copyright, The Financial Post). 
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NEW 3,-1-TON 1939 FARGO EXPRESS 


A handsome, speedy 
for WORK. Available 


rmer that’s built 
120’ and 133° W.B. 


Shawinigan Co. 
To Sell | Bonds 


Seeks Approval to Issue 
$26 illions in 
Securities 
From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
& Power Co. has applied to the 
Quebec Provincial Electricity Board 
for permission to issue a new series 
D of 4% first mortgage and collateral 
bonds. The bonds are 30-year, sink- 
ing fund bonds, to be dated June 1, 
1939, payable in Canadian funds and 
in an aggregate amount of $26,367,- 


In its application the company 
states the punpose of the proposed 
issue is to provide for redemption of 
the outstanding series B 4%4% first 
mortgage bonds, amounting to $15,- 
746,000, the principal and interest 
of which are payable either in Can- 
adian funds, United States funds or 
sterling. 

In addition the company will re- 
place $10,621,500 par value of the 
company’s series F first mortgage 
and collateral trust 4% Canadian 
pay bonds maturing April 1, 1936, 
now held by the trustees. 

The principal purpose of the pro- 
posed financing is to do away with 
the three-way-pay feature of the 
existing series B bonds, 

Provided approval is given by the 
board, it is anticipated that the 
financing will be carried out at an 
early date. It will be necessary for 
the company to give 30 days notice 
in case the bonds are called, 


Final Distribution Made 
on Algoma Consol. Bonds 


Final cash payment of 1.86% was 
made in April-to holders of the 5% 
income debentures, stock and bonds, 
of Algoma Consolidated Corp. A pre- 
vious cash payment of 10% was made 
at the time of the distribution of the 
securities under the liquidation plan 
approved April 15, 1937. Distribu- 
tions to holders of the 5% income 
securities now total 11.86%, 

Debenture stock and bondholders 
who have not already done so are 
requested to forward their certifi- 
cates to either W. M. Upton, 117 Old 
Bond St., London, or the Montreal | 


Trust Co., Montreal. 
1/ It is understood payment of about 


12 cents a share will be made to pre- 
ferred shareholders in the near 
future. 


Enjoy THIS Summer 


Chris-Cra 
will make this a memor- 
able summer for the 
whole family—healthy, 

enjoyable, thrilling. 
CRUISERS-UTILITIES 
RUNABOUTS - MOTORS 


Write for catalogue 


‘STEWART C. KNOX 


699 ST. MAURICE ST. 
MONTREAL, P. Q. 


THE ONTARIO 
MUNICIPAL BOARD 


NOTICE IS HEREBY GIVEN that _ 


the Municipality of the Town of 
Thorold has become subject to the 
provisions of Part III of “The De- 
partment of Municipal Affairs Act, 
1935,” by an Order of The Ontario 
Municipal Board bearing date the 
Fourteenth Day of May, A.D., 1935 
and from and after the first publica- 
tion of this Notice in the “Ontario 
Gazette,” all actions or proceedings 
against the said Municipality are 
stayed, and thereafter no action or 
other proceeding against the said 
Municipality shall be commenced or 
continued, nor shall a levy be made 
under a Writ of Execution against 
it without leave of The Ontario 
Municipal Board. 

Dated this 14th day of May, A.D., 
1935. 


J. DOUGLAS PECK, 


Secretary of The Ontario Municipal 
Board. 


DO YOU NEED THIS MAN? 


A good salesman with management experience and executive ability 


is hard to find. But here’s a man 


who has been for years one of the 


biggest individual sales producers in the automotive business in 


Canada. A born salesman, he is 


also a successful sales manager. 


An experienced executive, he has aggressiveness, adaptability and 
favourable appearance. Personality, character and health are excel- 
lent. He’s working hard right now, but seeks an opportunity with 
any sound, progressive business which will more fully utilize his 
ability in a sales or management capacity. For particulars and 
interview, write BOX No. 144, The Financial Post, Toronto. 


FARGO 


NEW ECONOMY ... NEW BEAUTY . . . MORE COMFORT ; . . MORE 
SAFETY FOR DRIVER AND LOAD—YET PRICED WITH THE LOWEST! 


Sturdily built to carry their maximum 
pay load—yet designed for Eye Appeal 
vertising value—the 
new 1939 Fargo*Trucks are more than 


—to give added 


ever the choice! 


Designed by famous Chrysler Engineers, 
: sacks are nar Can 
modern factory devoted exclusively to 


Fargo T 


truck manufacture. 


Fargo comes to you in a wide range of 
; Starting at the light, 


fast }4-ton deliveries they range through 


sizes and mode 


%{.1-ton, 14, 2, 
duty models. 


3-ton and 3-ton heavy 


Seven different truck engines, mactening 
a Diesel, are used to power these rugge 


workers. Wasteful overpowering and 


1939 FARGO TRUCKS . 


COVER 


harmful underpowering are eliminated. 


Famous Chrysler equal-pressure Hy- 
draulic Brakes sfeguacd ts driver and 
your loads. See and dri 

your nearest Chrysler-Plymouth-Fargo 
dealer’s showroom. Let him show you 
its great money-saving features. 


ve a Fargo—at farco 


90% OF ALL 
and 


SAFETY /\LL-STEEL CABS 


Fully trimmed ... completely upholstered. 
Ample lepenaen, head-room and seat- 
room for 


. +» Easy enteance and exit. 


FARGO PRICES ARE LOWER 
1939 FARGO TRUCKS are priced with the 
lowest eee RIDE—DRIVE— COMPARE! 


EASY BUDGET TERMS 


See Your Dealer ! 


‘ARTHER 
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The Tiina Post 


Member Audit Bureas of Circulations 


A steckly newspaper, presenting in a popular 
manner, reliable information respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post has the largest cire 
culation of all Canadian papers. 


. 


Tue Fovanciat Post Busmvess Yzar Book AND 
Market Survey, YEARLY, $2. 

Tue FrInanciat Post Survey oF Corporate Securi- 
TIES, YEARLY, $2. 

Pes Tonamee, Post Survey or Moves, YEARLY, 


Directory oF CANADIAN Dmectors AND OFFICIALS, 
$10. 

Tue Frnanctat Post Survey or Canapian Ons, 
Yearcy, $1. 

Tue FINANCIAL Post CORPORATION SERVICE, 
monthly. Special prices for individ 
selected investor's service. 


Reet rane seems 
Business Manager—D, M. Gowoy 
THE MACLEAN FU CO. LIMITED 
Founder oh | Charmed Deut Barns Macizan 


President—Horace T, Huwrer 


Vice-President and General Manager— . 
H. Victron TYenat. 


Bidg., Murray ®. 


Teleereptc 


Moan, Te 


T BRITAIN, Lendon-—Sun of 
2 Gland ¢ Gockaput St; Londen, 6. W.. 


LS 
TORONTO, MAY 20, 1939 


The Financial Post Editorial 


Platiorm tor Canada 


The duty of political leaders is to lead; to 
ge direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It t& 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business, 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 


5, More efficiently organize Canada’s trade. 
Mr. Z Pays the Bills 


HERE is only one taxpayer in Canada. 

There is not a municipal taxpayer, a pro- 
vincial taxpayer and a Dominion taxpayer. 
These three are one. There is no way that his 
burdens can be lightened by shifting expenses 
from one government to another. 

There is no source of income in Canada 
except the income of the people. The govern- 
ment that gives the people—or one group of 
them—a bonus or subsidy or grant or other 
form of gratuity takes it out of all the rest of 
the people. The Government has no income 
of its own; it merely plays around with the 
money of the people as a whole, 

Every time the Government makes a con- 
tribution to a special class it has to tax to find 
the money, Rt. Hon. Arthur Meighen put it 
this way in the Senate the other day: 

“We help A, we help B, we help C--and we 
can go on and help everybody down the alpha- 
bet as far as Y; but there is one group we 
cannot help. We cannot possibly do the same 
for group Z. All the while we are increasing 
the load on Z, for there is nowhere else to 
place it.” 

And who is Z? Mr, Meighen did not specify 
precisely but it is obvious that Z is the tax- 
payer who does not happen to fall in any one 
of the special classes that the Government 
seeks to assist, 

He is the ordinary taxpayer and there is no 
one to vote him a subsidy. 


Spending For Prosperity 
NEW theory of government finance has 
gained many adherents during the de- 
pression years, It could be called the theory 
of “compensatory deficit financing.” 

The deliberate unbalancing of govern- 
mental budgets has been suggested as the way 
to meet depressions, When private purchas- 
ing power dwindles, it is suggested that the 
nation swell the stream with government 
purchasing power created by borrowing from 
the future. That is the argument. 

At first it was merely “pump-priming” that 
was suggested—enough government expendi- 
tures to get things moving again. When gov- 
ernment spending failed to “get things moving 
again,” when it became clear that every dollar 
spent by governments drove two dollars of 
private capital out of investment, the theory 
had to be changed, It became simply a ques- 
tion of the government spendixg enough 
money to level out the country’s income. 

Washington has been indulging in “com- 
pensatory deficit financing” since before 
Roosevelt came to power. The governor of the 
Federal Reserve Board urges that the spend- 
ing be kept up; if Washington stops spending 
the depression will be renewed, he declares, 

Ottawa has been doing the same thing on a 
smaller scale. Some M.P,.'s and theorists 
think Canada has not gone far enough. For 
the benefit of these people the Governor of 
the Bank of Canada prepared a memorandum 
on the subject which he presented to a Com- 
mons committee, In it he presented the pro 
and con of the theory. But he added two sig- 
nificant comments. 

He found it hard to believe, he said, that a 
fundamental change in the economic trend 
had taken place as suddenly as the extreme 
supporters of deficits seem to assume, 

And the theory had been developed, he 
said, with tacit reference to countries which 
were interested chiefly in home markets for 
their production, In the U.S. A. only $1 in §20 
came from exports; in Canada it was $1 in $3. 
Deficit spending could have little or no influ- 
ence on the foreign demand for our products, 
In short, it would not work in Canada to the 
degree that it might work in other countries. 

Moreover, Mr, Towers made clear, if a 
country desired to avoid both horns of the 
dilemma of crippling taxation and inflation it 
was easential not to discourage private initia- 
tive and expenditure. He added; 

“The onus should be on the advocates of any 

tal diture ... to demonstrate 


governmental expen 
that it definitely will add to the strength and 
balance of our economy . .. Deficits incurred 


merely for the purpose of increasi nD 
power should be avoided at all costs.” one 


—o in his evidence, Mr. Towers said: 


sslpat oer ; oot nine 
ive or purposes are 
productive than the alternative uses to which 
aoe and equipment would have been put) 
talk deldiobanion as te the taxpayer 
core me tttloctess a smaller income in goods 
and services than he would otherwise have 
received.” : 


And in still another comment, he said: 3 
“,..1do not think that by any streteh of the 
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imagination can one assume that spending seveanseeeneeeaynatesy Tce ac [accuses inna aa 
that character (pump-priming and relief) does 
remove the cause of the trouble or that it can 


anyth t a stopgap under.a democratic 
be ng wate perv it is tobe more than 


spending, 
eecaah the picture and oné has to adopt a 


different form of government.” 

There is a good deal of the philosophy of 
deficit spending in the policies of Ottawa 
today, not as much as in those of Washington, 
but enough to warrant some uneasiness in the 
mind of the public in the light of Mr. Towers's 
comments. 


idiiiabaietieaetatn 
Who Planted This Fake Report? 
F THE Public Accounts Committee at 
Ottawa, now investigating the Bren gun 
contract, wants to look into a richly interest- 
ing aspect of that matter it might call for 
copies of the “press release” issued at the time 
Commissioner Davis's report on his enquiry 
was published. 

And it might ask who prepared that report 
and “planted” it on the newspapers of Canada. 

The press release misrepresented Commis- 
sioner Davis's report. It declared the report of 
Justice Davis to have completely “exoner- 
ated” Hon, Ian Mackenzie and his official from 
charges of corruption, 

This was what is known as a red herring. 

There were never any charges of corrup- 
tion. There were allegations of political fav- 
oritism, of misrepresentation, of the award 
of a contract to an ill-equipped firm and an 
inexperienced group, of foundations laid for 
stock jobbery. There was no exoneration in 
Justice Davis's report on these counts. In fact, 
his report fully substantiates every state- 
ment of fact made in the original article in 
Maclean's Magazine. 

Even before the report appeared, favorable 
interpretations of it had been planted on cer- 
tain newspapers. One important daily paper 
ran an advance story declaring the report to 
be a complete vindication of the Minister and 
the Department. When the official summary 
was handed out, this newspaper did a little 
honest crowing about having scoaped the 
other papers on what the’report would show. 
It also wrote editorials criticizing Col. George 
A. Drew for pressing the atttack, for not 
“taking his licking.” 

Later the editor of this daily read the full 
report of Justice Davis. He saw that false 
information had been given to his paper. He 
changed his editorial comments and since 
then has persistently reiterated the rea) truth 
about the report of Justice Davis, 

Thereare, however, a few newspapers and 
a good many people in government circles 
who have never gotten beyond the misleading 
“press release” and the first flight of news- 
paper dispatches based upon it. 

A charitable explanation of Prime Minister 
King’s attitude in the matter would be that he 
has been too busy preparing the Royal Tour 
and planning out his duties as “minister in 
attendance” ever to have had time to read 
Justice Davis's report, which was, in the facts 
it presented, a most scathing indictment of 
Hon. Ian’ Mackenzie, Major-General L. R. 
La Fleche and the Department of National 
Defense. 

Until Mr. King has rid his-cabinet of Mr. 
Mackensie and the department of Major-Gen-| * 
eral La he can hardly commend public] a: 
confidence in the administration of Canada’s 
rearmament programme, 


a ee NN 
Lett Wing Fights For Life 
ASHINGTON’'S programme of business 
t” seems to be dead. 
President Roosevelt has again turned to his 
left-wing advisers. The next few weeks are 
likely to see a resumption of the administra- 
tion's campaign of mud-slinging at business 
leaders. The tax adjustment programme, de- 
signed to encourage new capital investment) ton 
by industry, seems to be doomed, Rather, the 
emphasis will be upon more “cure-all” reform 
measures and upon new spending—a third 
pump-priming programme. 

This is a summary of the week's news from 
Washington. It will not surprise readers of 
The Financial Post. In our issue of April 1, we 
pointed out that business appeasement meant 
one thing to the White House crowd and 
another thing to businessmen. The Ickeses, the 
Jacksons, the Cohens and the Corcorans still 
stand their ground for the New Deal. They 
are ready to give business a chance to go ahead 
only if it means they can keep the New Deal) ¢ 
and all its fantastic schemes for overnight! be 
reform. 

The New Dealers have to reckon with Con- 
gress, The Senate hes definitely gone con- 
servative, the lower house less so, But Con- 
gressmen all over are hearing from all the 
country that the people are fed up on increas- 
ing taxes, and tired of experimentation. But 
some Congressmen hesitate te incur the wrath 


| of the President and lose out on pork-barrel 


appropriations that mey help them win 
elections, 

The swing back to reckless spending and 
nostrum legislation is a desperate effort by the 
New Dealers to hold power, Apparently. 
doomed by the turning tides of public opinion, 


they shave decided to’ make the hazardous | Pi’ 


plunge to retain power. They aim at all costs 
to prevent the nomination of a conservative 
democrat in 1940... 

The si tion is not promising for Canada, 
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as United States busisfess remains in 
Underlying 


ase Una | 


to the public with its story. 


aha tee chew bean Opie ie goin t 


to be told anyway whether business 

or not, It will be told by apostles of class 
struggle: by rebble-rousing orators; by rant- 
ing evangels of new social philosophies. 

Business ses tha chaten at leaving it tosuch 
ignorant or malicious critics to tell the story 
of business or of telling the story itself. 

In the main, business has suffered in silence, 
EE has endured abuse and misrepresentation 
rather than tell its own story. But that stoic 
calm is passing and business is fighting back 
with the simple truth simply told. 

Business ‘has. fine story to tell of jobs 
created, of towns built, of service provided. 

* s a ’ 


During the past year a round dozen of 
Canada’s leading business institutions have 
been telling their story in a series of full 
pages in The Financial Post under the con- 
tinuing title of “Good Neighbors.” The series 
will continue, as other concerns tell of the 
contribution they are making to their em- 
ployees, to their customers, to the towns in 
which they operate and to the nation as a 

whole. 

All of these simple recitals of truth have 
been convinéing; some have been dramatic 


in the extreme, 
* o s. 


Business is merely the organization of man- 
kind to get the world’s work done; to get it 
done as efficiently and economically as pos- 
sible in terms of time, money and materials 
in order that there may be more necessities 
and luxuries for all to enjoy and more time 
in which to enjoy them. 

Business is not something. apart from the 
people, It is simply the co-operative efforts of 
the people to live and advance, Business 
comes under the heading of economics, And 
the word- economics comes from the Greek 
word for “housekeeping.” 

Being a good neighbor in business is just 
being a good housekeeper and a good citizen. 

That being true, the business institution 
that takes its story to the people, that puts it 
under the spotlight of public appraisal, is 
doing something that is pretty far-sighted. 


Editorials in Brief 


Wishbone, funnybone and backbone were de- 
ascribed as the three main qualifications of leader- 
ship in Vancouver recently, 

And the greatest of these is backbone. 


A great many saistinaecenial have expressed 
their appreciation of the publication in The 
Financial Post last week of the details of the 
investments held by Sir Joseph Flavelle at the 
time of his death. 

That The Post did a newsworthy job in com- 
piling this Ust from official records, analyzing it 
by groups, and presenting it to its public is 
attested by the fact that several daily news- 
papers, including the three Toronto dailies, 
copied complete list out of The Post. 

Sir Joseph showed in investment the same 
sagacity that carried him to a high pinnacle in 
the business world. Most of his bonds and stocks 
were of the highest grade. But his list showed 
that he occasionally ventured into unexplored 
fields where there was a reasonable opportunity 
of developing a new industry or enterprise for 
the benefit of Canada. 


Sayings of the Week . 


“The railway business ig not dying. It will not 
die in our time. It is simply a diminishing busi- 
ness."—Rt, Hon. Arthur , Meighen. 


“The idea of class war is an error, and the next 
great advance in industry will congist in getting 
rid of it,"—J, §, McLean. 


“There is a dame ‘public tata that the 
Pye a to their entrenched position 
a with ‘ih the rllars in par = 

"paying r 
= e ra rare particular 


Senator C. C. 
Ballantyne, ee ¥ 


“If one assumes. world conditions ag they are 
and that they remain @s they are for the next 
ten yee I do not see atry major way in which 

Canada can em | Lup by her own — 
Dank ay Gi Conade Towers, Governor, The 


“I must admit that ‘uae is no 
> a country than I am" 


wot am sorry T have not provided any fireworks 
Cab ~ Ministen ma any stat ioe 
an . | 

Mr. Hore-Belisha, hoe mcm 


ter isan 
enator William 


“A fami] neme is a great asset. li 
unpetus which ives a man his ~ ge his 
impetus Se no last forever,” obert A. Taft 


“On both sides of ‘the Atlantte it is the more | 
irresponsible of the labor leaders of whom we | 
hear the most,” Winston Churehill, 


“I have always believed that # cardinal prin- 
ciple of the Liberal mind i< a disbelief ean. 


of personal government. "Raymond Moley. 


“If a nation goes hi there is no police- 

man, yy saat me ail; ee is no restraint ex- 
e Jaw, tions h 

being hijacked "—Hugh 8, Johnson. on 


“After more than five years in office, he 
(President Roosevelt) still has no remedy for 
economic ills excepting to spend."—Col, Frank: 
Knoz, 

* ¢ fs 

“Weill, ave only got one face, and it's no good.” 
—Gary Cooper. 

* @e 


“Man has advanced so little in spiritual evolu- 
tion that he is just as much a barbarian in his 
—~ vies bombs and poison gas as he was 

en wea were t 

a pons ez lubs and arrows.” 
: * v e 


e forest beech is'a magnificent tree but 
ndthing grows beneath lis hada | 


“The abolition of comaae qualifications for 
public office has, in my opinion, taken a ng 
expenditures a ok without attempting to 
criticize favorably or otherwise the increasing 

expenditures, let me say 
have ee vote demandin on oe War 
e are ga 
the national income.” — Chester. §, Walters, 
Deputy Provincial Treasurer, Ontario, 
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w 
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UNFINISHED BUSINESS 


Post ‘Scripts gelesen 


Baffling Bill 

We have been trying to dig up in- 
teresting facts about William Wal - 
lace, newly elected president of the 
Canadian Daily Newspapers Associ- 

ation His 

\ father, Wil- 
liam Wallace, 
Sr., was for 
many years 
in charge of 
press con- 
tacts for the 
»Confed- 
feration Life 
? Associae 
tion. His 
brother, Clif- 
ford, is a 
stellar editor, 
who made his 
mark with 

5 the Toronto 
Star and the 

WILLIAM WALLACE Edmon-s 
ton Journal before coming down 
last fall to become managing editor 
of the Globe and Mail (where he 
promptly clashed with Publisher C. 
George McCullagh and resigned). 
His sister, Claire, raises the standard 
of radio gossip by teatime-topicking 
for a client over Toronto’s CFRB, 
But for a bunch of smart journalists 
the family are short on tales about 
themselves. The only thing. they 
would tell us is that Bill has just 
taken up swimming. 

Apart from that touch of color, 
here are the drab facts about the 
new chief of the daily newspapers 
association: 

William Wallace, Jr, was born in 
Orangeville. He wes a reporter on 
the Toronto Star for five years be- 
fore the war, Overseas he won the 
Military Cross, Teading his little 
band of men on a dash through no- 
man’s land, Captain Wallace took 
them 300 yards behind the enemy’s 
lines. “Initiative’ was the chief 
word in the official citation, 


Back from overseas, Wallace went 
to Ottawa as private sécretary to 
Hon. Newton Rowell, member of 
the Union Government. When the 
Imperial Press Conference toured 
Canada he acted as Seareene of the 
Canadian committee 

His work there pt bin him the job of 
secretary of the . A. whie 
he now heads, And aiein good 
work on that job got him a better 
one; selling advertising on the To- 
ronto §tar. All these Wallaces 
seem to have worked for the Star 
some time or another.) In 1936 he 
became manager of advertising for 
both the woekly and daily editions. 
That is equivalent to being sales 
manager for a company with a turn- 
over of about $3,000,000 a year. 

William Wallace moveg up to the 
presidency from the treasurership 
and the vice-presidency of the 
C, D, N, A, He: succeeds Victor 
Sifton of the Winnipeg Free Press. 

Vital statistics: one wife, two sons 
(10 and 18), one daughter (15) and 
one dog (Caesar.) Golf: average 
and intermittent, Manner: much 
more modest thah that of the hell 
and high water newspaper he works 
for, 

ee » . 


Motherwell's Vale 

Among pment members who dis. | 
agreed with Hon, J. G. Gardiner's 
wheat price bill: waa Hon. W. R. 
Motherwell, member for Melville, 
Sask, Mr. Motherwell, standing by 
the front bench of the Government, 
told Mr, Gardiner that he would be 
wise to abandon his bill and fall 
back on the old wheat board pro- 
cedure of fix. 
me 8 a price 

en the « 

crop was 
ready for 
harvest, 

Western 
nh ¢ Ww spapers 
flare - lined 
Mr, Mother- 
well as an- 
other Liberal ¥ = 
bolter, which 
is ‘rather a 
far - fetched 
way of re- 
cording the 
advice given 
ies Ue. 
0 e Lib- 
oral old W. R, MOTHERWELL 
guard to a vores who happens 
to be his political godchild, 

It is not impossible that those) 


words will be the Icst that Mr./ absorbed Mackin too and the new! 


Motherwell will speak in Parlia-) 


ment. He will not be a candidate | 


In the next election and ‘it is any- 
body's guess if there will be an- 
other session of this Parliament. He 
is in his eightieth year—hale, hearty 
an physically tough, but with fail- 
ng hearing and a keen desire to 

d his Indian summer in the 
techewan valley that he loves 


If it so happens. that this is the 
last. passage that Hansard will r 


h |} but 


greatness of his contribution toy 


Canadian nationhood. 

A century hence, when most of 
hig contemporaries in the last five 
parliaments are forgotten, his name, 
inevitably, will have to be included 
in any Makers of Canada series, He 
is half forgotten now because the 
fighting fire which burned at white 
heat so long is dimmed: the Mother- 
well banner no longer holds its 
wonted place in the van of western 
radicalism. True, in Bennett's day, 
Motherwell could still muster the 
old daring, could break a lance 
with the best of them, It wasn't a 
lance, actually: just a walking stock 
which he broke over a desk to em- 
phasize a point regarding Mr, Ben- 
nett’s redistribution bill. But he 
carried his. point and the walking 
stick is somewhere in the Mother- 
well museum. 
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Grows Up With West 


Mr. Motherwell was lisping the 
alphabet when Confederation was 
proclaimed. He went West, via the 
United States, and built his mud 
hut in a coulée of the Qu’Appelle 
Valley (1881) in the days when 
white men did not know if they 
could survive the prairie winter, a 
generation before wheat growing 
was introduced on a large scale. He 
made ends meet as best he could 
until he picked up hard cash trek- 
king supplies for the expeditionary 
force which downed Riel in the 85 
rebellion. 


From then on much of the West's 
history is, as well, the history of 
Motherwell. It was Motherwell who 
argued the prairie pioneers out of 
armed rebellion and into the or- 
ganization which became the farm- 
ers’ movement of the Prairie Prov- 
inces, It was Motherwell who led 
the fight for the contro] by Parlia- 
ment of the grain trade. It was 
Motherwell who, lone handed, pro- 
secuted the railway companies for 
showing “favoritism” in the giving 
of box cars to farmers to ship their 
wheat. He met the high-priced 
“city” lawyer in open trial at Sinta- 
luta, prosecuted the railway agent 
(there was no money to hire a law- 
yer) and convicted him. The case 
was appealed to the Supreme Court 
otherwell won. It was Moth- 
erwell who created the Department 
of Agriculture in Saskatchewan. He 
knew his farming, being one of the 
scholarship boys sent to Guelph in 
the year the college was opened. 


He went on to become Dominion 
Minister of Agriculture and a fore- 
most member of the Liberal party. 
He fought skirmishes for such odd 
causes as prohibition and he was a 
constant attendant at the old boys’ 
reunion in his native town of Perth. 
He was the man who banished mar- 
gerine from Canadian households. 
He was the man who got Canadian 
cattle established in the British 
market, 


Last week he had just a word to 
say on 1939-40 wheat policy. It may 
be his last word on public policy 
but his reputation is as secure as 
the stoTy of the last Great West. 


* * * 


Henry J. Mackin 


Not for a good many years has a 
| practical Jumberman held the reins 
|e head of the Canadian Western 

Lumber Co., one of the biggest cor- 
Eee factors in the British Colum- 

la timber Industry, but no one was 
surprised when the directors, at a 
recent meeting, chose Henry J, 
Mackin as president, for Mackin, al- 
though nominally not the “bogs,” 
has been the mainspring and guid- 
ing hand of Canadian Western for a | 
good many years, 

Mr. Mackin hag been close fo the 
lumber industry since his boyhood 
| and he is teday regarded as one of 


| the best informed men in the indus- | 
| try, one of those lumber executives | |}about a reduction in its interest | 


| who in hig rise to the top of the 
office organization has not lost touch 
with the operating and production 
' end of the business. 


Back in 1908, when the lumber in- 
dustry in British Columbia was not 
organized on anything like the “big 
| business” basis that it is today, Henry 

| Mackin was appointed 
| ager of the old Frager River Lum- | 
ber Company, When Canadian West- 
ern, one of the fast growing giants 
| of the west coast lumber trade, ab- 
sorbed Fraser River Lumber it 


directors thought so well of the; 
young sales manager that they gave) 
| him the same job for the larger con- 
cern, In 1914, shortly after war 
broke out, Mackin was made man- 
ager, and in 1935 when James D. 
McCormack, long-time vice-presi- 
dent and general manager, died 
Mackin wag called in to take his 
place because he was the one man 
in the organization who seemed to 
maprenend every phase of its activ- 

y 

Mr. Mackin’s predecessor as presi- 


1) dent of the company was the late 


ine D. B. Hanna, former chairman of the 


Canadian National Railways and for ' man. 


‘Stop Me If 


many years a prominent business 
figure in Canada. 


Canadian Western Lumber Com- 
pany, organized in 1910, is today not 
only one of the largest lumber organ- 
izations in Canada, with many share- 
holders in the British Isles and east- 
ern Canada as well as in the West, 
it is the —— of the largest single 
unit in the sawmilling industry in 
the British Empire. Its huge mill on 
the Fraser River east of New West- 
minster led all B. C. mills in produc- 
tion last year by a wide margin, In 
addition, the company owns and op- 
erates large logging camps on Van- 
couver Island, near Ladysmith and 
Menzies Bay, the important Comox 
Logging & Railway Company being 
one of its subsidiaries. 

Mr. Mackin long ago recognized 
the importance of developing the ex- 
port trade in British Columbia lum- 
ber, and even in the old days of the 
Fraser River Company ships carried 
ite product to foreign countries. 
When the Ottawa conference was 
held in 1982 Mr. Mackin 4vas one of 
the lumber trade experts called 
in for advice, and he realized that 
the Empire preference would be a 
tremendous stimulus to overseas 
business, He toured the British Isles 
soon after the agreements were sign- 
ed with a view to studying British 
requirements, and it is largely due 
to his efforts that B. C.’s lumber 
trade with Britain hag grown to 
phenomenal proportions. 

Mr. Mackin was one of the leading 
lumbermen of the coast province to 
organize Seaboard Lumber Sales, an 
export association representing some 
of the largest mills in B, C. which 
has played a vital role in the devel- 
opment of lumber marketing in the 
United Kingdom in recent years, 


Other People’s 
Views 


Bluenose Distinction 
Halifax Star 

Not many, outside the legal pro- 
fession, know that Nova Scotia has 
the only government in the country 
that cannot be sued for damages. 

Even the Federal] Government can 
be sued with its own consent, for 
the obtaining of which certain 
definite procedures are laid down, 
and so can the governments of any 
of the remaining provinces. 

But the Nova Scotia Government 
cannot even consent ta be sued if 
it wanted to, no legal channel ex- 
isting for that purpose. 

Whether this is due to just an 
oversight, or to the astuteness of 
some of the original founders of our 
sturdy peninsular democracy, no 
one at this late date seems to be 
able to say. 

At any rete the fact remains that 
you can’t sue the Nova Scotia 
Government. 


A Second “Honest Abe"? 
Calgary Herald 

Premier Aberhart has expressed 
the hope that when his political 
career is ended he will be remem- 
bered in Alberta as a second “Hon- 
est Abe.” 

The differences between Lincoln 
and Aberhart are so obvious, their 
personalities and ideals so contrast- 
ing, that we would never have 
thought of comparing them. Among 
other things, for instance, Lincoln 
was a modest man and would never 
have thought of asking people to 
call him Honest Abe. 


Who are Bondholders? 
Regina Leader-Post 
If the City of Regina can bring 


| rates by entering into aeewierions 
with the people who hold bonds i 

would lighten the load the city ig 
carrying because of its borrowings | ® 
in the past. There is, of course, the | 
point that other cities, municipali- 
ties and institutions, whose bonds 
may be held by the City of Regina, 
would be justified in asking Regina | 
for a similar degree of “easement” | 


City of Regina. Not all would be 
“profit,” 

Who is a bondholder? In most 
cases “he” is the insurance company 
that invests its policyholders’ pay- 
ments in bonds. Or it may be a man: 


| or woman who has saved up a thous. 


| and dollars and bought a bond with | 
it instead of spending it on low or 
high living. He might not have’ 
thought it wes going to be a crime! 
to be thrifty and saving. 


Elsie—What kind of husband 
would you advise ms to get, Grand- 
ma? 

Grandma—You just leave hus- 
bands alone and get yourself a single 


May 20, 1939) 


As Others 
See Us... 


The Wrong Emphasis 
Brantford Expositor 
For — past the princi 
from Otta , 


prorogue Rice dg 
ae by the dispatches, one ‘would 
this. was a matter of major 
national moment, overshadowing j) 
other affairs of State. Yet, in sits 
of the great volume of verbig ge em- 
anating from the Capita), the’ actual 
ents have been few and 
small in comparison with the 
amount of work that on ang, in 
fact, should have been don 

As The Financial Post fess 
rently: “If any business orgeninn 
tion showed as much indifference to 
financial, employment and develop. 
Selitical leaders to presentcca® 

© present-da 

adian problems, bankruptcy oe 
be inescapable. 

; This is @ serious charge, Seriously 
made and calling for serious reflec, 
tion. It will not do for the Govern. 
ment to retort that Canadian bysj, 
ness ought to provide its own 
leadership, because while that sort 
of rebuke might apply in some jn. 
stances, it cannot in others. Under 
existing conditions, individualism, 
no matter how rugged, cannot qj. 
ways suffice. At times national 
initiative and the utilization of the 
powers at the command of govern. 
ments and governmental agencies 
are required in addition. 

So while Canadians wil! doubt 
less be interested in having His 
Majesty prorogue Parliament, they 
would be much more interested jy 
having Parliament accomplish some. 
thing before prorogation. 


The Supreme Court 
Brockville Recorder and Times 
The decision of the Ottawa goy. 

ernment to refer to the Supreme 
Court the proposal to have that body 
the highest court of appeal in respec; 
of cases of Canadian origin and thus 
to abolish appeals from its judg. 
ments to the Judicial Committee of 
the Privy Council, sitting in Len 
don, ig bringing approval from vari. 
ous sources, It ought to be particu. 
larly appreciated by the Hon. C. q. 
Cahan, one of the leading members 
of the Conservative party who hag 
been arguing for years that this 
courge should be adopted 

The Financial Post thinks that, in 
respect of private litigation, appeals 
to the Judicial Committee of the 
Privy Council in London has been 
costly and for the most part un 
necessary since it is seldom that 
Privy Council judges change radi. 
cally an important judgment of our 
own judicial body. 

A new and mucheneeded buildjng 
to house the Supreme Court is to be 
built in Ottawa. It would be most 
appropriate if its completion should 
be marked by acceptance of that 
court as the last avenue of appeal 
for Canadian legal questions. 


Pertinent Facts 
Elmira Signet 


From the editorial columns of The 
Financial Post is obtained the fol- 
lowing information which the Post 
has ‘taken from the Bowmanville 
Statesman, and discloses the pledge 
of Mr. Hepburn to cut costa 50% 
Has not been kept but rather costs 
have gone up. 

One of the major planks in Mr, 
Hepburn’s campaign was the cutting 
down of the cost of government, His 
wholesale firing of servants has in 
reality meant nothing, Today there 
are more than ever, Thus in four 
years Mr, Hepburn has changed his 
mind on the amount of help needed 
to run a province. 


However, this is typical of politics 
whatever the party. Anything fora 
plank at election time to bluff the 
taxpayers that goes over is a winner, 
Some day there will spring from 
good and honest people a party who 
might be. convinced to make state 
ments they intend to keep, The 
lament is that they would never be 
elected to power—the people—the 
voters, would really think some: 
thing was phoney if they were not 
promised something they really ex: 
pect they would never get, 


Mounting Taxes Retard Prosperily 
Fort Erie Times-Review 

Canadians are becoming tax con: 
scious—and from remarks we heard 
the other day, it appears to be 
nearly time they did, In conver: 
sation with the head of a local in- 
dustry, this man related that he hed 
made a survey of the taxed paid 
by his company, and his figures 
revealed that of every $100 in sales 
made by the company, $33 are paid 
in taxes, That seems like a 
mendous proportion, but the aa 
facturer proceeded to show how thé 
sum wag paid. 

This 23% taxation was made UP 
of federal sales, federal Ancome ‘2%, 
provincial income tax. tax on long 
distance telephone calls, workmen's 
compensation, tax on checks, tax ©" 
drafts, and duty on imports. Thosé 
taxes alone amount to the $23 09 
every $100 sale. 

The manufacturer in compiling 
these figures did not include the 
personal property or other taxes 
paid by the individual, neithe? 

| were the gasoline tax and licenses 
figured in for the cars and truck 
operated by the firm in the regulé? 
course of the business. 

It seems to ys that there is little 

5| opportunity for industry to do i 
hare to alleviate unemployment, al 
long as taxation is so high. A®™ 
| Other instance is given in last week's 
i Financial Post. The Consolidated 
| Paper Company of Canada 
done $101 millions of business 9 
| the past seven years, yet from * 


saleaman- | when they pay their interest to the | Vast sum nothing could be used 1 


' pay dividends to the 20,000 share 
holders who put up the money © 
imake the company an operatind 
| concern. 
This same company spent over 
| $23 millions in wages, and yet : 
people who made possible the? 
wages have had no return on thet 
| money. It is interesting to note that 
t paid out over $9 
; lions In texes in those seven vt 
and that in direct taxes only. 
including the half a score hid 
taxes which are paid as a part 
manufceturing costs. af 
Until. this burdensome load as 
taxation is lifted no industry — 
much: to assist the Governmen ' 
the alleviation of unemploymer. 
Money which could be used 
plant improvement and ole 
ment is new going to governmen 
in taxes, 
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ment Orde 
Give 
from 
This is par 
Royal Visit, but th 
gion in export tra¢ 


modity prices and 
factors 3 


in them is bound 
a source © 


F mn until Sep 


The decline in 
had an effect on 
= s very real ¢ 

y reduction n 


airectly mere, not 
odities w 


The ending of 
the threat of @ cc 
employment som 
country, there ar 

armament orders 
ness regarding © 

An interesting 
industry can, with 
P. Ayres, vice-pr 
economic review. 

While Canaca 
severely as did “ 
hit, during the req 
unemployment an 
She has done 80. 
in her public deb 
the 1929 volume, 


The benefits t¢ 
the actual day 0 
hardware. stores, 
chiefly owing to t 
to view the procd 
and clean up, them 
also increased sul 
enced a better d 
public liability f 
modation. 


Meanwhile cu 
Maritimes fairly 
definite upturn; *% 
Prairies, fair to 
Dominion Burea 
two points above 
Among the items 
the previous we 
were slightly abom 


Current busine 
D.B.S: index for 
6, up almost iw 
still below las: 

Carloadings f 
May 6 above pr 
last year. Cum 
down. 7.7° 

Cement produ¢ 
down from Jan 
ago. 
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a prices 
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See Good Prospects _ 


For Better Business 


ning of Tourist Trade, Crop Outlook and Arma- 


OP ent Orders May Hel 


Given by Roya} 


Maintain Acceleration 


isit, Despite Hitler 


Reports from various quarters indicate a mild improvement in busi- 
pes. This is partly due to demand for various kinds of goods for the 


poyal Visit, but there are other factors*at work. Among them are expan- 
on in export trede, the opening of the tourist season, advances in com- 

rices and improvement in the United States. 

factors are all-important to Canadian business and any change 

is bound to be reflected. in domestic trade and industry, Europe 

of anxiety and predictions that matters may not reach 

x until September give little promise of early relief. 


gon in 
modity P 

These 
in them 
ig still @ source 
a clima 


tne decline in business in the United States in recent months not only 
bad an effect on trends in this country, but if long continued would have 


h 


saavery real effect on our export trade in spite of the new treaty. 
any reduction in the buying power in the United States: is reflected 


sirecly here, not only in demand for our goods, but in weakening prices 


odities which Canada sells, 


the ending of the coal strike is of importance not only in removing 
the threat of a coal shortage to industry, but also in bringing back into 


emp 


joyment some 250,000 workers. While no boom is expected in either 
eountry., there are grounds for looking for better business. In Canada 


armament orders and @ fair crop prospect should help to offset nervous- 


pess regarding Europe. 


An interesting comparison of the extent to which Canadian trade and 
industry can withstand depressing influences is given by Colonel Leonard 
P. Ayres, vice-president of the Cleveland Trust Company, in his latest 


economic review. 


While Canada suffered from the impact of the great depression as 
severely as did the United States and in some respects was even harder 
hit, during the recovery years, she steadily managed to have less relative 
unemployment and larger increases of production than the United States, 


She has done so, says Colonel Ayres, 


in her public debt. Production in Canada in 1938, he reports, was 90% of 


with smaller proportional increases 


the 1929 volume, while the U. S. ratio was only 72%. 


The benefits to trade from the Royal Visit became more apparent as 
the actual day of landing in the country approached. Lumber yards, 
hardwere stores, and paint manufacturers all felt a heavier demand, 
chiefly owing to the erection of stands in the cities on the Royal itinerary 
to view the processions. There appeared to be a general desire to paint 
and clean up, the demand for flags, bunting, souvenirs and clothing has 
also increased substantially. Even the insurance companies have experi+ 


enced a better demand for policies 


covering plate glass breakage and 


public liability from those renting room balconies or grandstand accom- 


modation. 
& 


Meanwhile current reports show 


Maritimes fairly good; in Montreal, fair, with buying for fall showing a 


wholesale and retail trade in the 


definite upiurn; ‘Lorcnto, fair, and in some lines better than a year ago; 


Prairies, fair to good; and British Columbla, steady. The index of the 
Dominion Bureau of Statistics for the week ending May 6 was up almost 


two points above the previous week, but still lower than a year ago. 


Among the items which affected the total was a gain in carloadings over 


the previous week and the same week last year, while wholesale prices 
were slightly above the previous week. 
. ————_——_4___ 


Business Indicators 


Current business improved with 
DBS. index for week ended May 
6, up almost two points, though 
still below last year. 

Carloadings for week ended 
May 6 above previous week and 
last year. Cumulative for year 
down 7.7%. 

Cement production in February 
down from January and a year 
ago 

Wheat and flour exports in first 
a. Apr. 29 


73.5 
103.0 


Commedity prices ... 
Weekly index 


Financial Post index .......... 

Retail index no. of sales 

Dept. store " 

Wholesale e 

Country (% change fr, lat yr.) 
Employment D.B.S. Ingex< 


All industries 
Manufacturing 

Wage earners, No, (000) 
Living costss 


Railways— 
Carloadings, week (May 6) 452,777 
C.N.R. gross (week) May 7§$ 3,516,170 
C-P.R. gross (week) May 7 § 2,508,000 
aoa net vovenue iMar.) 6 774,650 

N.R. net revenue (Mar,) , oi94, 
tron and Steel (March) — —— 
Pig iron production (tons) 40,723 
Stee] ingots and castings ‘ 
PTOd. ‘tons) ..,-cscerece 95,697 

Automobiles (Number!<— 
Passenger Cars: 

Domestic sales* iMar.) .. 

Factory output (Mar.) ., 
Trueks and Buses: 

Domestic sales ‘Mar.) . 

Factory output (Mar.) .,. 
Experts (Mar.) 


7,889 
12,689 


9,911 
4,860 
6,364 


Von eae Te 
Construction— i cr 
Contracts awarded ‘Apr.). $ 12,303,200 
Cement, bbis. iFeb.) .... 4119,000 
Agriculture~ 
Flour pred,, bbis (Mar.) , 
our exp., bbls. (Apr.) ... 
Wheat exp., bus (Apr.) oo 
Cattle sales ‘Apr.) . 
Hog sales Apr.) 
Bea Fisheries (Mar )¢ 
Catch, ewts. 
Landed value 
eee. ttonsi— 
roduction (Apr,) , 
Exports (Mar ; a 
ming and Oil,— 
Coal prod., tons (Mar.) 
Coal imports. tons (Mar.) ... 
Gold prod., fine oz. ‘Feb,) 
Nickel prod., Ib. (Feb 1 ode 
Copper prod.. Ib. (Feb,) .. 
— . prod., bbls. (Feb.) 
€ oil imp.. bbls. ¢ Fr.) 
Electrie Power Output onan 
Total monthly m.k.w.t .... 
Foreign Trade— 
Imports Mar.) 
Exports (Mar. Pia 
ther Industria} Factors— 
Dressed tumber exp.: 

M. bd. ft. (Mar.) ....... 
Shoes, prod., pr. (Mar) ine 
Cottom imports, Ib. (Mar.) . 

aw rubber imp., Ib «Mar. 
Cigarette cons. (Mar.: No.t 

nadar manufactured bf ., 


1,193,717 
6275,275 
62,631,613 
53,141 
47,727 


276,000 
351,870 


4220,643 
217,650 


1,160,064 
538,554 
390 


17,495,366 
41,218,288 
356,218 
1,869,000 


2,366,582 


§ 58,380,844 
77,199,277 


155,358 
2,212,276 
47,255,000 
5,505,582 
515,782 
45,101,072 


$ 2,428,098 
$131,303,925 
. $ 33,578,000 


Rank debitst (Mar) 
nd sales (Mar.) 
fe insurance « 
*D.B 


Apr. 


four months up 24% and 52% over 
last year. 


Newsprint production in April 
and year to date down from 1938, 


Cotton imports for March and 
for first quarter below 1038 level, 

Trend of business shown by. 
The Financial Post Business Index 
and following key factors, new 
items for week being marked 
thus 4, 
Apr. 22 


73.4 


106.1 


Apr. 15 


Apr.8 May 7/38 
73.3 73. 81.0 


Year Age 
105.0 


1939 
153,883 
59,165,807 
41,061,000 
1,487,920 
02,269,937 


139,716 
251,074 


1938 
798,490 
58,277,012 
42,976,000 
1,247,040 
03,731,653 
202,537 


330,036 


"366.647 
873,680 
66,228 
118,676 
9,845 
12,276 
2.476 
4,526 
7.608 


2,746,365 
2,584,058 


15,027,700 
143,000 


17,195 
35,007 


4,523 
11,636 
20,867 


5,476,081 
4,377,033 


39,889,400 
234,533 


4,388,005 
1,306,351 
23,021,185 
222,307 
212,134 


1,505,780 
1,184.310 


20,800 
37,414 


5.414 
13,078 
19,706 


6,036,260 
6,077,730 . 


41,137,100 
275,263 
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4,246,628 
6,587,094 


161,727,082 
208,327,431 


4,818.09 
6,967,268 


142,503,762 
221,371,355 


65,055,628 
75,112,060 


147,332 
2,109,456 
13,125,000 
4,756,505 
529,272 
28,008,721 


2,307,658 
58,558,226 
32,786.000 


1,493,091 
109,550,662 93,062,139 
6.989.983 6,991,253 


325,494,925 291,456,181 
94,891.000 64,606,000 


+000! S. All-Canada figure comprising over 90% ot the Canadian totgl, 
o § omitted. iFor four weeks Me. 25, 1939. 
*/nrevised figures covering N.S.. pti . N.B., Que, B.C 


‘Fer average family per week, teed. fuel, rent, n @Pinal. 
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, Barges, Coal 
Turntables, 
Heating and 
Pulverizing Eq 
Equipment, 


eDeficit. 


hia R 
. ee 


THE FINANCIAL. POST 


Saree 


(Fear End Near 


OfB.C. Whaling 


Foreign Competition and 
Low Prices Blamed 
. For Decline 


ue whaling industry 
lumbia this year, accord- 


.Fing to present indications. 


BIGGER FLOUR EXPORTS 


The larger wheat crop last fall is being reflected in steadily growing 
exports of Canadian flour this season. Last month over 275,000 barrels 
were exported as compared with less than 185,000 barrels for April, 1938, 
Prices, however, have shown a substantial shrinkage from a year ago. 


Keeping Posted 
‘Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By. JOHN C. KIRKWOOD 

Chickens are being pampered— 
their houses are being air-condition- 
ed. At the Ontario Agricultural 
College, 
Guelph, an 
air-condition- 4 
ing installa- (4% 
tion has been £44 
made. It is™ 


tion is not to 
give greater 
comfort to 


information 
in regard to 


animal nutri- son c. KIRKWOOD 
tion — whic 


is the study of animals, fowl and 
food values—as affected by air 
temperatures and humidity, Hens, 
like horses, are work animals, and 
how to get most out of a hen is im- 
portant from the O.A.C. point of 
view. 4 

The air-conditioning equipment 
and method are dealt with in the 
April issue of Modern Power and 
Engineering, under the title, Use 
Air-Conditioning in Poultry Re- 
pe 


King’s Tastes 

The: King's visit to Canada will 
undoubtedly have a profound influ- 
ence-on men's wear in both 


Canada’ and the United States, says 


Men's Wear Merchandising in its 
April 27 issue. The King's interest in 
textiles is well known. When he 
visited the recent British Industries 
Fair he purchased several lengths 
of special — His taste in 
neckwear is quiet, Small patterns 
appeal t6 him, He is renorted to 
have a large collection of pullover 
swea@ters in his wardrobe; he favors 
plain colors. ; 

” o 


Many Kinds of Butter 


In a discussion in Parliament on 
the subject of butter and butter sub- 
stitutes, R. M. Warren, member for 
Renfrew North, Ont, said, “Surely 
the dairy cow should have a mon- 
opoly upon the use of the word 
‘butter’, one member 
called out, “What about butternuts’” 
—whieh recalls what @ policeman 
said to some strikers, during the 
General Strike in Great Britain in 
19296, whe were about to stop a 
truck whos@ concealed contents 
were furniture. “It's carrying food.” 


© ’ 


To EU 


BIG SHIPS 
LOW FARES 
++39% Less Ocean 


ooo Via the Sheltered 


said the policeman, for trucks car- 
rying food were permitted to pass 
unmolested; end to himself the 
policeman said, “Food for wood- 
peckers.”. Thus he salved his 
conscience. 

Friends of cows alleged that cow- 
butter has its sale diminished by the 
sale of other products described as 
butter—peanut butter, cocoa butter, 
chocolate butter, caramel butter, 
honey butter, and so on, The Dairy 
Act defines butter as being the food 
product commonly known as but- 
ter, which is manufactured exclu- 
sively from milk or cream or both, 
with or without the addition of 
coloring matter, common salt, or 
other harmless preservatives. 

Now, suppose that Parliament un- 
dertook to define “milk,” what 
would it say? 


How to Keep Well 


Hugh Eayrs, president, Macmil- 
lan Company of Canada, book pub- 
lishers, tells me that he is feeling 
fitter just now than he has for years 
—and he improved his health by 
spending one month in & Toronto 
hospital, and the following ‘month 
in Florida playing golf in the ‘sun. 
“I took two months out of my life 
this year,” said Mr. Eayrs, “for my 
health's sake, and it was two months 
wisely used.” 

Mr. Eayrs did what an increasing 
number of business executives are 
learning to do: he went to a hos- 
pitel to rest. There was nothing 
organically wrong with him; there 
was just an over-taxed heart and 
mind—en- over-prolonged tension. 
The rest which only a hospital can 
give sufficiently is the great mender 
of over-strained men. It costs less to 
go to a hospital than to go away, 
and the benefits from the hospital 
peace and care are likely to be 
greater and more lasting than would 
be the case if one sought the needed 
rest in a hotel or at a seaside or a 
mountain resort, 

This practice of going to a hos- 
pital when one’s nerves are ragged 
and when one’s strength is vitiated 
ig recommended in a Parke, Davis 
& Company advertisement in Mac- 
lean's. It tells of a young mother 
who sought the healing of a hos- 
pital. The advertisement says that 
when this mother returns home, 
mentally ref and physically 
well, she will have a new under- 
standing of what a haven of help a 
hospital really is. 

Some of our large pharmaceutical 
houses do net always advertise 
what they have to sell: they sell the 
ultimate thing — health and 
longevity,. 


St. Lawrence Seaway, From Montreal and Québec 


MAY ,, 


DUCHESS OF ATHOLL 


28 *MONTCLARE 


DUCHESS OF RICHMOND 
DUCHESS OF BEDFORD 

EMPRESS OF AUSTRALIA (from Quebec) 
DUCHESS OF YORK 
DUCHESS OF ATHOLL 

*MONTCLARE 
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$122.50 up Tourist Class; $137.50 up Cabin Class 
*Cabia and Third Class only 


Reserve early for choice accommodation, Get “30% Less 
E. ¥. THOMPSON, Steamship ana 


cae te oaan oil, aoa and 
other by- ucts o e t 
North Pacitie mammal are ine 
that it doesn’t pay to operate the 
fleet and the reduction plants along 
the coast, according to executives 
of Consolidated Whaling Corpora- 
tion, the only British Columbia com- 
aw operating in the whale indus- 


Under normal conditions Consoli- 
dated, a private company, sends out 
a fleet of six whalets, accompanied 
by a supply ship, every season. The 
catch is usually about 300 whales, 

Prices have been low for years, 
and the competition of the Ant- 
arctic whalers, using low-cost 
“mother ships” capable of reducing 
thousands of whales into oil and 
other substances, has been s0 
severe as to discourage the opera- 
tors of one of this coast’s first 
industries. 


T.C.A. Places Contract. 
For Six Lockheeds 


From a Own Co ndent 

MONTREAL,—Trans-Canada Air- 
Lines has placed an order for six 
new Lockheed (14's) planes, 

One of them ordered earlier, is 
scheduled for delivery this week. 
The other five will be received by 
the first week of A t. They are 
all Lockheed 14's or Super Electras 
and are similar to the nine planes 
already in service. They will replace 
ae, Senet Electras, which will be 
sold. 


Atlantic Air Mail 
Start Is Delayed 


From Our Own Correspondent 

MONTREAL.—Trans-Atlantic air 
mail service will not be inaugurated 
until July at the earliest and prob- 
ably not until August. Preparations 
are taking longer than orginally 
anticipated, so that the service can- 
not start on June 1] as announced 
three months ago. 

There have been conversations be- 
tween Great Britain, Canada, and 
the United States ag regards air mail 
postage rates. No announcement has 


N. H. A. Loan Total 
Shows 69% Gain' 


But, Increase Less. Spec-| 
tacular Than in P 
Months 
Volume of National Housing Act 


loans continues to-show substantial 
incregse over totals of a year ag0, 


“Individual — 
Investment Requirements 


N © two persons have quite the same 
circumstances or obligations to con- 
sider in managing their investment 
affairs, It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 


Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


Volume of Small Loans Business Established 1889 


Of these units, 80% were financed ; TORONTO 


by loans of $3,500 or legs, with 32% 
involving loang of $2,500 or less, Mentrest Winnipeg Vancouver Victoria «= New York 


Small house loans allowing 90% 
mortgages on dwellings costing $2,- 
500 or less numbered 71 in April, 
compared with 12 in February and 33 
in March, raising the cumulative 
total of such loans to 232 in 50 com- 
munities. 

The grand total of loans under the 
N.H.A, and its predecessor Domin- 
lon Housing Act since 1935 now 
stands at slightly over $32 millions, 
of which $16.1 millions was loaned 
during the past 12 months, 


Czech Money Boosts 
B. C, Hardwood Veneer | 


From Our Own Correspondent 

VANCOUVER,—Herr Hitler prob- 
ably wasn't thinking about Brit 
Columbia at the time, but he di 
this province a good turn when he 
absorbed Czecho-Slovakia by in- 
directly causing several skilled and 
wealthy industrialists to look here 
for their fortune, 

A few weeks ago Czech money 
and industrial enterprise entered 
the hardwood veneer industry on 
the Fraser River, and in a few 
months production will be started 
on a large scale. 

Czechs have also entered the 
wooden box business, applying the Oh o> eee : 
o—- European methods of| (iaR=nR ame 3 

} . 7 ’ r ’ a —@, | vw | | pT | 
een eerie TIL LONDON & WESTERN TRUSTS COMPANY 
development. tee 


been made, but it is reported that Head Office aie 


an interim rate of 10 pence (about 20| | POKONTO WINDSOK WINNIPEG SASKATOON VANCOUVER 4s 
cents) one-half ounce has been de-| [am ee -sisaishetb 3 


cided upon. 
SD 


part of 1938 and enriy tale year. 

For some time after passage of 
the Act last August, most monthly , 
loan totals were double to triple the | 
figures for corresponding months in 
the previous year, The nce de- 
partment bulletin for 


crease of 69% above April last year. 

The more moderate gain is part- 
ly due to a greater number of loans | 
for modest amounts, partly to lesser | 
volume of apartment building under 
the Act, This is reflected by the fact 
that the number of housing units 
financed in April (488) showed an 
increase of 66%. 


London, Eng. 
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The car that SIANDS OUT 


Perhaps, in recent months, you and 
your family have talked vaguely of 
seeing some of Canada’s world-famed 


scenic wonders. Perhaps 


people, cities and Provinces you'd like 
to visit. Go see them this summer— 


and go in a Ford V-8! 


Enjoy the car whose beauty stands 


out in town or country, 


satisfaction of eight-cylinder perform- 


and STANDS UP | 


stop beneath you, as big Hydraulic 
Brakes respond to a touch of the pedal. 

Start getting acquainted with a new 
‘Ford V-8, Get [behind the wheel and 
‘find out for yourself why it is the car 
that stands out antl stands up, 


there are 


DELIVERED PRICES 
In TORONTO begin of 


Know the 


ance. The Ford V-8 engine is still the 


newest and most modern engine in the 


low-price field, Yet it is a 


point of service. Its economy and ability 
to “take it” are known wherever there 


are roads and cars. 


Know the convenience and comfort 
of the Ford V-8's wide, roomy seats; 
the luxury of Triple-Cushioned Com- 


$85.6 tur tara v-0 Coops 


$Q2O ser do sexe Ford V-8 Coops 


veteran in 


ewe ealy extra. Prices include many ems of 
desirable equipment. Wide choice of bedy 
types and colours, 


‘ 


fort. Feel the car come to a quick, sure 
$30 © month, with reasonable doun payment, buys any new Ford V-8 
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McCOLL- FRONTENAC (Canadian Car 


Reports Offset 


By Statemen 


Eleventh Annual Report to Shareholders Gives Fall) Weakness in Stock Brings 
Information Regarding Finances, Operations, ‘Tax- 
ation, Together With Balance Sheets and 
Profit and Loss Accounts of Its Foreign 
Subsidiaries 


Ratio of Current Assets to Liabilities 5 to 1 as Com- 
pared to 1.7 to 1 the Previous Year 


NET WORKING CAPITAL 
LARGEST IN HISTORY 


MONTREAL, May 17: The new 
Board of Directors of McColl-Fron- 
tenac Oil Co. Limited,. which was 
elected on June 2nd, 1938, to-day 
released over the signature of its 
President, Mr. J. A. Wales, its first 
Annual Report to shareholders, deal- 
ing with the affairs of the Company. 
Heretofore it has been the custom to 
submit a brief Annual Report with 
further explanations to the relatively 
small group of shareholders gath- 
ered at the Annual Meeting. 


“Your Directors,” the report states, 
“are giving expression to their belief 
that the Shareholders are interested 
in and should receive full explana- 
tions regarding the various items in 
the Company’s financial reports and 
as much information as possible re- 
garding the Company's properties, 
operations and employee relation- 
ships, as well as the effect of taxa- 
tion, legislation and other matters 
which may have a bearing on the 
Company’s future trend.” 


The report deals frankly and cour- 
ageously with the difficult situation 
confronting the new Board when 
they assumed direction of the Com- 
pany’s affairs. In a world in which 
business is blamed for reticence in 
discussing its affairs in public the 
McColl-Frontenac Directors have 
performed a great service to Can- 
adian business by their frank policy 
of clarification and enlightenment. 
While showing the Shareholders the 
Balance Sheet and Profit and Loss 
Statement of the Company and its 
Canadian subsidiaries, the Report 
gives Balance Sheets and Profit and 
Loss Accounts of the Company’s for- 
eign subsidiaries, thereby enabling 
the Shareholders to distinguish 
clearly between the assets and earn- 
ings of the Company in Canada and 
its investments abroad. 


The report shows that the financia! 
affairs of the Company have been 
put in order, operating and adminis- 
trative costs redyced, a Management 
Participation (Profit sharing) Plan 
discarded leaving McColl-Frontenac 
in the strongest position of its history. 


The first job tackled by the new 
Board was the existing financial con- 
dition of the Company. All outstand- 
ing 6% Bonds were called in, and 
new Bonds for $12,500,000 were 
issued at 3%, 344%, 4%% payable in 
Canadian currency. Additional 
money secured by this issue reduced 
the Company’s bank loan which was 
subsequently eliminated. The new 
issue will reduce bank and bond in- 
terest; eliminate foreign exchange 
risk (the old issue was payable in 
Canadian, Sterling and U. S. curren- 
cies, amd foreign exchange had 
amounted to $207,354 in 8 years); in- 
crease the Company’s working cap- 
ital and save approximately $200,000 
per annum. 


Last year McColl-Frontenac’s sales 
were the largest in the history of the 
Company, both in gallons ang dollar 
value, states the report. Ocean trans- 
portation costs per barrel were stead- 
ily reduced, and economies were 
effected in the distribution of gaso- 
line by marine transport in the Great 
Lakes. 


Despite this success the net profit 
was smaller this year than last. 


Profits eeeer eee eee eeeeeeeeee 
Net Profits .....ccsese 


Earnings Share on Com- 
mon 


In explaining the reduction in 
earnings the Report points out that 
the price of gasoline realized by the 
Company was 7/10c. per gallon low- 
er than the previous year without 
corresponding reduction in the cost 
of crude oil. Furthermore, the re- 
port points out, that prices were re- 
duced to meet the price of imported 
distress gasoline, so that the net 
profits averaged less than 4% cent per 
gallon on the Company’s sale of all 
products and less than % cent per 
7 when applied to gasoline sales 


' Corporate and other taxes on a gal- 
lon of gasoline was approxima 
1%c. per gallon, making a total of 
$1,545,201.92, or $2.02 per Common 
share. This with the taxes 
paid in 1030 of 866.61, or 46 
cents per share. An amount of $4,- 
739,495.70 was also collected as gaso- 


1938—71,623,855 gallons imported 
to Canada. 


The report states further, McColl- 
Frontenac Oil Co, Limited paid three 


Official aie 


Position 
DIVIDEND STATUS. 


en into with the 

Government. 
highlights of an official 
issued by L. A. Peto, vice- 
dent and general manager, fol- 
lowing rumors concerning the divi- 
dend and allegedly unsatisfactory 


r 


! Correspondent 

MONTREAL, — Employees of 
‘Dominion Textile Company, 
Montreal Cottons Ltd., and Drum- 
mondville Cotton Co. will have 
tangible reason for remembering 
the visit to Canada of the King and 
Queen. The company has 
chas 10,000 of the special issue of 
silver dollars which will be dis- 
tributed to the mill employees in 
commemoration of Their Majesties’ 
visit to Quebec province. 


Montreal Power 
To Issue Bonds 


roy vr Made to Re- 
eem Cedars Rapids 
Mfg. 6% Bonds 


From Our Own Correspondent . 
MONTREAL. — Montreal Light 
Heat & Power Cons. plan to issue an 


¢| additional $13 millions of first mort- 


quarterly dividends of 10 cents per). 


share, but omitted the fourth on ac- 
count of lower earnings and Com- 
pany bank loans. 


A large bank loan had been in- 
curred in order to finance the oper- 
ation of the Antilles Petroleum Co. 
(Trinidad) Ltd., 1035, a subsidiary 
company. This investment was a 
disappointment. Crude Oil was dis- 
covered but its specific gravity (18 
APJ.) was too heavy for McColl- 
Frontenac’s purpose. It was sold 
abroad. Production costs became 
disproportionately heavy as the Oil 
supply continued to decline. Deficit 
for the year, including write-offs 
amounted to $547,233.46, which added 
to the previous deficit of $297,033.05 
and adjustments of $1,198,993.45, gave 
a total deficit of $2,043,259.96. Ad- 
justments were due to the Company's 
present policy of writing off the cost 
of wells completed during the year 
in which the expense was incurred, 
as compared with the previous policy 
of amortizing the same over a period 
of years. 


The policy of the new Board has 
been drastically to curtail drilling in 
Trinidad, and to reduce severely ad- 
vances to the Antilles Petroleum Co. 
For the year ending January, 1930, 
only $535,643.39 had been advanced in 
comparison with $1,546,50667 for 
previous year. That is, the advances 
were only about one-third of the 
previous year. The problem of the 
Antilles Petroleum Co, Ltd. remains, 
but the new policy of retrenchment 
has reduced the strain upon the par- 
ent company. ina eee 

The only other subsidiary, the 
Frontenac Pipe Line in Texas whose 
function is to purchase and gather 
crude oil for McColl-Frontenac had 
a satisfactory year. In 19% fifty 
thousand dollars was invested in this 
company, and to date it has paid $25,- 
024 in interest on money loaned, and 
$10,000 in dividends. 


In January, 1938, the earned sur- 
plus of McColl-Frontenac was $3,- 
645,868.77. This year it is $2,285,- 
636.95. The decrease is due to de- 
ductions on account of the Discount 
and Expenses as well as premium and 
exchange on redemption’ of the 
former 6% Bonds, additional reserve 
for investments and adjustments in 
inventory value. Previously, inter- 
departmental profits were included 
in inventory values, but inventories 
are now shown at cost or market 
value, whichever is lower. 


While marketable securities are 
shown at their quoted values of $43,- 
450.88, the new Board in examining 
other investments of the Company 
decided that they were ef little or no 
value and have written them down 
to $1.00. 

Current assets at $6,960,485.83 are 
$1,384,444.55 less than the previous 
year, due chiefly-to a reduction in 
Inventories of $1,166,633.36. Current 
liabilities at $1,335,100.11 are $3,668,- 
576.50 less than the previous year, 
due chiefly to elimination of the 
bank loan, which amounted to $3,400,- 
000.00 the previous, year. The ratio 
of Current Assets to Current Liabili- 
ties is 5.1 to 1, as compared with 1.7 
to 1 the previous year. 


OOO 
January 


January 
1939 


January 


1937 1938 


$2,445,492.00  $3,478,899.69  $2,726,551.77 
764,665.10 


761,656.86 
376 


1,266,540.68 


45 1.03 


—_—__ 
Net working capital, that is the 


excess of Current Assets over Cur- 
rent Liabilities, amounts to $5,614, 
385.72, as compared with $3,330,253.77 
for the previous year and is the larg- 
est in the history of the Company. 


Under Group Life, Sickness and 
Accident Insurance Plans the em- 
ployees are entitled to take out in- 
surance, the premiums for which are 
partially paid by the Company. 

The report asks all shareholders 
to enlighten the public with regard to 
the functions and burdens of the Oil 
industry. Under the head of Public 
Relations the report states, “The Oil 
Industry is a highly competitive one 
which gives a good service to the 


tely | public at a very small profit. The 


Industry has gone to great lengths 
in providing its present highly effici- 
ent and convenient services for the 
benefit of the motorists. It must be 


His statement said, in part: 

“In the matter of rumors concern- 
ing the dividend on the $1.75 cumu- 
lative preferred stock of the com- 
pany (on which a quarterly payment 
is due on July 15) there is nothing 
that can be stated at the present 
time. The board of directors is ex- 
pected to meet early in June to con- 
sider the matter, 


Summary of Position 

“In the current fiscal year to date, 
volume of railway equipment busi- 
ness handled has been disappointing 
because orders were placed by only 
one road and were below a year ago. 
New equipment business put on the 
books this year has comprised 650 
box cars, 10 baggage cars, and 5 mail 
and express cars, These orders would 
represent about one month’s ship- 
ments when the plants are busy. 

“The company’s aircraft division 
has made excellent progress and is 
steadily working through a develop- 
ment phase that must be completed 
before large earnings therefrom can 
be effected. 


Completing First Hawker 

“The Fort William plant is head- 
ing toward completion of the initial 
Hawker Hurricane airplane under 
contract for the British Government, 
and this is expected to be ready for 
initial flying tests about ‘the end of 
September. Upon acceptance of that 
craft, production will proceed forth- 
with on continuing orders that are 
available. 

Producing Own Engine 

“Canadian Car has also produced 
the initial: model of its own ‘Gregor’ 
complete airplane which has been 
under test for some time and has 
proved successful. This fast machine 
has just been flown by the Cana- 
dian Government for certificate of 
airworthiness. A large amount of 
interest has been shown in this 
model by foreign governments, 

“The Montreal plants of the com- 
pany are now working on jigs and 
tools for parts to be supplied to Can- 
adian Associated Aircraft, Limited, 
in connection with its contracted 
production of large Handley-Page 
‘Hampden’ bombers for the British 
Government. Canadian Car’s share 
of this work is for the centre body 
section and wings for these planes 

lane Engine 

“Canadian Car has been successful 
in developing and producing a small. 
powerful aircraft engine, the first 
to be made entirely in Canada, of 
200 h.p. radial 7-cylinder air-cooled 
type, suitable for training and pri- 
vate airplane purposes. This engine 
has met all initial tests and is now 
awaiting official Government test. 
The programme of the company in 
embarking on this development was 
with the longer view that the British 
Government would eventually build 
aircraft engines of large horsepower 
in and that when such 
times come, Canadian Car will be in 
a position to undertake all or part 
of such work, 


can Government whereby the com- 
pany will build for that Government 
aircraft in the Government's factory 
in Mexico City. Materials and sup- 
are now in process of being 

= eae - oe 

ving advan necessary 

to provide for the initial part 
contract. Of course, the com- 

pany has its eye on the prospects n 
‘a market for the prod- 

of other branches of its work 


Covering Fused Collars 


From Our Own Correspondent 

MONTREAL.—An agreement has 
been reached between Canadian 
Celanese Ltd. and Trubenizing Pro- 
cess Corp. covering the manufacture 
of “fused” collars in Canada. Under 
the agreement, Trubenizing Process 
Corp. will issue licenses to shirt con- 
cerns covering the manufacture and 
sale of “fused” collars. 

In the United States, Celanese 
Corp. of America has become owner 
of the two patents of Trubenizing 
Process Corp. This brings to an end 
a l0ng litigation over conflicting 
patent claims. 


Quebec to Survey 


Anticosti Island | 


bec Govetnment, according to an-| 


nouncement by Premier Maurice 


admitted that the system is well | Duplessis. 


adapted to the needs of the public 
and that it contributes to the support 
of a large number of individuals. 


The. mining possibilities of Anti- 
costi are to be fully explored, In this 
connection an order-in-council has 
been passed, cancelling the privilege 


gage and collateral trust bonds, Pur- 
pose of the issue is to provide funds 
for redemption of the 5% first mort- 
gage bonds of its subsidiary, the 
Cedars Rapids Manufacturing and 
Power Co. 

Application to issue additional 
bonds and to redeem the Cedars 
Rapids bonds, has been made to the 
Provincial Electricity Board. 

Subject to the approval of the 
Provincial Electricity Board, the 
5% first mortgage bonds of the 
Cedars Rapids Manufacturing and 
Power Co., maturing Jan. 1, 1953, are 
to be redeemed July 1 next. The re- 
demption price is 110 plus accrued 
interest. 

The amount of Cedars Rapids 
bonds outstanding is $13,014,900, of 
which $12,950,900 were in the hands 
of the public at Dec. 31 last. Thus, 
redemption of the bonds will involve 
an outlay of $14,245,990 by Montreal 
Power. Since the latter has applied 
for leave to issue only $13 millions 
of bonds, the balance of $1.2 million 
will presumably be taken from the 
treasury of the company. 

The proposed new bonds of Mont- 
real Power are to mature July 1, 
1969, whereas Cedars Rapids bonds 
mature 1953. The interest rate is to 
be 4%. Presently outstanding long- 
term bonds of Montreal Power bear 
interest at the rate of 34%. 


Dosco Subsidiary 
Reports Good Year 


From Our Own Correspondent 

MONTREAL.—Satisfactory main- 
tenance df business last year was re- 
ported at the annual meeting of the 
shareholders of James Pender Co., 
subsidiary of Dominion Steel & Coal 
Corp. Prospects for the coming year 
were said to be bright. 


Ottawa Car Secures 
Spare Parts Contract 


From Our Own Correspondent 

MONTREAL.—Ottawa Car Manu- 
facturing Co. has contracted to sup- 
ply the Department of National 
Defense with spare parts for Avro 
and Atlas type aircraft, at various 
prices, according to returns tabled 
in the House. 


NCIAL POST. 
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Profits Down 
7 Says Sales Will 
ree Affected by Tarif 


Net profit of the company was not 
sufficient to cover preferred divi- 
dends, let alone common dividends. 
However, no change in dividend 
policy is contemplated. The report 
states that “directors feel that it is 
the part of wisd maintain 
wages and dividends on a stable 
basis as long as possible, by draw- 
ing on the profit and loss balance 
for this purpose, in order to main- 
tain the purchasing power of the 
important groups that are aff 
thereby.” t 

Big Tax Bill 

Attention is drawn by the report 
to the company’s heavy tax bill. In 
the 1938-39 year the tax bill amount- 
ed to $485,892. In some of the towns 
where the company’s mills are 
located the company paid 65% of 
all the local taxes. 

Mr. Dawson states the uncertainty 
prevailing in both political circles 
and in business affairs the world 
over made buyers cautious and pur- 
chases were of a hand to mouth 
character during the past year. He; 
points out it is likely this condition 
has left stocks for immediate move- 
ment in consumption in a depleted 
state. This should prove a sounder 
basis for a more rapid recovery 
when the confidence of buyers has 
been restored. 

Treaty Has Adverse Effect 

Fear is expressed by Mr. Daw- | 
son that the company’s operations ' 
will be adversely affected by the 
new Trade Treaty with the United 
States. Rates of duty on almost all 
the company’s products were re- 
duced. Denims, on which the com- 
pany is particularly engaged, were 
specially selected for low cost rates, | 
he states. 

The report states it is difficult to 
predict the result of operations for 
the year 1939-40, because of unset- 
tled world conditions and the cur- 
rent lack of business to keep the 
company’s mills running full time. 
It may be months before the effect 
of the new treaties on the cotton 
industry can be judged, but it seems 
certain that imports from other 
countries will increase, according to 
Mr. Dawson. He expressed the hope 
that improved internal conditions 
will lighten the results of the trend. 

Details of income account are pub- 
lished elsewhere in this issue. 


United Amusement Corp. 
Declares 30-cent Dividend 


From. Our Own Correspondent 
MONTREAL.—United Amusement 
Corp. has declared a dividend of 
30 cents a share on the capital stock 
for the period ended April 29, pay- 
able on May 31 to shareholders of 
record May 15. 


Not a Single Compromise with Passenger Car 
Construction in the Entire Line 


In ever increasing numbers, truck users are investing 


in Internationals — 


the trucks that bear the Triple- 


Diamond emblem. They are cashing in on the high- 
quality standard maintained for all International 


Harvester products through the years. 


Another practical reason for the great demand for 
International Trucks is the fact that they are backed 


by an extensive 
organization. 


Company-owned truck service 


t 

Some buyers take Internationals on their appearance 
value and accept International Harvester’s truck 
building experience as positive proof of economical 
performance. Other buyers go over the engineering 
features and sell themselves methodically on 
International all-truck construction. Whichever way 
you select your trucks, you'll get the same answer: 
Internationals have everything you want. Ask the 
nearest International dealer or Company-owned 
branch to show them to you. Sizes in the line range 
from Half-Ton units to powerful Six-Wheelers. 


INTERNATIONAL HARVESTER COMPANY 


Hamilton 


0: CANADA, Lid. 


Ontario 


Truck Factory Located at Chatham, Ontario 


_ Sales Up for ’38 
Pays Dividends of 12% 
Year, More This 

| ear 3 
Drug Trading Co,, co-operatively 

owned wholesale drug organization 

in Ontario, did a little over $6 mil- 


vious year. Of this $6 
business done, at least $1.5 million 
was done at a loss to meet competi- 


rent year dividends and commissions 

paid will amount to $659,026 or $31,- 

482 more than last year, and brirgs 

the grand total for the 34 years of 

= company’s existence to $7.5 mil- 
ons, 

Merchandise valued at $500,000 is 
held as inventory in the company’s 
warehouse, land, buildings ‘and 
equipment valued at another $500,- 
000. This investment of $1 million is 
said to be financed on a capital of 
approximately $320,000. 


Louisiana Land Buys 
More of Own Capital Stock 


From Our Own Correspondent 

MONTREAL.—Louisiana Land and 
Exploration Co. during April last 
reacquired 1,000 shares of its capital 
stock. The total number of shares 
of the stock the corporation had in 
its possession as at April 30 was 
30,348. 


DISTANCE or MOTION 
IS NO BARRIER 


«LEICA 


The 
Original 
Candid 
Camera. 


When you use a Leica with 
long focal length lens you can 
get close-up pictures of distant 
subjects with ease. With its 
focal plane shutter it captures 
moving objects readily ... 
and with its high precision 
mechanism Leica produces 
ood pictures under difficult 
ighting conditions. . 

Leica takes 36 pictures to the 
roll, has automatic, focusing, 
and produces sharp,*clear ‘en- 
largements up to any required’ 
size. 

Write for literature and ad- 
dress of your local LEICA 
dealer. 


WALTER A. CARVETH 
& Company 
388 YONGE ST. TORONTO 


Pind out what International offers 
in size, body, price, and atiter- 
sale service for your loads, And 
remember this when it comes to 
trucks: International Harvester 
has been building trucks for 32 
years. International gives you 
more for your truck dollar in 
operating economy and long truck 
life because it does not compro- 
mise truck construction. Every 
International is all-truck in every 
detail. 


‘McColl-Frontenac Oil Company 
and its Canadian Subsidiaries 


CONSOLIDATED BALANCE SHEET 
. January 31, 1939 
ASSETS’ 
Current Assets: 


Cash on Hand and in Bank Cr ene ee wnrng teeeeeeeeneserenoees 9 176,176.17 
Marketable Securities at quoted valles ....ccosccscssovesss 43,450.88 
Accounts and Bills Receivable, less reserves ....++5¢se00+.+ 2,330,467.37 
Inventories of raw materials, supplies, in 
process and finished products, etc., as determined and 
certified by the Management and valued at cost or market 
whichever was the low@r......-+.se+ees Cteseeccceeesccess 4,419,301.41 
opeaang 6,969,485.49 
Investment in and Advances te Subsidiary Companies outside 
of Canada (see footnote): 
Investments Peer aretrerere Soberesccccccesooccccootccecce S 950,497.45 
Advances 2,555,450.20 
3,305 948.05 
450,087.34 


Se eeenereeeere SORES HH OTH H ORES E HOT H FETs 


Mortgages, Loans and Other Investments, less reserve 
Cost of 12,237 C Shares of the Company purchased 
under By-Law “E” for sale to employees—balance (see 
135,206.13 
Deferred Charges: 
Insurance, Taxes and Other Prepaid Expenses .,...esee..-$ 285,829.70 
Bond Discount and Expense, less amortization ....0s000... 438,971.19 


Cost of Properties: 774,000.29 
Land, Buildings and Plant, including Transportation and 

other Equipment 
Trade Marks, Processes and Goodwill 

——_ paid on purchase of Subsidiary Companies’ Capital 


7,478,537.48 
30,264, 799.53 


LT 
$42, 050,327.77 
—= 


é 


NOTE: By-law “I” enacted by the Directors on May 2nd, 1939, will be submitted 
for consideration of the shareholders at a Special General Meeting to be held on May 
30th, 1939, which, if approved and confirmed by Supplementary Letters Patent, wi 
result in the reduction of the paid-up capital of the Company as represented by jt 
Common Shares by writing off $2,043,259.96 from “Investments in and advances tg 
Subsidiary Companies outside of Canada,” being the deficit shown by the auditeg 
Balance Sheet of the Antilles Petroleum Company (Trinidad) Limited, and py 
elimination of $135,206.12 ‘‘Cost of 12,237 Common Shares of the Company purchaseq 
under by-law ‘E’ for sale to employees—balance.” 


By-law “I” also provides for the cancellation of 1,222 Preferred Shares redeemed 
and of the above 12,237 Common Shares. 


LIABILITIES 
Current Liabilities: 


Accounts and Notes Payable and Accrued Liabilities . 


Bond Interest Accrued .....ccsesevecesscees Gudiiccveetecvces 
Reserve for Income, Gasoline and Other Taxes 


$ 803,472.02 
169,083.32 
382,544.77 

$ 1,355,100.11 

239, 644.66 

245,961.25 

5,646, 654.80 


Balance owing to*Subsidiary Companies outside of Canada 

Mortgages payable .........- Ceccvoecccccccece coceccccnscoccce 

Reserve for Depreciation seeeeeeeenceceres 

First Mortgage and Collateral Trust Bonds: 
(Authorized Issue—$15,000,000.00) 
3% Serial Bonds due October 1, 1939 to October 1, 1942 ....$ 1,200,000.00 
314% Serial Bonds due October 1, 1943 to October 1, 1946 .. 1,200,000.00 


%% Sinking Fund Bonds due October 1, 1949 
$ sa 12,500,000.00 


Preferred Stock: 
6% Cumulative Sinking Fund Preferred Shares of $300.00 


each 
(Authorized Issue) eeecececccocess ++ -93,121 Shares 


een dbedocecccedctoses 79,996 Shares $7,999,600.00 


Deduct: 
Redeemed to. date 


Held for Redemption 122,200.00 


$ 7,877,400.00 


$4 Shares 1,222 Shares 
78,774 Shares 


Redeemable at $105.00 on any dividend date on thirty days’ 


notice. 
Commen Steck and Surplus: 
Common Shares of No Par Value— 
eeccecceccesees + 2,000,000 Shares’ 


786,783 Shares $11,777,830.00 

122,200.00 

2,285, 636.95 
—_—————$14, 185, 666.95 


$42,050,327.7, 


Capital Surplus Seeeeeeeeeeeeeeeeeeeeeeeeereree Seeteeteere 
Earned Surplus ....sccccccscceccosvccvecesessese 


Approved on behalf of the Board: 
J. A. WALES, Director. 
J. M. PRITCHARD, Director. 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
. Year Ending Jariuary 31, 1939 


Profit from Operations .;.....:-sccssccsesseeeres eosecqndecces $2,700,627.29 
Income from Investments .....scccceses eeeeereceoreeereseees 


Deduct: ; 
Provision for the undernoted items: 
Depreciation Sete eee meena neat eeereee eeceeeeereeseseeseeoe $ 982,175.83 
Doubtful Accounts 75,001.91 
Amortization of Bond Discount, CtC. ..ccsssscecoesesers 56,761.81 


1,113,950: 
$1,612,002 


Sy Fudge ci ttedadaasTons # 179,994.61 
560,297.59 


Deduct also: 
Bank and Other Interest 


Bond and Mortgage Interest See CS SHH TOTA SEER FSET EHEE SETS 740,292.09 


$ 872,200.02 
110,648.16 
$ 761,656.26 


Provision for Income Taxes ..scoes sénadahbaitateddeteaged ‘ 
Net Profit for the year—(Transferred to Earned Surplus) 


NOTE: The year’s operations have been with the following: Legal Fees. 
$22,301.65; Remuneration of Directors and Executive Officers who devote the — 


of their time to the business of the Company, $143,541.65; and Fees of other Dire 
tors, $6,433.33. 


CONSOLIDATED STATEMENT OF SURPLUS 
January 31, 1939 


Earned Surplus: 

Balance, February 1, 1936, after elimination of 
Net Deficit balances of $299,813.50 (as at that 
date) of Subsidiary Companies outside 
Canada not now consolidated 

Deduct: : 

Adjustment resulting from 
tal to actual cost basis 
of inventories as 
au’ by Board $326,238.08 


147,398.57 


468 058.26 
375,520.16 


15,483.56 
———_ 1,334,698.63 


Premium and Exchange on Bonds retired 
Miscellaneous adjustments affecting prior years 
$2,311,170. 
Add: 


Net Profit for the year ine January 31, 1930, 


as per statement attach 


761,656.88 
$3,072,827.0 


Deduct: 
Dividends Paid— 
On Preferred Shares 
On Common Shares .....iss+.0 Oceccsseccseccns escvcces 


$473,224.50 


290,034.79 ay 


—— 
$2,369,567. 
Deduct alse 


Cost of Preferred Shares purchased for Re- 
demption during 1938 


Balance at Credit January 31, 1939 .. 


CAPITAL SURPLUS: 
pp February 1, 1036 ...... Witawiclensses ee 


Par Value of Preferred Shates purchased f 
redemption in 1938 04 


Balance at Credit January 31, 1939 


83,990.85 
—o 
$2, 265,696.95 


$ 30, 00.00 


91,900.08 
——n 
$ 122,200. 
=> 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have made an examination ‘of the consolidated balance sheet © 
Frontenac Oil Company Limited and its Canadian subsidiary companies as at 
31, 1939, and of.the consolidated statements of surplus and profit and loss 
year ended on that date. In connection therewith, while we did not make 4 
gudit of the transactions, we examined or tested accounting records and oth 
porting evidence of the companies and obtained all the information and expla 
whieh we required; we ‘also made a general review of the accounting methods 
of the operating and income accounts for the year. ot 

The assets and liabilities of the subsidiary companies outside of Canada se ® 
included in the attaghed Consoliddted Balance Sheet and in accordance with Secti® 


f McColl 
January 
for the 
detailed 
er sup 
nations 
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What We Do:. 
ation on Canadian securities 
2. Publish anonymously letters of general 


1. Give information 
to Financial 


interest. 


3. Supply facts rather than opinions. 
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Investments | 
What We Don't Do: 


2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 


4 Select lists of fo 
Af securities; express dpin 


Three-cent stamp and dddress label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Inter. Hydro-Electric 

1 should like a report on Inter- 
tional Hydro-Electric deben- 
0 . J have been advised to 
ase one of the debentures, 
but regard them as speculative. 


tional _Hydro-Electric 4e- 
re currently at about 86 
tes the market regards 


{Interna 
pbentures a 
which indica lative. This 
them as somewhat speculative. 

" onany has not earned its deben- 

Oe terest in full for several 
~ Powever, beginning Sept. 
received by the company 
~ipterest and dividends from sub- 
sie, including dividends from 
oer Power Co., was sufficient 
oe first time since 1935 to cover 
cash requirements for expenses and 
a erest on debentures. For the year 
sn Dec. 31, 1938, income of the 
a aiatl available for debenture 
Cot was $598,638. After all ex- 
; including debenture interest, 
loss for the year of 


qure 
ears. 


1938, cash 


inte? 
penses, : 
there was @ net 
aie 
#15 peculative investment the 
debentures have attraction. Now 
that Gatineau Power 1s paying Com-~- 
mon dividends, the outlook for the 
company is materially improved. 
Income in 1939 should be sufficient 
to cover debenture interest in full. 


Laura Secord 
I would appreciate your come 


ments on Laura Secord Candy 


Shops. 


Laura Secord Candy Shops has 
gn impressive record since forma- 
tion in 1913, Its sales and earnings 
have progressively mounted and in 
the year ended Sept. 30, 1938, gross 
sales amounted to $1.8 million. This 
is the highest figure since 1932 when 
gales totalled $1.9 million. 

In 1938 Senator Frank P. O’Con- 
nor, who originated the company, 
sold out his interest to a syndicate 
of investment dealers. This holding 
was reported to be in excess of 30,- 
000 shares out of the: 57,500 shares 
of the company’s outstanding. Sub- 
sequently the stock was split on the 
basis of five new shares of $3 par 
value for each one old no par value 
share. The new shares acquired by 
the syndicate were offered to the | 
public in Oct., 1938, at $14.50 a | 
ghare. . , 

The company reports that in. the 
six months period ended Mar. 3}, 
1939, net earnings were $130,244, as 
compared with $117,067 in the cor- 
responding period of the previous 
fiscal year. In the 1938 fiscal year, 


Weston | English ~ 
Concerns Merged 


Allied Bakeries Acquires 
Weston Foods 


Arrangements have been com- 
pleted to make Weston Foods a sub- 
sidiary of Allied Bakeries Ltd., both 
companies operating in. England. 
Both companies are also controlled 
by George Weston . Holdings, of 
which W. Garfield Weston is chair- 
man and managing director, 

_ In December, 1938, Weston Foods 
issued 750,000 6% £1 cumulative pre- 
ference shares to the public at 2ls. 
Under present arrangements Allied 
Bakeries guarantees sufficiency of 
profits of Weston Foods for payment 
of the dividend on this class. The 
sum payable under the guaran 
will be provided only out of cana 
profits remaining after the 5%% 
cumulative dividends on the prefer- 
ence shares of Allied Bakeries. 

_Allied Bakeries is to purchase all 
the 18 million 10s. ordinary shares 
of Weston Foods in exchange for 
ordinary shares in its capital, “which 
is to be increased from £2,250,000 to 
millions. Basis of exchange is be- 
ing fixed by an independent char- 
tered accountant. 

Allied Bakeries, wholesale and re- 
tail manufacturers and dealers in 
bread, foodstuffs and provisions, 
controls 25 bakeries, 191 shops and 
620 €siablished van and other routes. 

Weston Foods is engaged princip- 
ely in the manufacture of biscuits | 
and has an interest in the confets 
‘onery trade. Its undertaking is 
Considered by the Allied Bakeries 
G:rectors to be capable of consider« 
able further development. | 
year ended June 
Bakeries net profit 


In the 
30, 1938, Allied 
was £137,250, as/ 

It raised its 
etre n a substantially larger 
— from 8% to 10%. In respect 
dena pe eret Year the interim divi- 
end has been raised from 4% to 5%. 


CITIES RISE 
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on Savings 


Sevings of thrifty people like you and 
Your neighbor built the city in which 
You live... its homes, its factories, Its 
Gest buildings. Since 1855, the 
Conode Permanent has been helping 
People to save, and has been pro- 
Viding the funds which make construc- 
tion possible. Firm faith in Canede, 
toupled with sound judgment, still 
Governs the policy of the Canada 
Permonent, It is ready to serve YOU, 


PERMANENT 


orFqage Corporation 
alr) Office 320 Bay St 


ASSETS Excee ae 


earnings of $4.05 on the 57,500 com- 
as pou SATE ta MAROC ee 
as ag : previous r. 
This is equivalent to earnings of 81 
cents a share and 74 cents a share 
common respectively on the hew 


4 stock. Dividends on the new stock 


are being paid at the rate of 80 
cents annually. 

The company’s liquid position has 
been well maintained, with working 
capital amounting to $2 millions at 
the end of 1938 fiscal year. The 
company is continuing to look for 
a suitable means of expansion. It 
had been previously planned to ex- 
tend operations in conjunction with 
Fanny Farmer Candy Shops into the 
United Kingdom markets, but John 
D. Hayes, president, stated a couple 
of months ago that unsettled con- 
ditions in Europe made this step 
inadvisable at the present time. 


Canada & Dominion 


I am thinking of buying Canada 
& Dominion Sugar Co. stock and 
Would like your views, 

Canada & Dominion Sugar Co., 
with head office at Chatham, Ont., 
is the largest unit in the sugar re- 
fining industry in Canada. In the. 
year ended Jan. 31, 1939, profits de- 
clined to $2 millions from $2.3 mil- 
lions in the previous fiscal year. 

In Aug., 1938, shareholders of the 
company approved a stock split on 
the basis of three new shares for one 
old no par value common share, 
Earnings on the new stock amount- 
ed to $1.32 in the latest year, as com- 
pared with $1.56 a share on a com- 
parable basis in the previous fiscal 
year. Dividends are now being paid 
on the new Stock at a rate of 37% 
cents a share quarterly. 

As the decreased profits shown by 
the company would indi¢ate, con- 
ditions in the past year were not 
entirely favorable to sugar refiners. 
The company’s record over the past 
number of years has been excellent 
and its working capital position has 
been very strong. At Jan. 31, 1938, 
working capital amounted to $14.7 
millions. 


Cockshutt Plow 


What are the prospects for ap- 
preciation of Cockshutt Plow 


stock? 


Prospects for Cockshutt Plow Co. 
are closely tied in, with those for 
agricultural industry. The company 
has a certain amount of export 
business but, judging from indica- 
tions given in the last arinual report, 
this section of the business has been 
difficult «© maintain reeently. It is 
still too early to say much about 
crop prospects for 1939. While crops 
may be good in quantity the ques- 
tion of prices for agricultural prod- 
ucts is not satisfactory. We do not 
see where the price of wheat, for 
example, is likely to show any re- 
markable appreciation in the cur- 
rent year, barring the actual out- 
break of a war in Europe or wide- 
spread crop failures. The next few 
months are likely to be most promis- 
ing from the standpoint of the like- 
lihood of appreciation in price for 
stocks of farm implement companies, 
While the prospects for the current 
year’s crop are being unfolded, 
there is a good likelihood that ap- 
preciation in the shares of Cockshutt 
Plow would result, given reasonably 
favorable stock market conditions. 


Huron & Erie 


Any information you can give 
me on Huron & Erie Mortgage 
Corp. will be appreciated. 


Huron & Erie Mortgage Corp. 
reported better earnings in 1938, 
with net profit increasing to $304,- 
254, as compared with $236,990 in 
1937. On the basis of paid up capi? 
tal these earnings were equivalent 
to $6.09 in 1938, as against $4.74 in 
the preceding year. This improve- 


pa 
WELL 
BALANCED 


The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve agnzinst later require- 
ments. And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
nearest agency office for our 
booklet; #A New Plan of Life”. 


INVESTORS 
SYNDICATE 


Dividends at the rate of 4% were 
paid in 1938, the rate having been 
reduced from 5% to 4% during 1937. 
we in that year totalled 

Oe 


The company still faces a number 
of formidable obstacles, particular- 
ly the mortgage situation in west- 


eastern Canada have been more or 
less uniform in recent years, and 
while not entirely satisfactory have 
proved reasonably profitable. 

In the annual report for 1938 it 
was stated that internal reserve, 
maintained to provide against pos- 
sible losses from investments, was 
at a high level. An additional $100,- 
000 was transferred to this reserve 
during the year and it is said to be 
ample to cover possible losses 
incurred. 


Pacific Coast Terminals 


Will you please send me a re- 
port on’ Pacific: Coast Termiinals. 


In 1938, Pacific Coast. Terminals 
reported a net profit of $26,383 after 
all charges, including depreciation 
and taxes. This is equivalent to 
about 44 cents a share on the com- 
mon stock outstanding. Net profits 
in 1938 were stated to have im- 
proved over 1937, 

The company operates dock and 
storage facilities at New. Westmin- 
ster, B.C., and is controlled by Con- 
solidated Mining and. Smelting Co. 
Substantial amounts have been 
spent in the past two years since it 
was reorganized in improving the 
company’s properties. Last ‘year 
$92,180 was spent to this end. The 
company is continuing a policy of 
improving and enlarging its prop- 
erties and it is expected that it will 
be about another two years before 
the programme is completed. Dur- 
ing this period,, it is likely that 
liquid resources will be required for 
the building policy and that divi- 
dends to shareholders will be 
delayed. 


Canadian Oil Buys 
Storage Terminal 


From Our Own Correspondent 

MONTREAL.—Canadian Oil Com- 
panies has purchased the marine 
storage terminals of Shell Oil Co. of 
Canada on:Notre Dame St, Montreal. 
The storage facilities are fully equip- 
ped with pipe lines frém Racine 
Wharf for oil, gas and fuel oil, to- 
gether with loading racks and tank 
storage for about five million gal- 


ons. : 

The Shell Oil Co. has built a new 
refinery and storage terminal in 
Montreal East, where all its future 
operations will be centralized. 

The purchase of these marine stor- 
age tefminals should prove véry 
beneficial- to Canadian Oil Com- 
panies, - according .to: John Irwin, 
president. It will permit the com- 
pany to meet more adequately the 
growing démarid for its products, 
consequent ‘upon the acquisition -of 
the control of the company by Can- 
adian interests. 


, Volume of Business 


4 Reduced 


Profits of Canadian Western Lum- 
ber Co., a large B. C. operator, suf- 
fered last year from the drop in lum- 
ber prices which began in the fall of 
1937. As a result, the nét profits are 
considerably lower in 1938 than in 
either of the preceding two years. 

Reduced demand resulted from 
world-wide conditions of unsettle- 


company’s output went to the United 
States, while sales to the United 
Kingdom were substantially lower- 
ed in value. Continued war con- 
ditions restrict the business to the 
Orient. 

Serious loss was suffered from a 
fire in the company’s timber area 
last summer. Some of the loss was 
covered by insurance and the man- 
agement is of the opinion that a 
claim for damages exists against the 
logging company in whose limit 
the fire started. 

Lose on Prairie Receivables 

Outstanding accounts of many re- 


tail lumberyards in the Prairie} | 


Provinces made it necessary for the 
company to take over properties in 
settlement. As there appears to be 
no reasonable prospect of recovering 
losses in this connection, it has been 
necessary to provide $111,000 as a 
reserve, 

The company feels that the 
changes in lumber tariffs as a result 
of the trade treaties of last year may 
result in the loss of some of the ad- 
vantages previously enjoyed in Em- 
pire markets. 

A return to more stable conditions 
is necessary, said the president, to 
bring any material improvement in 
volume or prices of the product 
manufactured by the company. 

Cc. L, Burton, Toronto, has been 
made a director of the company to 
fill one of the vacancies caused by 
the deaths of D. B. Hanna, R, G. O. 
Thomson and Sir John Aird. H. J. 
Mackin, former vice-president, has 
been made president and A. J. Mit- 
chell, vice-president. 


Jamaica Public Service 
Revenues Increase 


From Our Own Correspondent 
MONTREAL.—A minor reduction 
in net profits in March as compared 
with the same month of last year is 
reported by Jamaica Public Service 


‘Ltd. Operating revenues were $3,- 


068 higher, but increases were re- 
corded in maintenance expenses, 
taxes and reduction in non-operating 
income. 

Operating revenues for the month 
amounted to $80,836 and net income 
to $15,233. This compares with $77,- 
758 and $15,736 respectively, in the 
same month of 1938. 

For the 12 months ended March 
31, 1939, operating revenues amount- 
ed to $970,065, an increase of $72,603. 
Net income for the 12 months period 
was $197,781, arr increase of $15,800. 


Loblaw Profits Increase 
In Four-week Period 


A decrease in sales’ of 0.78% is 
shown in Loblaw Groceterias report 
for the four-week period ended 
April 1 over the corresponding 
period of the previous year. Profits, 
however, showed a rise of 2.09%. 

Sales for the 44-weeks period to 
April 1 remained 430% over the 
same period in the precéding year, 
while profits were up 195%. 

Sales and Profits 
Four-week Period Ended 
1939 1938 Iner. 
% 
*0. 
2. 


lard Paving Proposals 
Held Unfair to Preferred 


Montreal Power 
Output Increases 


Gas Output Drop 3.34% 
in Month of | 
April 

From Our Own Correspondent 
MONTREAL. — Electricity output 
of the Montreal Light, Heat & 
Power Cons. for consumption in the 
Montreal area amounted to 94,635,- 
850 kw.h. in April, an increase of 
6.67% over the same month of 1938. 

Comparative figures, exclusive of 
secondary and export power, are 


given below: 
~ Electricity Outpat 
Kilowatt Hours 


cep Oy Ah sig rm rand 
’ _seven years of non dividends 
they are to forget all about it and 
consent to a reorganization which 
ultimately is to work out to the ad- 
vantage of the common stock hold- 
ers. 


“The proposed arrangement is too 
one sided, and to put the reorganiza- 
Pitable basis it will 


mon stock participates in any divi- 
dend 


“If these proposals will be worked 
out, the rest of the plan appears 
satisfactory.” 


Value of Listings 
Down at Montreal 


From Our Own Correspondent 

MONTREAL, — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket had a total value of $6,860,409,609 
at the end of April. This is a de- 
crease of $66,055,790 from the pre- 
vious month, but an improvement of 
$54,239,204 as compared with the end 
of April, 1938. 

Of the 21 classifications, six were 
higher at the end of April than at 
the close of March, while 15. were 
lower. Groups showing improve- 
ment were banks and financial com- 
panies, gold mining companies, iron, 
coal and steel companies, milling and 
grain stocks, and miscellaneous in- 
dustrials and utilities. 

Excluding bonds, the. total value 


680 
980 { of stocks listed amounted to $4,750,- 


4th quarter ..++ 
Ist quarter .... 


12 months 


3.34% from the same period last 


year. Comparative figures of gas 


output are given below:. 
Gas Output 
Thousands Cubic Feet 
1938 


seeeeeeee 
Srd quarter .scsccevecse 
4th quarter sessccecse 1 
1939 
1,201,167 
415,580 


12 months ..cccccceses 4,904,352 


United Distillers 
Gets Dunrobin Plant 


United Distillers Limited, of Van- 
couver, has taken over the proper- 
ties of Dunrobin Distillery at 
Grimsby, Ont. The agreement has 
been approved by the town council 
which recently took over the prop- 
erties on a first mortgage of $10,000. 
The town will obtain full payment 
of all claims and taxes to May 15 on 
which date the property will be 
taken over. 


Ist quarter seccccceses 
April seeceeeeeoes 


1,161,713,190 : 
Gas output in April amounted to: 
415,580,000 cu. ft, a decrease of. 


388,049, a drop of $43,605,054 from 
the previous month. As at April 30, 
1938, stocks listed had a value of 
$4,865,030,748, 


United Distillers has been operat-| 


ing a bottling plant at Montreal and 
it is expected that these operations 
will be shifted to the Grimsby prop- 
erty. 


Gatineau Declares 
Dividend on New Stock 


From Our Own Correspondent 
MONTREAL. — Gatineau Power 
Co. has declared an initial quarter- 
ly dividend of $1.38 a share on its 
recently issued 35,000 shares of 54% 
preferred stock, Quarterly. dividend 
of $1.25 a share on the 5% preferred 
stock has also been declared. Both 
preferréd dividends are payable 
July 1 to shareholders of record 
June 1, , 
The regular quarterly dividend of 
20 cents a share on the common 
stock will be paid June 20 to share- 
holders of record June 1. ; 


GOD SAVE THE KING 


N this memorable occasion when, for the first time in 
history, a reigning British Sovereign has honoured us 
with a. visit to this country, Canadians remember the solemn 
words of the proclamation of his. accession:— 


*... with one Voice and Consent of Tongue and Heart, publish 
and proclaim .. . our only lawful and rightful Liege Lord George .’ 
the Sixth... To whom we do acknowledge all Faith and constant. * 
Obedience with al] hearty and humble Affection . . .” 
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EETH TIRES 


‘FORT’ 


now provides new driving 
safety with 2000 teeth 
to bite and grip the road. 


Dominion and Provincial 
~Government Bonds 
Municipal Bonds 
Public Utility 


Laurence “Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO. SAINT JOHN 
LONDON, CANADA 


ONTARIO LOAN ava wexere 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


DEBENTURE © 


DUNLOP leads the World with 


DUNLOP 


You owe it to yourself to see 
the greatest safety achievement 
in over 50 years of Dunlop 
leadership, TEETH IN TIRES. 


Dunlop ‘Fort’ is the only tire in 
the world with 2000 solid rubber 
tecth—over 5000 sharp edges 
that bite and ‘grip the road and 
give you ‘safer, surer traction 
and silent-running comfort. 


“Teeth in Tires” is povates ty bane’ 
With the famous 6-ply Cable Cord Con- 
struction, this feature makes Dunlop 

‘Fort’ the. tire achievement 


DUNLOP “90” 
An outstanding, high 
quality 4-ply tire. Silent- 
runoing, Cable Cord 





br, 


You can make provision 
today for an Insurance Trust 
that will provide security 
for your dependents “‘to- 
morrow.” Let us explain 
what. an Insurance Trust 
can do. How it guarantees 
fulfillment of a husband's, 
father’s, guardian's provis- 
, ions for dependents — 
whether a man lives, or dies 


unexpectedly. 


CHARTERED 
TENCE 


WWD EXECUTOR COMPANY 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 
LONDON : 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated RA a Charter, 
Total Assets $429,679,150 
($5 to £1) 


Associated Bank: 
Williams Deacon’s Bank Ltd. 


THE 
WAWANESA 
Mutual Insurance Co. 
Assets ..... $2,234,188.78 
Surplus .... 1,057.853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 


An Indispensable 
Function 


Modern business is so 
complicated, and special- 
ized knowledge of it so 
necessary, that the func- 
tion of a trust company 
—as executor or co-execu- 
tor of wills; as trustee or 
guardian; as manager of 
securities—is a service 
essential for every estate. 


MONTREAL TRUST 


Company 
Montreal Trust Building 
61 Yonge Street Toronto 
Torente Office: 
J. F. HOBKIEK, Manager 
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WINNIPEG, REGINA, EDMONTON 


DIRECTORS AND OFFICERS 


EST. Rete 
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Deposits Are Bulk 


GY 
. q 


Canada’s Money Supply 


Not Legal Tender But Transferable by Cheque They 


re About 


Eight Times Amount of Coins 


and otes in Circulation 


What do we use as money in Can- 
ada and how was its use estab- 
lished? 

What is it that makes one piece 
of paper or metal accepted as cur- 
rency where another would be re- 
. fused? 


As in many matters of everyday 
experience there is much haziness 
of thought and a great deal is taken 
for granted. ess so im- 
portant to any discussion of the 
whole monetary and banking situa- 
tion in Canada is a clear under- 
standing of what money is that one 
of the first things done at the open- 


ing hearings of the Standing Com-| y: 


mittee of the House of Commons on 
Banking and Currency recently was 
to defifie the term. 

“Any Medium of Exchange” 

This was done by Dr. W, C. Clark, 
Deputy Minister of Finance, who 
stated that money in the broad 
sense now sanctioned by popular 
usage is “any medium of exchange 
which is generally acceptable in 
day-to-day businéss trans- 
actions and the settlement of debts 
and contracts.” General acceptabil- 
ity in the community therefore is 
the essence of money, and it is this 
that makes bank deposits which can 
be transferred, money although 
they are not legal tender. 

Money vs. Barter 

This general acceptability makes 
the difference between the use of 
money as a medium of exchange 
and barter. Barter as Dr, Clark 
points out is the direct exchange of 
one commodity for another. Obvi- 
ously this is an inconvenient and 
slow method of trade as two indi- 
viduals each having goods which 
the other desired might have to 
undertake quite a lengthy search 
before meeting. Hence, at an early 
date, it became necessary to have a 
readily acceptable medium for. 
which an individual could trade 
surplus goods, and which he could 
later exchange for other goods or 
services he might desire. 

Types of Money in Canada 

Some forms of money are estab- 
lished by law and must be accepted 
in settlement of debts, judgments, 
taxes, etc. In Canada this class of 
money includes: 

Bank of Canada notes up to any 
amount: 3 

Canadian ‘gold coins or British 
gold sovereigns and multiples or 
divisions thereof up to any amount; 

Canadian silver coins up to $10 
only; 

Canadian nickel coins up to $5 
only; 

Canadian bronze coins up to 25 
cents only; 

Other classes of money which 
circulate freely though not legal 
tender include notes of the Can- 
adian chagtered banks and bank de- 
posits of various classes which can 
be transferred by cheques or other 
written instructions. Discussing this 
type of money, Dr. Clark pointed 
out that the bank deposit itself and 
not the cheque constituted money, 


the cheque being merely the me-| jp, 


chanism of transfer and that the 
transfer is normally effected with- 
out any withdrawal of currency. 


Coins and Notes 

Contrary to the general belief, the 
total amount of metal coins and 
banknotes which pass from hand to 
hand constitute only a small part of 
the money of the country. Bank de- 
posits which are transferred by 
cheque form by far the largest 
proportion of the money in Canada, 
although they are not recognized 
as such by law. 

Figures submitted by Dr. Clark 
before the Banking and Commerce 
Committee show that at the end of 
1938, out of a total active money 
supply of $2.7 billions, some $2.5 
billions or over 90% were deposits 
of the chartered banks payable in 
Canadian funds, while $206 mil- 
lions was represented by notes in 
circulation and $30.6 millions by 
coin. 

Of the money known as legal ten- 
der gold coins are so seldom seen 
that they do not play an important 
part in the transactions of the coun- 
try. These gold coins are minted as 
stated above in a number of denom- 
inations, but there never has been 
a $1 gold piece minted in Canada, 
although the gold dollar was the 
standard of value up till a; few 
years ago. Theoretically it is 
equivalent to a weight of 25.8 grains 
of gold nine tenths fine or, putting 
it another way, it is 23.22 grains of 
fine gold. There is, however, a cer- 
tain amount of leeway established 
by law which sets a minimum 
weight below which any coin must 
not fall. 

Silver Dollar Not Redeemable 

In regard to the subsidiary coins, 
which include those made of silver, 
nickel and bronze, the silver dol- 
| lar contains 360 grains of silver, 
| 8/10 fine with a certain remedy al- 
lowance, The standard troy ounce 

contains 480 grains, so that a silver 
| dollar contains about % ounce of 
| silver, which with silver at around 
| 42 to 43 cents per ounce on the open 
| market means that it costs the Can- 
| adian mint about 26 or 27 cents to 
make a silver dollar, not including 
overhead. The silver dollar there- 
fore gets its value from the stamp 
on it and not, as in the case of a 
gold coin, from its content of metal. 

It has been brought out during 
later sessions of the committée by 
Graham F. Towers, governor of the 
Bank of Canada, in reply to ques- 
tioning, that once the silver dollar 
is minted and issued by the Bank 
of Canada, while it is legal tender 
up to $10 it is not redeemable. 
While an individual or chartered 

bank may tender it in payment of 

| an amount up to $10 therefore the 
holder cannot at any time demand 
that it be converted into gold or 
into Bank of Canada no 


provision for a 60-day period was 
also noted by. Dr. Clark, who 
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pointed out that this could be ex- amoun 


tended 60 days at a time but not for 
than one year at a time 
without the sanction of Parliament. 
The Bank of Canada Act also made 
Bank of Canada notes redeemable 
in gold bars containing approxi- 
mately 400 ounces, but the Gover- 
nor-General in Council was given 
power to suspend this provision and 
‘by order in council 

Chartered Bank Bills 
Chartered bank bills in recent 
are issued in denominations 
and multiples of five. Since 
of Canada began opera- 
on March 11, 1935, a chartered 
has been allowed to issue its 
to not more than the amount 
paid-up capital, but provision 
‘made that the amount 
should be reduced 5% each year 
until Jan. 1, 1940, and then for five 
more years at a rate of 10% per 
annum until it would be 256%. At 
that time Parliament will again de- 
cide what further measures, if any, 

are to be taken. 


Deposits 

Bank deposits, the remaining type 
of money in use in this country, are 
made up of two classes, interest- 
bearing and non-interest-bearing, 
In, theory the interest-bearing are 
payable legally only after a certain 
number of days notice, but in prac- 
tice this clause has never been ex- 
ercised. Deposits transferred by 
cheque are acceptable in the com- 
munity but, not being certified by 
any government authority, they 
cannot be forced on any person, but 
are only usable as money when the 
payee is satisfied to accept the 
transfer by cheque or other written 
authority. 


Weekly Statement 
Bank of Canada 


A reduction of $12 millions in the 
item “all other assets” in the state- 
ment of the Bank of Canada for the 
week ending May 10, reflected clear- 
ing of cheques received in connec- 
tion with income tax payments in 
the previous week. Deposits of the 
Dominion Government with the 
bank were down $5 millions as funds 
were withdrawn to meet payments 
falling due. 
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26,787,726 31,996,740 
207,853,060 207,797,325 
9,175,197 8,470,255 


Total deposits ...... 243,815,983 248,264,320 
All other liabs. ..... 2,442,305 3,497,105 


241,218,475 230,540,854 
sn '534,800 


vestments: 
Dom. econ ++ 138,033,756 135,414,142 
Other 


govt... 29,874,795 29,299,968 | Saskatoon 


Total invest. ..... ees 167,908,551 164,714,110 
1,652,300 1,651,355 
6,860,935 18,671,434 

418,175,151 425,166,325 


59.00% 
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Premises 


579,572 | Brand 


57.75% | Victoria 


impossible, “The Panama American” 
in its editorial paid high tribute to 
the bank and its officials in the two 
cities of the republic. § 


News stories from New York say 
that many of the refugee accounts 
which are being opened in the big 
banks in that city are so large that 
they are causing the bank officials 
severe headaches, While no accur- 
ate figure is available, it is said that 
funds from Europe have swelled de- 
posits in that country by several 
hundred million dollars, The banks 
have no particular objection to be- 
coming custodians of these funds, 
but they don’t want the money. 
They can’t use it profitably and they 
have to pay deposit insurance pre- 
miums on it. As a result they are 
said to be considering charging in- 
terest on these deposits. As it would 
do them no good to charge on for- 


eign deposits only, because foreign, 


holders could easily transfer their 
funds to American nominees to 
escape the levy, the only solution is 
said to be a charge on all deposits 
regardless of size or origin. The 
Guaranty Trust Co. is reported to 
be opposed to any such move. 

In Canada such a suggestion has 
not been discussed, it is stated by 
bankers, but with funds accumulat- 
ing and profitable avenues of em- 
ployment still scarce, one official 
said the situation in Canada might 
come to that some day. 


At the annual meeting of the 
Victoria Clearing House Association, 
Victoria, B.C., G. A. Campbell, of the 
Bank of Nova Scotia, was appointed 
chairman for the ensuing year. C. W. 
Pangman, Bank of Toronto, was ap- 
pointed vice-chairman and the re- 
maining members of the Clearing 
House were appointed to form a 
general committee. A motion was 
carried increasing the salary of the 
Clearing House manager. 


Weekly Bank Clearings 
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Municipal Finances 


Brandon, Man., city officials and 
representatives of the bondholders 
are expected to meet in the late 
summer months or early fall, J. E. 
Fortin, secretary of the Dominion 
Mortgage anti Investments Associa- 
tion, told Brandon city council. The 
meeting will be brought about to 
effect some form of refunding of the 
city’s defaulted debenture debt. 

* 


Edmonton reported a gain of 
$114,033 in tax collections and $33,- 
804 in land and property sales in the 
first four months of 1939, as com- 
pared with the same period last 
year. Tax receipts to April 30 were 
listed at $1.5 million. The corres- 
os total last year was $1.4 mil- 

on. 


North Bay, Ont., tax collections 
for the first three months of the 
year amounted to $144,443, a sub- 
stantial increase over the returns 
for the same period in 1938. Total 
collections amounted to $121,268, 
current collections $94,962, and $87,- 
149 respectively. 

* . o 


Ottawa is paying $325,000 more in 
1939 than if the city had not insti- 
tuted the policy of funding relief in 
1934, the Ottawa Journal estimates. 
Tax rate would have been lower by 
over 2 mills if this policy had not 
been adopted. 

. o - 

Port Arthur, Ont., has set its 1938 
tax rate at 37 mills, the same rate 
as last year. 

> ” a 

Prince Rupert, B.C., tax rate has 
been set at 47.5 mills for 1939, as 
compared with 50 mills in 1938. 

- 


Saint John, N.B., had excess of 
revenue over expenditures in 1938 of 
$5,529. Receipts totalled $1.8 million. 
Total tax collections, including the 
amount collected by the city for the 
EE 


Staff Changes 


ae rare. oon of Canada an- 
unces ollowing staff c $ 
T. B. KEYES to be Seater. 


erville, NS. 
T. W. H. ScPHERSON, account- 
NS. to be 


ant, 
Anna al, NS. 


nounces the following staff ch 
W. H. HARRIS to be : 


county, were $1.8 million or 97.3%. 
In 1937 collections were 92.2% of 
warrants, ‘ 

7 * . 


Winnipeg ended 1938 with a sur- 
plus of $29,296, City Treasurer H. C. 
Thompson reported to city council. 
During the year the city reduced 
its debt by more than $1 million. In 
1933 the city levied $10.1 millions, 
collected $6.6 millions. In 1938 the 
levy was $8.9 millions and collections 
were $6.9 millions. 

= . s 


Windsor amalgamation, composed 
of four border municipalities, form- 
erly Windsor, Sandwich, Walker- 
ville and East Windsor, was upheld 
by the Judicial Committee of the 
Privy Council. Appeal of Edgar F. 
Ladore and others against decision 
of Ontario Court was dismissed by 
the Council. The Privy Council had 
heard the appeal on Mar. 20 and 21 
and had decided that it did not need 
to hear the representations of the 
defendants. The decision brings to 
a culmination litigation which has 
been' carried out over three years. 
nd writ was first issued on Apr. 29, 


Revelstoke, B.C., tax rate has been 
set at 46 mills, an increase of 3 mills 
over last year. The rate is made up 
as follows; Schools, 22, ‘and increase 
of 4 mills over 1938; debt 5.5 mills 
and general, 18.5 mills. 


Toronto’s sinking fund amounted 
to $29 millions at the end of 1938, ac- 
cording to the city auditor’s report 
to the Board of Control. Rate of in- 
terest earned by the fund during the 
year was 4%%. No borrowings 
were made from the fund by the city 
treasurer, Expenditures made out of 
the fund were for sinking fund pur- 
poses and for redemption of deben- 
tures before maturity. Gross un- 
matured debenture debt at the end 
of 1938 was $158.6 millions, of which 
sinking fund debentures amounted 
to $42.3 millions. Sale of debentures, 
not covered by the sinking fund, but 
provided for directly by payment 
from revenue, amounted te $116.3. 
millions, 

s ” 7. 


Outremont, P. Q,’s financial report 
for 1938 shows a surplus of $4,969, 
an increase of $613 over last year’s 
surplus. 
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Cut For Small Mileage’ 
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U. §. Rate Reduced 
Driven 7 
Not 


ance policies in the United States 


are attracting some attention in this 


country. . , 
These reductions apply as follows: 
In the case of a car driven 

pleasure and between the owner's 

saan tcc et wh to 
on om 
the standard automobile rate. 

In the case of a car driven not 
more than 7,500 miles in a year, a 
reduction of 25% from the standard 
rate. 

These reductions apply on prop- 
erty damage and public liability 
only and not on the other coverages 
such as fire, theft and collision. 

One company in Canada, the 
General Accident, is understood for 
over a year to have been writing 
automobile insurance on cars driven 
for pleasure and between the own- 
er’s home and office only, at a reduc- 
tion of 20% from the standard rate. 
So far as is known no attempt has 
been made by any company on this 
side of the boundary to reduce the 
premium rate because the car is 
driven only. a limited number of 
miles in the year. 

/ Difference in Loss Ratio 

One thing that has to be remem- 
bered in comparing conditions in the 
two countries is that in the United 
States premium rates had been a 
good deal higher in many areas 
than in Canada and the loss ratio 
lower. The present move is no 
doubt with the object of giving 
policyholders some of the benefit of 
the lower loss ratio. 

It is stated that the terms on which 
the reduction is made for cars not 
used for general business purposes 
are usually fairly liberal. -For in- 


Insurance Notes 


At the meeting of the Actuarial 
Society of America in New York 
this week, a paper is to be delivered 
by Arthur Pedoe, actuary for Can- 
ada of the Prudential Assurance Co. 
of England. Subject is, “The Edu 
cation of the Actuary.” ‘ 

* « ° 

H. W. Manning, general manager 
of the Great West Life Assurance 
Co., was recently named chairman 
of the Winnipeg committee of the 
National Council of Education. Mr. 
Manning is also vice-president of 
the Winnipeg Board of Trade, hav- 
ing been elected at the armual meet- 
ing recently. 

Unusual record in selling life in- 
surance has been established by 
Bruno Veillette, of the Quebec or- 
ganization of the National Life 
Assurance Co. Since he joined the 
company ten years ago, he has sent 
in at least one application every 
week. This gives him a total of more 
than 500 consecutive weeks mem- 
bership in the “App-A-Week” Club, 
a record among French-Canadian 


te agents in Canada. The majority of 
a his applications have been secured 


in and around a town of a little more 
than 5,000 inhabitants. 


The 90th anniversary of the 
Springfield Fire and Marine Insur- 
ance Company was reached on April 
24. It. is 31 years ago since the com- 
pany entered Canada. Under the 
management of Gordon E. Findlay, 
it transacts fire and allied lines, in- 
land transportation, automobile and 
aviation insurance in this country. 

* * as 

A new adjustment firm has been 
formed in Halifax by H. S. Major, 
who has been in the adjustment busi- 
ness in Nova Scotia and Newfound- 
land for 20 years and N. B. Fitzger- 
ald. The new firm will be located at 
205 Ryrie Building, Halifax. For the 
last nine years Mr. Major has been 
assistant to J. Gillis Keator. Mr. 
Fitzgerald has been in the insurance 
and adjustment business for some 
time. 

° o e\ 

E. J. Kay, manager for Canada and 
Newfoundland of the North British 
and Mercantile group of insurance 
companies, has just recently re- 
turned to Montreal after several 
weeks in western Canada. Mr. Kay 
is president of the Canadian Under- 
writers’ Association. 

* * 


Functions of the Dominion Board 
of Underwriters were described to 
the annual meeting of the Canadian 
Fire Marshals at Winnipeg. They 
were stated to be to encourage har- 
mony, uniformity, and correct prac- 
tices and principles of sound under- 
writing among its members, and to 
bring about economies in the insur- 
ance business. Associations affili- 
ated with the Dominion Board are: 
the Western Canada Ins. Under- 
writers Assoc., British Columbia 
Fire Underwriters c, New 
Brunswick Board of Underwriters, 
Nova Scotia Board of Fire Under- 
writers, Prince Edward Island 
Board of Fire Underwriters and the 
Canadian Underwriters’ Associa- 
tion. 

+ a o 

Over $25 millions worth of prop- 
erty in Canada went up in smoke 
last year, W. J. Scott; fire marshal 
for Ontario, told the Winnipeg 
Kiwanis Club recently. Some 263 
human lives were lost and many 
others were injured. 


Canadian Vickers 
Lists Defense Contracts 
From Our Own Correspondent 
MONTREAL.—The Department of 


National Defense has placed con- 
tracts with Canadian Vickers Ltd. 


for spare parts for maintenance of| 


seaplanes, at a cost of $34,668. 

In addition the company has been 
given a contract for aeronautical 
parts at various prices. No particu- 
lars are available on the latter con- 


25% From Standard When Car 
500 Miles or Under—Lower Rate For Car 
Used For Business in Effect in Canada 


stance it is understood that if a man 


dath- | having a policy of this type uses his 
car without. previous inten’ 


tion for a 
trip and has an accident 
the company makes no differ€nce as 


regards payment of claims. If it 
would appear that the car is to be 


for} used on occasional business trips, it 


is probable that the higher rate 
would be charged, while, of course, 
in event of evidence of fraud, appli- 
cation might be made to have the 
whole policy voided. The opera- 
tion of this type of policy seems to 
depend on the exercise of good faith 
by the insured person. 
Subject to Abuse 

As far as a reduced rate being 
charged because a car is driven un- 
der a stated maximum mileage, it is 
claimed that this is subject to a 
great deal of abuse. The checking 
of the actual mileage is a very dif- 
ficult matter, especially in larger 
places where the personal know- 
ledge of the driving habits of an 
insured are not well known. Can- 
adian insurance men say that it 
would ‘be unfair to ask the agent to 
check on the mileage while it is pos- 
sible to adjust ometers. 


The introduction of these reduc- 


tions in the United States and by the 
General Accident are being watched 
with interest in this country, It is un- 
derstood that the experience of the 
General Accident in regard to the 
limitation - business trips has been 
quite satisfactory. 
Effect of Two Increases in Canada 
In Canada, on the other hand; the 
effect of the recent rate increases is 
the'point of interest. It is believed 
that when the effect of the last two 
increases is felt for a full year, the 
loss ratio will be shown at around 
53%, which is the figure generally 
admitted as sound. 


Manufacturers Life Has 
New Branch at Newark 


The Manufacturers Life Insurance 
Co. has opened a branch office at 
Newark, N.J. This makes eight states 
in which the company is operating: 
Pennsylvania, Michigan, Ohio, Mli- 
nois, Washington, Oregon, Cali- 
fornia, and, New Jersey. In its United 
States division the company has in 
force life insurance and deferred 
annuities amounting to $111 mil- 
lions. 

The new office at Newark will be 
in charge of J. Stanley Day, a native 
of Newark, who for eight years had 
been selling and doing supervisory 
work for the Connecticut General 
Life. He has been actively associated 
with the Life Underwriters Associ- 
ation of Newark and also with the 
Supervisors and Managers Associ- 
ation of the same place. 


Obituaries 
J. D. Bell, bond and insurance 
broker, aged 51, at Toronto. 


F. Wilson-Smith, proprietor of the 
Chronicle, weekly insurance jour- 
nal, aged 72, at Montreal. 


James Morris, former manager 
Bank of Montreal, aged 76, at To- 
ronto. 


John Scott, former manager Do- 
minion Bank, aged 76, at Orillia. 


Everett L. Boyce, manager Lon- 
don, Ont., branch, Sovereign Life 
Ins. Co., aged 49, at London. 


E. S. Rogers, president Rogers- 
Majestic Corporation, aged 38, at 
Toronto. 

P. C. R. Keys, formerly manager 
fire department, Western Assurance 
Co., aged 65, at Toronto. 

H. P. Kennedy, of H. P. Kennedy 
Commission Co., livestock export- 
ers, aged 69, at Toronto. 

B. F. Townsley, former mining 
editor of 
Toronto. 
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For over one hundred years, during the reigns of six 
British monarchs, this Bank has been assisting the 
Canadian people to weather the stresses of wars and 
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Assets of £127 millions. 
Over 900 branches in Australia, 
New Zealand & Pacific Islands. 
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BANK of NEW SOUTH WALES 


Mead Office: Sydney, Australia 
Generel Menager: SIR ALPRED DAVIDSON, &.B.8. 


London Offices at 
29 Threadneedle Sx., E.C.2, 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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depressions and to expand in times of prosperity. 


Today, as in the past, we welcome opportunities to 
be of assistance to sound business enterprises. 
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Non-callable Preferred Shares: Bi 
Can Offer Stability of Income’ ~ 


since 1917. Earnings in. recent y 


-redeemable security gives 
* been. stable 


investors greater satisfaction | have 
one which may have more ap- 
peal from other standpoints. The in- | ye 
sior who wants to assure himself 
ofa r income over a Jong 
period is especially interested. His 
first choice would likely be bonds. 
But ynder today’s conditions with 
irst grade bonds only giving a re- t 
‘ure of 4% or less, necessity of 
keeping up income forces more Con- | pany’s costs has been the rapid rise 
sideration to those securities which | in raw silk prices. This preferred is 
may give somewhat greater yield. | the company’s senior security. 
Non-tallable preferred stocks war-/ Brazilian Traction has a small 
t consideration for this PUFPOSe.| issue of non-callable preference 
They do not have the specific lien | stock which is. still outstanding. 
position of a bond but they carry 8/ This stock is convertible into com- 
preferred claim on earnings and &S-/ mon on the basis of ten shares com- 
gets of the company. Compensating | mon for each three shares of pref- 
gor this preferred claim is the fact| erence and is listed on Toronto and 
that in only rare instances is there |] ondon stock exchanges. The divi- 
any opportunity to participate in| dend-has always been earned by a 
periods of unusually buvyant rev- wide margin and paid regularly 
enues such as are enjoyed by hold-| sinee 1912. The common stock would 
ers of the common stock have to show substantial apprecia- 
Attention has been directed toward | tion to make the conversion privi- 
those preferred stocks Which are not} jege valuable, Brazilian is Canada’s 
redeemable by the recent attempts | jargest enterprise abroad, but has 
to refinance Canadian Oil Com-/ been handicapped in recent years 
panies with the twofold object of| by exchange difficulties. 
eliminating a non-callable preferred| “Canadian Cottons is another tex- 
stock that carries an 8% dividend] tile company having a large issue 
and to provide the company with/| of non-callable preferred. The $3.7 
some additional capital. This move | mijjions of this stock outstanding is 
has met with opposition and has been | the company’s senior security on 
abandoned, for the present at least,! which dividends have been paid for 
but it illustrates the fact that even many years. The dividend is not 
these supposedly non-callable pre-/ cumulative. Earnings trend in re- 
ferred stocks might conceivably be/ cent years has not been satisfactory 
disturbed. It is another reason for} and it has been necessary to call on 
emphasizing the investment maxim | previous earned surplus. for almost 
that no security can be purchased | half of the last year’s payments on 
and laid away without continual) this stock. Financially, Canadian 
watchfulness. Cottons is unusually strong and the 
Many Non-Callables low level to which fixed assets have 
The Financial Post in the attached | been depreciated on the books gives 
chart surveys the outstanding pre-| promise of a greater proportion of 
ferred stocks available to Canadian | earnings going to shareholders. 
investors -which contain no provi- Canada Stareh is an important 
sion for redemption. The list does} maker of corn starch, corn syrup, 
not include all such stocks, some | vegetable oils for cooking and re- 
now outstanding, as for example | lated items. The stock is not active- 
the 7° preferred of Abitibi Power|ly traded although listed in Mont- 
& Paper Co., not ranking as an in-| real. The preferred dividend is non- 
vestment because of large arrears| cumulative but has paid regularly 
and little immediate prospect for | since 1928. No payments were made 
payment. In the case of some others| from 1921 to 1928. Record of earn- 
the issue is so small that it cannot | ings is not available over any. great 
become widely distributed nor en-| length of time but trend has been 
joy a satisfactory market. Again | downward in the past two years. 
some stocks have been omitted be- Canadian Pacific Railway is an 
cause a more complete study of the | unusual type of preference stock. A 
company’s charter and the provi-| 4% non-cumulative issue, this stock 
sions of the stock itself would be|is issued in multiples of £1 and is 
necessary to ascertain whether or| widely held in Great Britain. Trend 
not the stock could be redeemed. of earnings in recent years has not 
Belding-Corticelli Ltd., dominant | permitted regular dividend pay- 
ments. No payment is to be made 
from 1938 earnings.. The stock is 
preferred as to dividends but not as 
to assets. 
Canadian Industries Ltd. 7% issue 


of silk threads and an important 
maker of other textile lines, has ah 
issue of preferred stock outstanding 
with a record of dividend payments 
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Monarch 
Moore Corp., A erereeee 
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is a non-callable 
high investment 


quirements by a wi 
cent years. 
Canadian Oil Companies 8% pre- 


paid 
larly. It is quite possible that an- 
other offer will be made to holders 
of this stock with the object of re- 
financing. 


bonds. Total of this preferred is $1.9 
million. The stock has an unusually 
long dividend record going back to 
1905. In spite of less satisfactory 
operating conditions in recent years 
and in the face of a Royal Commis- 
sion investigation into the textile 
industry, this company has covered 
its preferred dividend by wide mar- 
gins. 

Dominion Glass preferred, al- 
though not very actively traded, 
ranks high. The company makes 
wide range of glassware in Canada 
and has no funded debt. 


Great Lakes Power Co. has been 
able to show preferred dividend 
needs covered three to four times in 
recent years after providing for in- 
terest on the first mortgage bonds. 
The stock has no specified par value 
but carries a $7 cumulative divi- 
dend. This company operates a 
hydro-electric plant at Sault Ste. 
Marie, Ont., furnishing power to the 
city and its industries. It is con- 
trolled by.Middle West Utilities Co. 


of Canada. 


The King’s Grandfather 
Marvels at Niagara 


When a certain handsome young lad of 
19 visited Niagara Falls.one Saturday in . 
September, 1860, 4 “grand experiment of 
lighting the Falls” was tried in his honour. 
“Grand indeed it was”, exclaimed a 
chronicler, “‘who shall describeit?. Some 80 
Bengal lights placed below the plateau on 
which we were standing and hidden from 
our view, brilliantly illuminated both Falls 
which stood out in high relief—oceans of 
white foam, while the surrounding frame- 
work of the picture was in blackest night!” 


The young man was H.R.H. Albert 
Edward, first Prince of Wales to visit 
Canada, sent on a tour of good will by his 
far-seeing mother Victoria the Good. 


Thirteen years before this, an “‘experi- 
ment” of another nature took place—the 
launching of Canada’s first life assurance 
company, the Canada Life. In a history of 
92 years it has paid to or accumulated for 
its policyholders and beneficiaries more 
than $650,000,000—over $50,000,000 more 
than it has received in premiums,.. “,; 


The 


anada J ife. 


Head Office - TORONTO 


International Bronte Powders 


Ltd., maker of a complete range of 
aluminum and bronze powders used 
chiefly in the decorative and 
graphic arts, has a non-callable pre- 
ferred stock which also offers extra 
participation in earnings. After the 
common has recefved $1.50 a share, 
the preferred participates share-for- 
share in. any further distributions. 
This provision resulted in holders 
receiving an extra 25 cents a share 
for 1937. The stock was issued in 
1934 and regular payments have 
been made since. 

Imperial Tobacco is another high- 
ranking preferred. The dominant 
factor in the tobacco industry in 
Canada, this company is controlled 
by British-America Tobacco Co. 
Dividends have been paid since in- 
corporation in 1912 on both pre- 
ferred and common. A high degree 
of stability in earnings has been 
maintained for many years. Divi- 
dends are now paid on the basis of 
a par value for the preferred of 
$4.86 2/3 a share since passing of a 
by-law in March of this year chang- 
ing the par value from the former 
£1 sterling or $4.86 2/3. : 

Lake of the Woods Milling has a 


> (7% preferred stock on which arrears 


have been substantially reduced in 
the past year or two. Payment of 
an extra of $3.50 a share in April 
left. the same amount remaining. 
This issue is junior to a first mort- 
gage bond issue ‘held by the banks 
as collateral for loans. The milling 
industry has been able to compete 
more successfully with exporters 
from other countries since the priee 
of Canadian wheat fell to levels 
comparable with that of other 
wheats. The result has been better 
conditions in the industry for the 
current year. 

Maritime Telegraph & Telephone 
Co. controls the telephone systems 
of Nova Scotia and Prince Edward 
Island. The company has shown 
consistent improvement in business 
volume in recent years. The 70 cent 
dividend has been earned by a good 
margin ranging from a little less 
than two times in 1932 to about 3% 
times in 1938. 

Montreal Cottons Ltd. is affiliated 
with Dominion Textile Co. Ranking 
after a small first mortgage bond 
issue, Montreal Cottons has a $3 
millions issue of 7% preferred on 
which dividends have been paid 
since 1911 -although not always 

arned, 


.| fitting 


of $13.51 a share in 1936. 
Monarch Knitting, specializes in 
the manufacture of knitted goods 


\ of mariy types, has not been able 


to reach a level of satisfactory earn- 
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depreciated on the books 1 with 
a resultant reduction in the ‘annual 
charge. 


Ogilvie Flour Mills Co. in recent 
years has become almost as much 
of an investment company as a 
flour concern. In the year 
ended Aug. 31, 1938, income from 
investments and dividends from 


other milling companies. Dividends 
have been paid regularly on the 
preferred since 1902 and earned by 
a wide margin for many years. 
Paton Manufacturing Co., a large 
maker of woollen cloth and blanke 
as well as a dyer and finisher, is 
controlled by interests associated 
with Dominion Textile Co. Public 
interest in ‘the company is limited 
and no financial statements are pub- 
lished. Dividends on the preferred 
have been paid regularly since 1923. 
Penmans Ltd, makes a wide range 
of woollen, cotton and silk knitted 
goods, including pulp and paper 
makers’ felts. Last year was the 
only period in the past six years 
that profits did not cover both com- 
mon and preferred dividends, al- 
though more than twice the senior 
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around twice since 1934 and the 
record of dividend payments goes 
back to 1926 following the capital 
adjustment that eliminated arrears 
of $17.50 a share. The preferred is 
entitled to participate equally with 
the common in any distributions 
after $8 a share on the common but 
this provision does not appear to be 
immediate interest. , 


of any 


York Knitting Mills has two pre- 
ferred stock issues that are not cal- 
lable. These stocks, while listed on 
the Toronto Exchange, are not 
actively traded. The company is en- 


-gaged in spinning cotton, woollen 


and worsted yarns and the manu-| ; 

facture of underwear and hosiery, | ' 

Public interest in the company only 

dates back to 1937 when an. amalga- 
Zimmerkni 


mation with 


t Co, a 


former subsidiary, ‘took place, The 
first preferred, however, has a divi- 
dend record going back to 1912 and| ; 
the second preferred hgs also kept _ 
payments up to date although pay- 
ments have been somewhat irregu- 


lar. 


The “list of preferred stocks that 
are not subject to redemption .con- 
tains many of the highest ranking 
investment securitiés available in 
‘Canada as well as others that do not 
boast as favorable a record. The 
best of these stocks sell at prices 
not far removed from the levels of 
They have 


high grade bonds, 


* Brockville 


demonstrated ability to weather al) 


stock's needs. Preferred dividend |. 
requirements are, only $64,500 an»/ 


nually and been mad 

regularly since. 1907. , ; 
Steel Co. of Canada is the largest 

Canadian company in the iron and 


steel industry.. It has an issue of ; 


cumulative preference stock out- 
standing that has. no specific pro- 
vision for redemption and the ad- 
vantage of participating rateably 
with the ordinary shares after. the 
latter have received dividends in 
any year cqual to the $1.75 a share 
which is cumuylative.on the pre- 
ferred. The company, is making 
progress in paying off the amount 
which the courts have held should 
be paid on the common to equalize 
payments with the preferred and 
there is only $4 a share remaining. 
Current development of interest is 
the prospective start on construct- 
ing a new con‘! iuous strip mill al- 
though no date for this project has 
been announced. The preferred has 
a long record of dividends and, so 
far as the cumulative $1.75 a share 
dividend is concerned, has earned 
payments each year since 1914. 

The Robert Simpson Co. is a 
wholly owned subsidiary of Simp- 
sons, Ltd., which operates the de- 
partment store, mail order and 
manufacturing businesses of the 
organization. Robert Simpson Co. 
has a $3.3 millions issue of 6% pre- 
ferred stock which is not subject to 
redemption. Although junior to the 
first mortgage bonds of the operat- 
ing company, this preferred stock is 
regarded as ranking ahead of Simp- 
sons, Ltd., bonds. Dividends have 
been paid regularly on this stock 
since 1912 and have been earzcd by 
an ample margin. 

Southern Canada Power, oper .ing 
in the industrialized section of 
southern. Quebec known as ihe 
Eastern Townships, has a record of 
stable earnings that have shown a 
reasonable margin over preferr<.! 
dividend requirements after bond 
interest and all charges. Number of 
customers served has grown stead- 
ily. The preferred stock dividend 
has been paid regularly since first 
issued in 1920. 

St. Lawrence Flour Mills finds the 
chief market for its output in New- 
foundland, Maritime Provinces and 
Quebec, Its preferred stock issue is 
comparatively small at $575,000 and 
dividends have always been paid 
regularly. Like other milling com- 
panies, St. Lawrence Fiour suffered 
from a combination of restricted 
supplies of milling wheat; high 
prices of wheat in Canada and a 
lessened export market last year. 
Currently, er, it will be bene- 
the improved conditions 
in the industry. 

Sherwin-Williams Co. of Canada, 
an important manufacturer of 
paints, varnishes, chemicals, etc., is 
directly interested in the construc- 
tion industry and has been aided by 
the Home Improvement Plan and 


t|othér efforts to stimulate building. 


At the annual in December, 

G. A. Martin, president, mentioned 

that coritinuation of+ business im- 
t could 


Make sure it works 
for YOU when you 
buy or build. ... 


In the new home you are planning to buy 
or build, whatever its size, put STEEL 


to work 


for you. Steel is mankind’s 


greatest structural material... it gives ° 
maximum strength with least shrinkage 
or expansion. Steel does not warp or rot 
+». permits more compact construction 
... Shoulders all stresses and strains 
with ample margins for safety. 


\ 


314" x34" x54" 
Ma 
6” x1%" x82 

channels 
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Steel Handrail 


ALGOMA 
H-COLUMNS 
end !.~BEAM 
GIRDERS.... 


carrying first-floor 
joists, as shown at 
right, will provide 
space, minimum 
deflection, maxi- 


and load distri- 
bution, and non- 
shrinking con- 
struction. 
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tive new home is solidly supported at every vital point by 
cre Seer eal beams and channels have been used throughout— 
over window openings, recesses, and over the garage doorway. Mackenzie 


Waters, Toronto, Architect, oma structural sections are stocked by 
aters, Toronto fabri Alge 
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CREATE 


LIFE 


Cul NISWN ghee 
MAJESTIES 


. Canada’s finest Ten Dollar Hat 


Other Stetsons from $5.50 to $20 
JOHN B. STETSON COMPANY (CANADA) LIMITED 


Ontario 


STRENGTHEN. 
WITH STEEL 


Every vital point in your new 
home can be strengthened. by steel 
produced for the job by the ““Men 
of Algoma’”’. 

Algoma sections assure permanent 
strength and trueness in walls... 
floors ..; doorways .. « windows 
and interior recesses. They will 
carry the load wherever. strong, 
lasting support is needed. 


So make sure steel from Algoma 
is. used throughout -the structure 
of your new home. Then its smart, 
original appearance will always 
be maintained, by ‘sound, solid: 
construction. 
ALGOMA STEEL CORPORATION 
LIMITED ' 
SAULT STE. MARIE 
Montreal Toronto © 


B.C. Agents: F. Drexel Company, Vancouver 
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+++ furnished in 
native Canadian handicrafts 


de tuxe eulsine. .. all sports. 
Just 45 miles north of Montreal. 
The Chantecter, Ste. Adele, P.@. 


bi 


necsray 


ESS Baa 


Tie 


eee 


Big, delicious meals, delightful surround- 
ings, seawater baths, sun ks over- 
looking ocean. -week 
end weekly rates. 

Write fer reservations. F. Eroest Todd, Res. Mgr. 
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- Swing to America 


_ Attractions of Canadian Holidays 
Win Increased Attention of Tourists 


Notable feature of vacation travelj tionist interest for North American'|’ 
Furthermore, 


trends this year is the increasing 
swing to holiday resources on this 
continent, especially in Canada and 
elsewhere in the upper sector of 
North America. Toa large extent 
the development has gained suffi- 
cient headway to be classed as a 
western hemisphere trerid, with 
considerable of the new vacation 
routes favoring South America and 
Mexico. 


This is no doubt partly at the ex- 


pense of curtailment of travel} = 


abroad. There has arisen an inevit- 
able tendency of cautious-minded 
holiday travellers to “play safe”— 
literally and figuratively—because 
of conditions in both Europe and 
the Orient. While early bookings to 
Europe have held up comparatively 
well and many travel enthusjasts 
are refusing to allow political rum- 
blings to upset their plans, there is 
a noticeable volume of increased in- 
terest in the varied holiday attrac- 
tions on this side of the Atlantic. 


* Factors in Trend 

Crisis-bred timidity about foreign 
travel is not the only factor, how- 
ever, in developing travel to regions 
closer at hand. The World’s Fair 
at New York, Golden Gate Exposi- 
tion at San Francisco, and visit of 
the King to Canada are powerful 
influences in capturing-tourist-vaca- 
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ROYAL CONNAUGHT HOTEL, Hamiltor 
PRINCE EDWARD HOTEL, W 


MacLennan, Res. Mgr 


Ont., Harry A. Peters, Jr, Res. Mgr 
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- GENERAL BROCK HOTE| 


Niagara Falls, Ont., Ronald P. Peck, Res. Mar 


Come to Beautiful GERMANY 


for a Thrilling, Romantic 
SUMMER HOLIDAY! 


You will be warmly welcomed in Germany where Euro 


travel attractions are at their best. 
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the increas- |‘ 


resources. : : . 
and, the: intensified 


ied publicizing of} . 


both in Canada and abroad, 
the scheduled stopovers of the 
Queen at Banff and Jas- 
However, . Their Majes- 

miss in their short stay 
pleasures’ so easily 


Cupped in lake-mountain valleys 


of beauty that is both majestic and |. 


gem-like are elaborate hotel-resort 
developments such as those of the 
Canadian Pacific at Banff and Lake 
Louise and the Canadian National 
in Jasper Park. Scattered through 
other valleys and mountain sides of 
the eastern range of the Rockies are 
various. chalets, bungalow camps, 
and various camps and lodges for 


‘convenience of hunters, fishermen, 


trail riders, hikers, and campers. 

Facilities for tapping the distinc- 
tive beauty and exhilaration of the 
Rockies by motor, horseback and 
on foot have become well organized 
supplements to the enjoyable com- 
fort of the main vacation resorts. 
Both railway companies have built 
up organizations of trail-riding en- 
thusiasts who annually embark oh 
ambitious expeditions through the 
mountains. 

Another vacation plan that an- 
nually exerts a strong appeal is. the 
trip to northern B. C, and the 
Alaska Panhandle, by cruise ship 
up the famous Inside Passage from 
Vancouver. Cruises ranging from 
five to 11 days in duration, with 


Pacific and Canadian National. 
Fares run.as low as $36 for. the 
short trips and start.at $95 for the 
longer’‘cruises. . 
Owing to the heavy patronage of 
the cruises by Americans from Pa- 


remember that accommodation on 
ships is difficult to obtain ex- 

far in advance. 

the “Duchess of Rich- 

mond,” Canadian Pacific liner that 
will call at Sitka and Juneau on its 
“around-America” cruise this sum- 
mer, the advance bookings started 
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N. R. photo. 


One of the high spots of the inside passage cruises from Vancouver to Alaska is the famous Taku Glacier, a 
close view of which is given cruise ship. passengers. 


Of. the 
Lauren 


many holiday spots in the mountain-lake areas of Quebec’s 
tian region, one of the most attractive summer cottage colonies 


snapping up accommodation as s00N | has been built up around the shores of Sixteen Island Lake, north of 
Montreal. 


as the cruise was announced. 


Special Appeal of Quebec Province 
Is Notable in Many Categories 


Quite apart from the much pub- 
licized “old world charm” and 
“quaint customs” of Canada’s 
French-speaking province, there 
are at least four distinct categories 
of summer vacation and touring 
attractions in Quebec. 

Each one in itself has sufficient 
special characteristics -to attract 
thousands of holidayers in the’in- 
ternational bid-for tourist and vaca- 
tion patronage. Each one has par- 
ticular advantages and attractions 
which, while they may be equalled 
in a general way by holiday assets 
elsewhere, are inimitably and pecu- 
liarly Quebec's. 

Perhaps conveniently the’ four 
main spheres of Quebec vacation 
specialties are not spread through 
the province, but fall naturally into 
groups which are identified particu- 
larly with definite areas. They may 
be aligned as follows: 

Mountain-Lake Districts 

1. The wide range of mountain- 
lake vacation facilities, concen- 
trated chiefly in the Lauren- 
tians north and west of Montreal 
and in the Eastern Townships south 
and east of that city. Accommoda- 
tion and attractions in this sphere 
are widely varied, running all the 
way from fairly elaborate resort 
developments to the modest farm- 
house-pension and family summer 


3. Vast resources having a par- 
ticular appeal to vacatipnists and 
trippers who favor hunting, fishing, 
canoe and camping trips, and other 
phases of “roughing it in the open.” 
Such attractions flourish chiefly in 
Lautentides Provincial Park direct- 
ly north of Quebec City, the Lake 
St. John region further north, and 
various areas in the lake, river and 
forest regions stretching west and 
northwest from Quebec to the On- 
tario boundary. 


Haven for Tradition 


4. The historic, tradition-preserv- 
ing and picturesque qualities pos- 
sessed by both places and current 
life in Quebec. As historic spots 
and maintenance of tradition are 
naturally to be found mainly in the 
larger centres, their appeal is chief- 
ly to tour visitors, especially Ameri- 
cans. Many holidayers in rural and 
river districts, however, particu- 
larly in the Gaspé district and along 
the north shore of the lower river, 
have been delighted to find near at 
hand points of historic interest, and 
ancient customs and modes of life 
still flourishing. 


Travel Alternatives 


Another feature of summer travel 
in Quebec, and one which applies 
proadly to all of the four’categories 
outlined, is the choice of alterna- 
tive transportation methods for 
travelling to and through districts 


to ef holiday appeal. Both from out- 


into the Gulf. For years 

these have been increasingly popu- 
as summering places for families 
from urban centres,.and for annual 
holidayers. In more recent times 
headway has been made toward de- 
veloping facilities for tourists on the 
and for short term vacation- 


side the province and within. it, 
principal vacation spots can be 
reached by either rail or steamship 
Services: of a combination of the 


two, This ‘applies particularly, of |, 


and‘in.the Gaspé pehinsula. 


Gaspé Motor Tour 
One of the outstanding tours 
made. possible by the road improve- 
ment programme—one combining 
scenic beauty, historic interest and 


P : — is the 550-mile 
encirclement of the Gaspé penin- 


sula over the Perron Boulevard. 


Another favorite tourist objective 
is the Isle of Orleans, once acces- 
sible only by ferry from Quebec 
City but now served by both ferries 
and a handsome bridge from the 
mainland. The island abounds in 
beauty spots, places of historic in- 
terest, and maintenance of ancient 
customs, such® as ploughing with 
oxen and baking in community 
ovens in the open. 


Some of the most Intensive devel- 
opment of vacation and ‘tourist pat- 
ronage in Quebec has been done 
by Canada Steamship Lines, which 
has a big investment in its fine, 
sumptuous hotels at Murray Bay 
and Tadoussac, C, S, L. lake-river 
steamship services permit an un- 
broken water trip from.as far west 
as Toronto down to Tadoussac, and 
up the Saguenay River with its ma- 
jestic, breath-taking: grandeur of 
scenery. 


English-Built Liner 
Near Completion 


Spacious dimensions, modern fit- 
tings and equipment, and special 
designs stressing distinctive finishes, 
will feature the interior accommo- 
dation of the new Cunard liner 
Mauretania, slated for its maiden 
voyage next month. 

Among the public rooms on the 
promenade deck, outstanding is the 
grand hall, which will have a spe- 
cially constructed: dance floor of 
unusual size. 

In cabin class staterooms, restraint 
in design is combined with skilful 
selection of rare woods, carpets, fab- 
rics and other decorative features. 
Nearly every room has its own pri- 
vate bathroom and the newest sys- 
tem -of ventilation, by which pas- 
sengers will be able to control sup- 
plies of warm, medium or cool air 
as they wish, 

In tourist and third class there 
are several innovations, such as a 
separate motion picture theatre, air- 
conditioned public rooms and an 
extensive area on the sports ‘deck 
just aft of the bridge, exclusively 
reserved ‘for third class passengers, 

Children’s Room 

The children’s room is finished in 
padded green leather with the upper 
wall and ceiling coverings veneered 
in white and weathered sycamore, 
relieved with amusing cartoons in 
fuM color depicting “Life at the 
Circus,” with prancing horses, diving 
tigers, elephants and the ever-pres- 
ent monkey and clown on a tight 
rope, 

At the aft end of the sun deck is 
situated the verandah cafe, with 
glazed folding doors for the entire 
width, and with windows to the port 
and starboard sides. An attractive 
treatment is the green and silver 
rexine wall linings, with beadings to 
match, while some of the panels are 
relieved with silver bronze metal 
decorations, 


Extend Travel Offices 
In South America 


American Express Company is ex- 
panding its travel and financial op- 
erations in South America, and will 
conduct business in fifteen of the 
leading cities of Brazil, Uruguay, 
Argentina and Chile. The company 
has acquired a 50% interest in 
Sociedade Anonima Viagens Inter- 
nacionais, which operates a large 
travel office in Rio de Janeiro, It 
has joined with the Compania de 
Transportes Expreso Villalonga in 
forming a new company, Villalonga- 
American Express, which will con- 
duct a travel business in fourteen 
cities of Argentina, Chile and Uru- 
guay. 


VANCOUVER 


Go Great Northern — Return 
through'Canada or vice versa 


@ Ride the Empire Builder from Chi- 


cago 
t 


to Glacier Park,- Spokane, 
‘Seattle, ‘Portland, Vancouver, 
Victoria 


- @StandardPullmans, Tourist Sleepers, 
‘Luxury ‘Coaches, all’ air-conditioned. 
®@ Low fares—low price meals. 


®@To or from the San: Francisco 
World’s Fair use Great Northern. ~ 


Limi 
Minneapolis and Winnipeg —con- 
necting with fast Chicago trains. 


; ; es 
gm planning @ trip to. -----=90---n-aecencweoe 


PRG, ccc ccccec cece ne 


Address Pee wemeseseoncedennccdusedeccecceuce * 


City 


ee ee | 
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Travel Notes 


Feature of the Swiss’ National Ex- 
position, major event of its*type in 
Europe .this summer, will be an 
aerial. railway connecting the two 
sections of the show on opposite 
shores of the Lake of Zurich. In ad- 
dition to supplementing trolley, bus 
and boat services between the two 
fair centres, the aerial link affords 
an excellent bird’s-eye view of the 
Exposition, which is slated to con- 
tinue at Zurich until October 29. 
On one bank -f the lake, exhibits 
will stress agriculture and home in- 
dustries; those on the other shore, 
general industry, transportation and | 
tourist attractions. 


Methods followed and results at- 
tained by two American girls. who 
managed a six weeks’ vacation tour 
of Europe in their own car at a cost 
of $500 each are outlined in an in- 
teresting booklet recently published 
in collaboration with the girls by 
Hamburg-American Line, TIlus- 
trated with photos taken during the 
tour, the booklet incorporates de- 
tails of the itinerary, schedule of 
costs, and comments on road condi- 
tions and tourist services along the 
way. 

” ~ * 


Imperial Airways flying boat 
“Champion,” which replaced the ill- 
fated Cavalier on the company’s 
New York-Bermuda service, was 
specifically designed for the New 
York-Bermuda route, Her maximum 
weight capacity would enable 
Champion on a short run to carry 
at least sixty passengers without 
overloading. However, in interest 
of comfort and spaciousness, actual 
accommodation will not be much 
over the regular Empire flying 
boats. 


w * * 


A tourist development corporation 
is to be constituted in South Africa 
during the next few months to un- 
dertake the work of tourist publicity 
abroad. It will begin with funds of 
about $400,000 a year, of which a! 
quarter will ‘be contributed by’! 
municipalities, hotelkeepers and 
others who stand ‘to gain by an in- 
crease in tourist traffic. The rail- 
ways will contribute'a half and the 
remaining quarter will be given by 
the treasury, féeports the South, 
African News-Letter. : 


Climax of all 
HOLIDAYS | 


' May 20, 1939 
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DISTINCTIVE 
Discriminating travelers enjoy 
the perfect service, beautify) 
appointments, refined atmos. 
Phere and convenient location 
Of. this world-famous hotel, 
A. &. Kirkeby, Managing Director 


PET 
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This 


Memorial Day 
Will Linger - 
inYourMemory J, 


MEMORIAL DAY is really 2 ¢dey 
spring holiday at the boardwalk's Scasidg 
Hotel. Delicious food for appetices 
whipped up by sea and salt air— enter. 
tainment, of course, and good spirits ig 
the Suri ‘n Sand Room. Make reserva. 
tions now —rates are decided|y attractive 
for the 4 days: May 27-30. 


BTN BAT 


ORLD LEADERS have, 

by their patronage, 
established The Drake as an 
address of distinction. Here 
refined luxury, thoughtful | 
service, and choice location fj 
delight the discriminating. 
A. S. Kirkeby, Managing Director 
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take Shore Drive... . CHICAGO 
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Thrill to the Columbia Icefield 
Highway — Canada’s newest 
spectacular highway flanked by 
scores of glaciers. Tours daily 
from Lake Louise; 


@ Follow the vogue—make this 2 
Canadian Rockies summer. Banff 
National Park is a mile above the 
ordinary . . . swim in warm sulphut 
water, golf on North America’s finest 
mountain course . . . fly fishing . -+ 
trail ride or hike over high divides, 
dance, play tennis. Banff Springs 
Hotel opens May 29... Chateau Lake 
Louise, Emerald Lake Chalet opea 
June 10... all close Sept. 10 


Canadian Rockies Colour 
Photograph Contest 


Bring your camera—$1,000 in cash 
prizes for colour photos: Ask for 
details of contest—and for literatures 


Canadian Rockies Low-Cost Vacations 


. AILExpense Tours—2 to 6. 


daye—$37.50 up—including hows 


accommodation, meals, 126 miles of Alpine motoring. ey om 
; or Field June 10 to:Sept. 10. Add rail fare to Banff or Field. 
Mountain Lodges... central.chalets for meals, rusiclongaiows for sh 
at 


ing. Only $31.50 per week, including lodge accomm 


ion and meals. 


These tours and lodges are wonderful vacations in themselves, and also 
make ideal stopovers en route to on Siem aie North Pacific Coast, 


California and Alaska via Canadian Pacific, 
Rockies. 


Economical Travel on “‘The Dominion’ 


tna 
,, ditiner 


through the Canadiaa 


‘and cafe'cars .,. breakfast 50c, luncheon 75¢, 
1.00 up. Cruise the Great Lakes en route. 


For descriptive booklet and full information consult your nearest 
Conadhes Potten sate 


Alwar: carry Canadian Pacihe Express Travellers Cheques .. . Geed the World Ove? 


By JOH! 
Eastern Editor. ® 
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En Ava ue 


By JOHN LANGDON 

Eastern Editor, The Financial Post 

Conaitions throughout the world were 

 eonducive to progress over the past 
wy months. Political crises in Europe 
oak yneasiness. There was unter- 
Shale gs to the future, Governments 
turned their efforts from peace-time pur- 

its . those of a more warlike nature. 
= tal went into the nearest 

} nd business marked time 
: to sce what would happen. 

lly Canada was not unaffected 

rsettlement and, in turn, 
the progress of 1937 halt- 
year, however, was not a 
r the Ancient Province; in 
iderably better than 
a whole, not quite 
as good as in 1937. 

It is difficult to say what the current 
year will bring forth. Economic returns 
for the first quarter have been on a par 

h those of a year ago. In some indus- 

ther progress has been recorded, 

ers have shown little or no change. 

declines have been relatively few 
and unimportant, 


Government and Business 


The economic and business picture of 
Quebet for 1939 is not complete without 
reference to the Provincial Govern- 
ment’s programme. Much has been writ- 
ten about the “radical” legislation put 
on the statute books of Quebec since 
the advent of the Duplessis Government. 

the dev elopment of a nationalistic 

ithin the province has received 
wide attent tion, and more often than not 
ligible understanding, from with- 

t the province. Unquestionably the 
“scare” reports of Quebec's legislative 
programme have not done the province 
any good, especially as the situation is 
not nearly as bad as many believe. 

Until the Duplessis Government came 
into power, the Province of Quebec 
socially and economically was behind 
the other provinces of the Dominion. 
There can be little or no argument on 
that point. Invidious comparisons were 
always being made as to conditions in 
Ontario and Quebec. The “backward- 
ess” of Quebec was a by-word. The 
need for corrective governmental action 
was apparent if Quebec were to keep 
in step with the rest of the Dominion. 


The task facing the Duplessis Govern- 
ment was and continues to be a formid- 
eble one. The whole social programme 
was badly in need of overhauling; old- 
age pensions, workmen’s compensation, 
relations between worker and employer, 
farm relief, etc, Existing legislation 
which smacked of the “privileged” char- 
acter had to be revamped or tightened. 
Greater control had to be exercised 
over the development of the province's 
resources, 

Considerable legislation has been put 
on the books by the present Government 
to bring about these reforms, In many 
quarters such legislation has been de- 
scribed as radical. Certainly much of 
the legislation passed by the Duplessis 
Government has been radical in relation 
to what was in force before the change 
in government. But looked at objec- 
tively, the legislation of the Puplessis 
Government is not radical in relation 
to similar legislation which has been on 

ks of other provinces for-many 

“ra dical” is justified 

licies of the present 

are compared with those 

previous governments. 

the angle which critics of the 
Quebec Government do not emphasize. 
But the point interesting the Quebec 
Ss industrialist is not so 


French Canada in 1938. — 
Established an all-time mineral prodii¢tion tecord 
with output valued at $68,337,326. 


Produced |3,507,978,178 kilowatt hours of dled: 
trical energy and sold 12,672,473,420kw.h; for a gross 


revenue of $50,815,427. 


Licensed 213,962 motor vehicles—an all-time 
record, of which number 39, 180 represented new 


vehicles. 


Bought 48,614 radio receiving sets of all types at 


a cost of $4,244,595. 


Produced 879,881 fine ozs. of gold valued at 
$18,188,754—another all-time record. 


Manufactured goods to an estimated value of 


$1 ,000,000,000. 


Bought life insurance to a value of $99,959,000. 


Spent $65,779,000 on new construction. 


;Continued to lead the world in production of 
asbbstos, with an output of 289,877 tons valued at 


$12,893,806. 


Building permits issued in her five leading cities 
had a value of $14,451,635, a figure considerably 
higher than in any of the five preceding years. 


Produced field’ crops with a market value of 


$81,023,000. 


much in the legislation that has been 
passed in the last three years as in the 
cost. The Duplessis Government is 
boldly attempting to put Quebec on a 
parity with other. provinces in the mat- 
ter of social and economic legislation. It 
is trying to do this within the span of 
a few years, whereas other governments 
have achieved the same results. over a 
period of many years. 

It has cost money to do this. Conse- 
qua@ntly the. Québec Government has 
contracted a comparatively large debt. 
The financial needs of the province have 
been extraordinary. Aggregate expen- 
ditures have been in excess of revenues 
and borrowings have been heavy. 

The increase in debt has been accom- 
panied by an increase in debt charges. 
It follows that the province may have to 
increase taxes-in order.to meet the in- 
creased running charges of ordinary 
governmental expenditures, unless in- 
come from existing sources increases to 
keep pace with the province's greater 
requirements. 

The businessman in Quebec is not so 
much concerned with the new legisla- 
tion that has been put on the books, 
which on the whole he regards as basi- 
cally sound, even though in some in- 
stances further changes may be neces- 
sary to make it more workable, as he is 
with the ability of the province ‘to fi- 
nance and. carry the load of debt made 
necessary by the adoption of the new 
social programme. 

On the whole the debt of the province 
is still of such proportions, that it can 
be carried without undue difficulty, 
even though it may mean higher taxa- 
tion.. Moreover, much of this increase 
in debt is recognized as necessary if the 


i 
eS 
od linae tla : 


province is to progress rather than 
retrogress. 

Taken by and large, Quebec's outlook 
is encouraging than otherwise. There 
are situations that could be improved 
upon, but, taken as a whole, the prov- 
ince is in good shape. With a moderate 
strengthening in business confidence 
and, in turn, a quickening of produc- 
tion, the buying power of French Can- 
ada should continue at a satisfactory 


level throughout the year. Naturally“ jg 3 , n 50 : 
aiifed to ik, bambesthg, Forest. Operas 


this means that the Quebee market 
should continue attractive to the manu- 
facturer or distributor interested’ in 
marketing his wares in French Canada. 

A survey of the principal economic 
activities of the province bears out this 
contention. The consumer goods indus- 
tries have experienced a moderate de- 
cline in demand, but sales are better 
than the average of the past five years. 
Buying power of the French Canadian 
dropped last year as compared with 
1937; but by less than 10%. It is to be 
expected that for the current year the 
demand will not show any material dif- 
ference from that of 1938 unless there is 
a marked pick-up in business and in- 
dustry. 

In the durable goods, such as iron n and 


steel, construction, etc., the industriég® 
have never fully recovered from the dé — 


pression years. However, government 
loans for new building, Home Improve+ 
ment | Loans, and an increasing export 
demand, have helped to lift operations 
to a higher scale, This has meant more 
employment and a slightly greater uge 
of natural resources. 

It might be said that in both the con- 
sumer and durable goods industries the 
moderate slowing up over the past year 
has not been due to lack of new capital 
or buying power, as much as to the de 
sire of the consumer and the builder fo 
defer other than necessary commitments 
until business itself assumes greater con- 
fidence over the outlook. 


Farm Revenues Hold Up ‘ 

An examination of the eotitons of 
each of the major industries more or 
less confirms this state of affairs. The 
agricultural industry had a good year 


_ in 1938. Gross value of production was 


on practically the same basis as in 1937. 


7 
: 


Gatetanviaieickcine ced 7 
few thousand dollars of what it was the - 
year before. The'dairying industry did 
reasonably well. Livestock returns were 
satisfactory. ee ee 
fruit, poultry, fur farming, maple sugar 
etc., the returns were good. 

Present prospects for the agricultural 
industry in 1939.are considered to be on 
a par with those for last year. 


The comparatively good outlook for 


the farming population is important to - 
_ eral welfare of the province, as 


half of the Quebec people live 
ra the land. Maintenance of their earn- 


ing power, therefore, is a matter of some 
importance. 


Mining a Bright Spot 

One very bright spot in the Quebec 
economic picture is the mining industry. 
Undoubtedly as much new capital has 
been attracted to mining as to any other 
industry in the last five or six years. 
And the results have been well worth 
while. Quebec has been proved as a pro- 
ducer of gold and copper. The new 
wealth created by all) mines last year 


: \feachied the impressive figure of $68.4 
~millicns, This is the largest total ever 
“repor‘ed by the mining industry and 


Tepresents an increase of close to 200% 
1933, 

e northwestern section of Quebee, 
was of little economic importance 
years back, is now the centre of 

activity. A large amount of pros- 
and development work has been 

Pin the area, while a score or more 

’w mines have been established. The 

istry resulting is now one of the 
ding activities in the province. While 
value of output is still under that 
ea by some of the older estab- 
industries, still the manner in 

}it-has expanded indicates that-in 

yeers’ time it will be one of the 
‘sources of new wealth. 

Provincial ‘Government has been 

‘in encouraging development of 

+ mir areas, Mining schools have 
sm) established, special concessions 

i@@' to operators. Inducements have 
iffered-to new capital. As a result 
“progressive policy, Quebec is 
‘rapidly forging to the front as a major 


‘mirring area. 


Forest Industries th 
ther the b oe sheet 


tions have not been extensive or profit- 
able since the beginning of 1938. Over- 
.production of newsprint ‘in 1937, com- 
bined with a falling off in demand, par- 
ticularly for mewsprint, resulted in a 
sharp reduction in operations. The lum- 
bering business, after a sharp upward 
flurry in 1937, hag settled down to a 
more or less humdrum existence. The 
slowing up of forestry. operations has 
had and is having its effect on the wel- 
fare of many communities in the prov- 
ince. 

‘Woods operations are an important 
source of income for a large proportion 
of the province’s farming population, 
especially along the North Shore, the 
Ottawa Valley and the Gatineau and 
wake St. John districts. The restriction 
n.cutting operations has reduced winter 
émployment and in turn affected the 
buying power of the people in those 
areas. 

There are no immediate prospects of 
& pick-up in forestry operations. Cer- 
tainly as far as 1939 is concerned it is 
not expected that operations will be on 
avery much larger scale than in 1938. 
The newsprint mills are operating at 
less than 60% of capacity., Some im- 
grovement may be recorded later in the 
year, but the gain will not be pro- 
aounced. 

The same conditions apply in the 
themical pulp field, while in the better- 
grade paper mills conditions are some- 
what better. 

No material change is expected in the 
fumbering industry. The increase in 
some building and new construction in 
the domestic market should create a 
somewhat wider demand for lumber 
products, but the export market pros- 
pects are only fair at this time. An im- 


: 


Frenchmen discovered great St. Lawrence River Valley. French Canada has settled it: 


fay Be-recorded later in the 


“Year; buts results ate. not likely: to bé 


materiaiy better than in 1938. 

The early return’ of normal conditions 
in the lumbering, pulp and paper, and 
pulpwood industries would have an im- 
portant bearing upon the economic wel- 
fare of the province. More than two 
score communities are wholly or almost 
wholly dependent upon the forest prod- 
ucts industries, Then, too, there are all 
the industries which service this branch 
of activity, so that it means a great deal 
to Quebec to have conditions in the for- 
estry industries back on a normal basis. 


W ater Power Stabilizing Factor 

Turning to the fourth major economic 
activity in the province, one finds a 
brighter set of conditions. The water 
power industry has long been recog- 
nized as one of the greatest stabilizing 
factors in the province. The availability 
of large supplies of low-cost power has 
attracted hundreds of millions of dol- 
lars of capital for their development. 
The harnessing of the wafer power, in 
turn, has been the means of attracting 
hundreds of large and small industries 
which have provided work for tens of 
thousands of Quebeckers. For example, 
the pulp and paper industry would not 
be possible on its present scale were it 
not for the availability of large sup- 
plies of low cost power. Nor would 
Quebec have the large electro-chemical 
industries in the Saguenay region, St. 
Maurice Valley and in the Montreal 
area, if it were for the same reason. 
Nor would the mining industry have 
gone ahead so fast. The list could be 
lengthened, but it is obvious that with- 
out a supply of native coal, Queb$c’s in- 
dustries have had to depend upon hydro 
electricity for power. 

In addition to its influence on othe? 


industries, the “water power “industry” of 
hag spent several hundred milliong of 
dollars on’ development work, transmis- 
sion and distribution lines. This work 
has proceeded steadily from year to 
year. The outlay has naturally varied, 
but over the past decade or ‘two it is 
conservatively estimated. that at least 
$10 millions annually has been spent, 

Just now the industry is carrying out 
important works on the St, Maurice, 
Beauharnois, the Saguenay, and north- 
western Quebec. Moreover, large sums 
of money are being spent on transmis- 
sion and distribution lines to open new 
territories. 

There are no signs of abatement in the 
progress of Quebec’s water power indus- 
try and for many years to come this 
branch of economic activity is expected 
to be a major contributor to the welfare 
of the province. 


Industry Keeps Pace 

In the Linwteclabian field conditions 
are relatively satisfactory. Operations, 
on the whole, have held up well over 


the past year. This is indicated not only . 


in the financial returns of the individual 
operators, but also in. the volume of in- 
dustrial employment provided. 
Because of its rich resources Quebec 
has attracted a large number of indus- 
tries for processing these resources into 
the finished article for distribution out- 
side of the province. While the domestic 
field is of some importance, still to the 
majority of companies their principal 
market lies in the broader Dominion 
field and even outside the country. 
For example the aluminum industry 
has been operating ona record basis for 
some time, selling nearly all of its out- 
put in foreign countries, The newsprint 
industry, even though operating on a 
restricted basis, markets more than 80% 


—C; N. R. photos. - 


tte output wiitatde thieves try, The 
gold, copper, asbestos and r branches: 


of the mining industry look to foreign 
markets as their principal outlet, In the 
iron and steel, textile and other indus- 
trial fields, the extefit of operations is 
dependent upon outside demand, ; 

It is difficuft to say at this time what 
the year. will bring for Quebec’s manu- 
facturing industries, There is a latent 
demand for a wide variety of articles, 
which will develop into actual business 
when the international outlook clears. 
Meanwhile indications are that industry 
in Quebec can expect to do as well ia 
1939 as was the case in 1938 


Heavy Tourist Traffic Expected 

One branch of activity which prom- 
ises well for 1939 is the tourist traffic. 
The visit of the King and Queen attract- 
ed a large number of visitors to the 
province. The influence of the Royal 
Visit, not only in attracting visitors but 
in stimulating trade, can hardly be over- 
emphasized. 

The publicity resulting from the Royal 
Visit is expected to attract large num- 
bers of visitors throughout the summer 
months, especially from the United 
States. Further the unsettlement in 
Europe will unquestionably. restrict 
tourist traffic to Europe, so that many 
more Canadians and Americans will do 
their travelling on this side of the water 
during 1939. 

Tourist returns for last: year are not 
available, but it is estimated the traftic 
resulted in the spending of approxi- 
mately ‘$50 millions in Quebec. “At least 
as’ much, and possibly ‘considerably 
more, will be spent in ‘the province this 
year. This new money is well distributed 
over the province, adding considerably 
to the buying power of many areas. 
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8,500 Industial Plants Give Employment to 
219,033 Workers—Pay $217 Milions in Wages 


Farther east and to the south are 
the Eastern Townships, the develop- 


ment of which has been an oyt-| Hens 
standing chapter in the industrial | six 


history of the Dominion. In this sec- 
tion will be found the centre of the 
Canadian silk and asbestos indus- 
tries, with pulp and paper plants, 
lumbering mills and a host of other 
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"The Telephone 
Speaks the Language 
of French Canada” 


BEACH French-Canadians and. the 
rich market they represent... by 


telephone. 


There are 261,600 Bell Telephones in the 


Province of Quebec alone—plus 33,700 
connecting telephones —a total of 


295,300, predominantly French. 


They cover your French Market — give 
you quick, easy, intimate and inexpensive 


access to all or any part of it. 


Let us show you 
e 


how to reach French 
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The slaughtering and meat-pack- 
ing establishments paid to farmers 


industry spent nearly $144 millions 
on supplies during 1936, while the 
Gairy farmer received around §23 
millions for supplies used to manu- 
facture butter and cheese. 


Fuel Bill Important 
A further breakdown of the ex- 


Runs to Millions 


Quebec Well in Lead 
With Annval 
of $38 Millions 
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Chart by The Financial Post 


PRODUCTION — 


Manufacturing, agriculture, for- 
estry and electrical power account 
for over three quarters of Quebec's 
industrial protection, whi is val- 


a we one er millions an- 


Quebec's Income 
$1,147 Millions 


Book at $1,147 millions, equivalent 


to $362 per capita, This compares | 


with a per capita income in 1937 
1, a d@cline of 74%. 
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Wholesale Trade 
Off 6.3% in 1938 


Wholesale trade in Quebec dur- 
ing 1938 recorded a decline of 6.3% 
as compared with the returns for 
1937, according to the Dominion 
Bureau of Statistics. This showing 
was not as good as for the Domin- 
ion as a whole. The five economic 
sections an aggregate de- 
cline of 3.5%, so that the volume 
of wholesale trade in Quebec last 
year did not stand up quite as well 
as it did in the other four areas. 


The percentage change in 1938 . 


as compared with 1937 for a num- 
ber of more important wholesale 
divisions follows: 
Percentage Change 1938 Compared 
with 1937 
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Government, 
‘Municipal and 


Through 
efforts, a number of industries have 
been established. / 

A list of new plants set up in the 
last two years follows: 


Letation — 
Montreal 
Montreal 
Montreal 


Ste. Therese 
Montreal 


Soya bean prod. 
Farm implements 
Adhesives 


7 
Concrete pipes RE Mv E-T. LECLERC 
Lithoaraphery Incerperated 


MONTREAL SHERBROOKE 
240, St. James St. W. 70, Wellington St. N, 


lontreal \ Cans 

Cap de la Madeleina me foil 
i 

(Established 1901) 


c oes 
Cap de la Madeleine \ Broad silks 
Montreal Pharmaceutical 


Montreal 
Montreal 
L’ Artifice 
Richmond 
Montreal 
Pierreville 


oes 
Fancy boxes 
Dairy 


Hosiery 

Hosiery 

Pumps 

Cattle feed 
Paints 

Tobacco flavoring 
Boots and shoes 
Paper es 
Hosiery 


Montreal 
Montreal 
Montreal 
L’Assomption 
Plesslsviiie 
St. Rose Why not read a French daily? 
Victoriaville 
Montreal Cereals 

You ought to, whether you are selling goods in Quebec, 
or you merely want to know what is really happening in 


the second largest and richest province of Canada. 


Quebec Bank Debits 


Increase This Year 


Bank debits to individual accounts 
in Quebec during last March totalled 
$837,745,257. This compares with 
$669,291,814 in the previous month 
and with $777,433,716 in March, 1938. 

For the first quarter of 1939 bank 
debits totalled $2,306 millions, com- 
pared with $2,226 millions for the 
same period in 1938. This represents 
an increase of $80 millions and is 
the third highest total for the period 
reported in any of the last eight 
years, 


Quebec Leads Canada : 


In Developed Power 


Developed water power in Que- 
bec at the beginning of 1939 totalled 
over 4 million h.p, This was equiva- 
lent to 1,270 h.p. per 100 of popula- 
tion, giving the province the most 
intensive hydro-electric power de- 
velopment in the Dominion. 

A breakdown of the returns as pre- 
pared by the Dominion Water and 


When you decide reading a French daily to improve your 
French, read the best edited French paper in America: 


LE DEVOIR 


To improve your sales among well-to-do French people, 
you have to advertise in the most influential French daily 
in America: 


LE DEVOIR 


Inquire for our rates, etc., by writing Le Devoir, 
P.O.B. 500, Place d’ Armes, Montreal. 


a 

Power Bureau. shows that of the, of available 24-hour power at 0% 

total installation, 3,619,435 h.p. is in-| efficiency. The supply at ordinary 

stalled in central electric stations; | minimum flow amounts to $459,000 

273,022 in pulp and paper mills, and | h.p., indicating that less than one 

138,603 in other industries. half of the province's water-powet 
In all, Quebec has 13,064,000 h.p.| resources are developed, .. 


_ NEW INDUSTRIES 


The Research Department 
of Shawinigan Chemicals 
Limited has developed pro- 
with 
availability of an abundant 
supply of electricity, have 
made this Company one of 
the great chemical indus- 
tries of the British Empire. 


cesses which, 


“The Province of Quebec’s 
Policy of conservation 


} 


Where Do They Locate? 
NDUSTRY will eventually locate in the area where it can operate 
I most profitably. Industry, therefore, considers many factors 
before choosing the site for its plant. Paramount in importance 
amongst these factors are: Administration, labour, taxation, trans- 
portation and power. In the Province of Quebec manufacturers 
have “found that sound administration, low taxation, contented 
labour and low-cost power combine to. make this province the most 
attractive industrial area in Canada. 


Figures show that manufacturers have realized these advantages. 


The Shawinigan Water and Power Company’s - 
territory since 1930 has attracted 58 industries, 
employing approximately 4,875 persons.* , 


* Counting only those industries with which this 
company has co-operated. 
(1989 not included) 


This impressive’record of industries established in the territory 
served by The Shawinigan Water and Power Company is a logical 
result of an aggressive policy with respect to industrial location, 
combined with factors favourable to industry. 


The Province of Quebec treats capital fairly and justly. Industry 
is not overtaxed but is helped in every legitimate way. 


the 


Authoritative investigations by recognized experts made during the 
past few months prove that no where in any province of the Domin- 
ion or in any state of the Union can electricity be secured on 
comparable conditions for the farm or the home, for commerce or 
for industry at a cost lower than can now be obtained in the 
territories which the larger utility companies of Quebec, like The 
Shawinigan Water and Power Company, are presently privileged 
‘to serve. No one familiar with all the factors involved in industrial 
development in Quebec can do otherwise than sound a note of 
optimism for its future, 


The SHAWINIGAN 


| 


| thy , 
_ WATER & POWER CO. 


MONTREAL, CANADA 
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power at 80% 
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uebec Mines 


“ 


: 
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Turn in the Most Spectacular 


Performance in Recent Years 


of all the great mining areas of 
Canada, Quebec's Valley of Gold, 
that fabulous 100 miles of mines 
gretching from the Ontario border 
out through Siscoe, Rouyn, Cadillac, 
Malartic, Bourlamaque and Pascalis 
has turned in the greatest perform- 
ance during recent years, 

Several promising new areas, just 
opened up by roads, soon to be 
jinked with hydro-electric power 
tems, now hold out the very good 
ibility that they too will become 
+ wealth producers, important 
new centres of community life. 
Completion of the railway line 
from Senneterre to Noranda and 
Rouyn toward the end of 1938, plus 
completion of a modern new high- 
way, links this great area directly 
with the main centres of Quebec 
pusiness life, Montreal and Quebec, 
The vigorous policy of the Minis- 
ter of Mines, Onesime Gagnon, for 
encouraging mineral development 
has been expressed in new roads in 
the mining area, practical schools for 
miners, scholarships for mining 
students, easier regulations for pros- 
pectors and pooled stock holders, 
pounty on iron mining and closest 
co-operation of the Bureau of Mines 


with individual operators. 

Practically all Quebec's producing 
mines are within a 6,000 square mile 
area—100 miles long, 60 miles wide: 
The Quebec Bureau of Mines be- 
lieves mineralogical conditions are 
very favorable for extension of the 
mining area over a 60,000 square 
mile zone, 


Long Future 


About 90% of the entire 600,000 
Square miles of territory within the 
province of Quebec boundaries is 
underlain by pre-Cambrian rocks of 
the Canadian shield—the basic geo- 
logical fact which has made Canada 
one of the world’s great mineral 
producing areas. It is thus conceiv- 
able that new,mineral developments 
might continue for many, many years 
to come, 

The development of the extraord- 
inary ores of the world-famous 
Horne Mine of Noranda put Quebec 
on the Canadian mining map in 1927. 
Since that time the story of Quebec 
mining has been one only of con- 
stant progress. 

From one or two small plants, the 
number of Quebec producers has 
gtown to 23 at the end of 1937 and 


Specializing since 1866 in the engraving 
and printing of monetary documents 
for government and industry. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howarp W. PILtow 
President 


Cnartes G. Cowan 
Vice-Pres. & Man. Dir. 


G. Harotp BuRLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


Capital paid up 
$1,105,000 


1110 Montreal Trust Bidg., 
TORONTO 


Estates & Trust 
Accounts 
$84,032,794 


General Trust of Canada 


Board of Directors 
HON. J. M. WILSON, president 
HON. D.-O. L’ESPERANCE, vice-president 
BEAUDRY LEMAN, vice-president 


L.-J. Adjutor Amyot 
L.-E. Beaulieu, C.R. 
Geo. Belleau 

Sir J.-Geo. Garneau 

Ch. Laurendeau, C.R. 
Hon. J. Nicol, C.R. 

Hon. J.-E. Perrault, C.R. 
Leo G. Ryan 

Hon. Geo.-A. Simard 


Joseph Beaubien 

J. T. Donohue 
Mendoza Langlois 
René Morin 

A. H. Paradis 

Hon. Donat Raymond 
C.-E. Taschereau N.P. 
Arthur Terroux 


LOUIS TROTTIER RENE MORIN JEAN CASGRAIN 


Treasurer. 


é 


General Manager. 


Secretary. 
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The World Ove 
Industry Centres in 


vebec—Operates at 
Mich Level in 1938 


Canada’s asbestos industry, which 
leads the world, is confined to Que- 
bec and in turn to the Eastern Town- 
ships area. The asbestos produced 
commercially in this country is of 
a ‘particularly high quality and 
fetches a premium in the world 
market, 

During the last two. years practic- 
ally all the asbestos in the 


\| Eastern ‘Townships area have been 


Ore starting the flotation circuit at Noranda. 


* 


to 30 at the end of 1938. This year 
so far has seen two fine new mining 
plants installed, with more to follow 
before the end of the year. 

Glance over the Quedber mining 
record: 


Annual Value of the Mineral Production 
of the Province of Quebec, 1927 to 1938 
Wer... govaitio Ws... sanietSe 

iil. 37,325,237 tise 31,310,752 
eee 46,454,820 - 39,141,734 
eee 41,158,740 cone 49,755 
sess 36,051,366 «++» 65,203,976 
1932 .... 25,683,066 1938 .... 68,256,308 
Classification of ——s Production 
Metals % 
«++ 19,258,094 61 
+++ 23,804,792 61 
+++ 30,643,787 62 
+++ 38,615,175 59 
«++ 43,152,345 63 
Mainly Gold Producers 
Most of the Quebec mines are pri- 
marily gold producers, but the mag- 
nitude of the copper-gold produc- 
tion-of Noranda makes the province 
an important base metal producer. 
Other mines contributing to this 
classification are Aldermac, Nor- 
metal and Waite Amulet.. Eight of 
the 30 gold and base metal producers 
turned out over $1 million worth 
of minerals last year. New gold pro- 
ducers in 1938 were East Malartic, 
Francoeur, Halliwell, Lapa Cadillac, 
Lake Rose, Pan Canadian, Payore 
and Sladen Malartic. 
Following is the 1938 output of 
Quebec’s main producing mines, 
daily tonnage and year production 


general area around Lake Dufault— 
blobs of ore or plumbs—prospecting 
is expensive requiring big diamond 
drill programmes. But many places 
in this area are suspected to have 
rich ore bodies, a few are now get- 
ting further work, and if financing 
were easier, it is likely that the dis- 
trict would be studded with drilling 
outfits. It will be surprising if other 


985 | big and important mines will not 


eventually be established 
where in this area, 

While there are several other im- 
portant mine prospect areas, one of 
the more interesting is the Chibou- 
gamau. Though an operation in this 
area by one of the major companies 
was said to be disappointing, it is 
still attracting the hopeful interest 
of many mining groups. Noranda 
has its Norbeau property, awaiting 
available power for further develop- 
ments at present. Fhe N. A. Timmins 
Corp. has jits Obalski. 


Highway Helps 


Construction of a 138-mile high- 
way from St. Filicien on Lake St. 
John and the plan of the Quebec 
Government to develop hydro-elec- 
tric power on a site taken over from 
Noranda are extremely important 
physical developments which should 
speed further work in this area. 

Minister of Mines Gagnon, Deputy 
Minister, L. A. Richard and the 
director of the Bureau of Mines, A. 
O. Dufresne, have been pushing an 


some- 


started | aggressive programme designed to 


350,378 

2,364,041 

Belleterre 204,683 
Candn. Malartic 1,134,675 
288,294 


assist mining. 

The provincial geological survey 
has investigated many new areas. 
The rehabilitation of the old Gale 
mine, outside Val d’Or, has made it 
a sound training ground for Quebec 
youth desirous of becoming mining 


*pmen: Carefully "getected by exam- 


BY iss pete awe wa 
( opera ug., 
Fe 80T,643 650 1937 


792,493 

Biggest current development is in 
the Malartic area. Canadian Mal- 
artic and Sladen Malartic have been 
operating for some time, but this 
year will see the’ first full produc- 
tion from East Malartic which on 
present indications is one of the most 
important new Canadian mine en- 
terprises. 

Under the direction of the same 
general group, headed up by M. A. 
Thomson of Nesbitt, Thomson and 
J. P. Norrie, Malartic Gold Fields is 
now getting vigorous development 
and a mill is likely to be installed 
before the year is out. Rand Mal- 
artic, National Malartic and some 
ground acquired by East Lacoma is 
all attracting speculative interest, be- 
cause of location and new geological 
information gleaned at the East 
Malartic operation. 

Dufault Area Busy 

Waite Amulet is making rapid 
strides toward big production and is 
expected to get into the 1,000 to 1,500 
ton daily class by 1940. Because of 
the type of ore deposition in this 


Desteinseieneninned 


the youths live under 
“boarding school” discipline, hear 
lectures on mining part of the day, 
do actual mining operations the rest, 
The province has also inaugurated 
a system of scholarships for Quebec 
university youths and a course in 
mining at a Quebec university has 
been introduced. 
At the recent session of the Que- 


bec Legislature, several amendments |, 


were put through, including a 
bounty on iron production, designed 
to assist the prospector. 


Fish Catch Adds 


To Income 


Over 14,000 Quebeckers 
Round Out Income ' 
by Fishing Operations 


Quebec fisheries had a value in 
1987, the last year for which com- 


Quebec Buys 
28,212 New Cars 


Registrations for 1938 
Show New Automobile 
Purchases Above Average 


Sales of motor cars, auto buses 
and taxes in Quebec last year totalled 
28,212, an increase of 5,056 over the 
previous year, according to returns 
compiled by, the Quebec Govern- 
ment. 

At the end of 1938 there were 213,- 
962 motor vehicles of all types and 
licensed in the province. This repre- 
sents an increase of 4.2% over the 
year before. ! 
_A breakdown of the returns, as 
compiled by the Government, fol- 


lows: 
Licenses: 1938 1937 
Motor vehicles 5,463 


Motor vehicles, new ... 
Do., renewal 

Other vehicles, new .. 
Do., renewal 


Quebec Produces 
Many Gold Bricks . 


Queébec’s gold output established 
a new all-time record in 1937., 
According to the Dominion Bureau 
of Statistics, production totalled 
883,038 oz., or 24.1% above the 1937 
total. 


worked: close to capacity. Conse- 
quently steady employment has been 
provided for nearly 3,000 workers 
who receive in salaries and wages 
around $3 millions annually. 


Output Will Be Maintained 


Last year productign reached the 
impressive figure of, 289,877 tons, 
which had a value of $12,893,806. 
This was not quite as good as 1937 
when 410,026 tons valued at $14,505,- 
791 were reported. However, the 
production of the longer and more 
expensive type of fibre predomin- 
ated last year, with the result that 
the returns were well above the 
average. 

The materials used by this indus- 
try are rather limited, but it is inter- 
esting to note that $1 million is spent 
on fuel and electric energy each 
year, while the cost of processing 
the supply amounts to around $1.5 
million. 
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TRANSACTIONS | 


in the 


PROVINCE of QUEBEC” 


Unsurpassed facilities. for, the 
handling of banking trans- 
actions with individuals and | 
corporations are provided by 
our 504 offices located in the 

~ Province of Quebec. 


Banque 


Canadienne Nationale 


HEAD OFFICE — MONTREAL 


Paid up Capital and Reserve $12,000,000 
Assets over $150,000,000 
Auxiliary Office in Paris, France 


Correspondents the World Over 


L.G. BEAUBIEN & CO., LIMITED 


Specialists in Securities Originating 


in the Province of Quebec 


84, Notre-Dame Street West 


34, Adelaide Street West 


TORONTO 


MONTREAL 


56, Sparks Street 
OTTAWA . 


A Market with a Buying Power of 
442,232,400 


Average Family Expenditures 


e 
in 
BUDGET 
GROUP 


Food ... 


Housing *eeee eeeeeeeeeeee 


Fuel and Light .... 
Clothing 


Household Furnishings .... 
Health and Personal Care... 


Recreation 
Motor Car 


Education and Welfare..... 


Savings 


eeeeeeoeveeeeeeeeene $473 


eeeeeeeve 


Montreal 


Average 
French 
Family 


Average Average 
British: Other 
Family Family 

$486 $477 

250 245 273 

77 87 71 

190 182 184 

136 99 120 
84 73 70 
78 80 85 
21 53 16 
51 47 44 

149 135 94 


Other Transportation ...... 30 39 37 


These statistics on the living standards of Montreal wage-earner 
families have been obtained from a survey undertaken in'twelve ° 


$1,539 $1,526 $1,471 


cities of the Dominion by the Department of Trade & Commerce. 


@ The’ market is the Montreal 
Retail Trading Area and the daily is 
LA PRESSE —the outstanding 
newspaper in the Province of Que- 
bec—the largest circulating, strong- 
est pulling advertising medium in 
this vast trading area where Mon- 
sieur and Madame les Canadiens, 
787,281 strong — in fact 65% of the 
total population — buy and read 
in their own language, FRENCH. 


ENLARGED WEEK-END 
EDITION every SATURDAY 
WITH COLOUR COMICS 
AND OTHER FEATURES 


Ce a ene 
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plete returns are available, of $1,- 
892,036. This amount, while some- 
what below the average of recent 
years, does not fully indicate the 
importance of this industry to the 
province. 

The Quebec fisheries lie largely 
along the north shore of the Lower 
St. Lawrence and around the Gaspé 
Peninsula. The industry has been 
developed extensively, nearly $3 
millions being invested in boats, 
nets, traps, ice houses, canning 
establishments, etc., used in pri- 
mary operations in catching and 
landing the fish, and in fish canning 

tabl. * . J 7 
ot cae c Saat For further informatien, consult your own advertising agency; 
Sie chil, is.ef wilel importance the advertising manager, La Presse, Montreal. 


to a large percentage of the popula- 
tion in Gaspé. Some 14,000 fishermen " 
S: L. Rees, W. J. Morton, 


are interested. Many of these people 
bush operations. The additional in-|{ 820 Metropolitan Bldg, | New York Office: 200 Fifth Ave., 
Toronto, Ont. Chicago Office: 410 N. Michigan Ave. 


A PRESSE 


come from these sources is difficult 
THE LARGEST DAILY CIRCULATION IN THE PROVINCE OF QUEBEC 


IN COLOUR 
The 1938 Media Records credit La ROTOGRAVURE MAGAZINE 
Presse with more general and auto- 
motive advertising combined (elimi- 
nating promotional advertising for 
other publications )—than any other 


newspaper. 


ABC CIRCULATION, 
DEC. 3ist, 1938 
Monday to Friday ....... 147,169 
Saturday . 2060s dsces ess’ 394,950 


Motorists in the Province of Quebec 
Buy Where They See This 
SIGN of DEPENDABLE QUALITY 


Visitors From Sister Provinces Motor- 
ing Through Quebec Will Receive A 
Warm And Spontaneous Welcome 
FromChamplainDealersEverywhere. 


Champlain Benzol Gasoline Champlain Penmark:Motor Oil 
Champlain Ethyl Gasoline Champlain Citadel Motor Oil 
Champlain Plus70 Gasoline  . Champlain Lubricants, co 
CHAMPLAIN OIL PRODUCTS LIMITED 
SUN LIFE BUILDING, MONTREAL, QUE 


The Clougher Corporation, 
26 Craven Street, 
London, W.C.2. 


eee AR NO OS RO Gn ME eatin ccersrahuagnae . . 
—_ ee seteeetetnineieetinnnaiende: on npeneneesnn oe neat ere ee 


to compute, but undoubtedly runs 
to a fairly substantial sum each ( 


year, 


vides a market capable of further 
development. It is not by any 
means the major sales area, but 
considered in conjunction with 
other and more important sections, 
is cause for consideration. _ 
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A Young Power Company 
Well On Its Way - 
to Prosperity- 


wr, 


- 
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/ 
The Lower St. Lawrence Power 


Matapedia, on boundary line 
Branawiels serving all the towns and villages in the Matapedia 
ey. F 
In addition eight municipalities, of which the larges 
ed i e South of the ‘femiscouata ) The 
system consists of 189 miles ee 
and over 261 miles of Z 


Storage facilities for the operation of the power plant at Metis 
ete boon provided by contract with the Gucbec _- Com- 
mission, who have expended over $423,000 on storage dams near 
the head waters.of the Metis River... . 


Territory Served 


The territory served by the Com: is a well settled and pros- 
perous part of the Province of » princi devoted to 
agriculture and lumber. Electricity is furnished to 47 commun- 


ities, having a total penatioe in excess of 50,000. In addition 
the Company Sametics € e residents of the Town of Campbellton, 


NB., nome 8 population of over 9,000, through a w. e.con- 
tract with that Town. A from those indirectly served in the 
Town of Campbellton, the Company has 6,300 customers. The 
large number of customers, the extended territory served, and 
the relatively small average consumption per customer, has 
resulted in unusual stability of earning power. 


Campbellton 


The Company has a contract with the Town of Campbellton, N.B., 
for the sale to the Town of electrical power up to 2,700 h.p., ata 
guaranteed fixed sum of $40,000 year for the first 1,100 h.p, 
or any smaller amount, and at $55 1 per h.p. for all 

over and above 1,100 h.p, This contract was entered 
for a term of twenty years, subject-to the right of the Town 
Campbellton to renew it for a further ten years. For the past five 
years deliveries under this contract have been in excess of the 
minimum of 1,100 h.p., the average annual revenue received from 
Campbellton amounting to $48,000. . 


£ . 
The President of the Company is Mr. J. A. Brillant, who has been 
its chief executive officer since its inception in 1922. He has been 
responsible for the development of the Company to its present 
size and his holdings represent a substantial personal investment, 


YOUR MOVE! 


In the Lower St. Lawxence Power zone, from Matane to Rimouski 
on the South shore of the St. Lawrence to the port of Campbell- 
ton on Chaleur Bay, industrialists can centre their branch plants 
most advantageously to serve Canadian and European markets. 


There are offered to industry Free Manufacturing Sites; Inex- 
pensive and Steady Labor; Good Shipping facilities to the United 
States and to Europe; Abundant yoce-eotee Power; Alert 
Towns with Excellent Housing Conditions; Tax Concessions, etc. 


For detailed information on any particular point such as Labor, 
T er Rates or Raw Materials, 


rtation, Industrial Sites, 
wire the 


/ 


Lower St. Lawrence Power 
Company 
Rimouski, Quebec, Canada 


52 years old 
and still going STRONG 


Speaking the language of a $600,000,000 
French market, LE PRIX COURANT has for 
over 50 years served this area of proved 


productivity. 
GOOD 
REASONS 
WHY 
“LE PRIX COURANT” 


is the ONE French Business Paper that is more 
than ever a necessity in reaching Canada's 
Richest French Market. 


“LE PRIX COURANT” 


1.—is the ONLY business paper that THOR- 
OUGHLY covers the. better class merchants 
in this fertile market. : 

2.—is growing STEADILY and SOUNDLY in 
both reader and advertiser acceptance 
WITHOUT FORCING.” . 
3.—has the unrivalled CONFIDENCE and 
RESPECT of its readers. - 
4.—has and holds PRESTIGE with advertisers 
who have given it the acid test of TIME 
(52 years). Sate 
5.—is able to offer EVERY FORM of business 
paper advertising: black and white, colour, 
inserts and bleeds, ay 
6.—merchandises its advertising INTELL]. 
GENTLY with the best interests of its adver- 
tisers always uppermost in mind, .. : 
7.—is a sure cure for any SALES PROBLEM’ 
in this outstanding French Market, ‘ ~*~ 
8.—PRINTED IN FRENCH AND EDITED 
IN MONTREAL since 1887, it is the KEY to 
the Province of Quebec’s tremendous BUY- 
ING POWER. 
9.—your advertising message translated into 
intelligent French at NO EXTRA CHARGE. 


; Send for mpi and* , 
1010 ST. CATHERINE ST.-W., MONTREAL 
Office 


48{ UNIVERSITY AVENUE, TORONTO, ONT, 


A primary and fundamental con- 
sideration in analyzing the Quebec 
market is a close study of the com- 


4 qualities of this group, as well as 


the primary requisites necessary for 
successful marketing in the area. 

Failure of national distributors of 
merchandise to secure a foothold in 
the Quebec market is due largely to 
failure to give the world’s largest 
French-speaking market, outside of 
France, the same close attention as 
is paid to the English-speaking 
market. \ 
; Avoid Past Mistakes 

There was a time when a number 
of failures tended to build up a fairly 
widespread impression of the diffi- 
culties which might be encountered 
in selling to Quebec, However, 
manufacturers have learned to avoid 
mistakes made in the past. They 
have a better understanding of the 
French-Canadian point of view and 
have established themselves in the 
mind of a great community which 
spends money freely and whose 
annual income varies less than in 
any other sections of equal size in 


The basis of success achieved in 
many lines rests on a fair apprecia- 
tion of French-Canadian character- 
istics; an intimate knowledge and 
understanding of the statistics per- 
taining to this market and a well- 
conceived and sympathetic advertis- 
ing approach. 

3 Million French Canadians 


The last Government census shows 
that there areover 3 million French- 
speaking Canadians and of this num- 
ber over 90% make their homes in 
an area about 50 miles north and 
south of the St. Lawrence River. 

This area, of course, does not con- 
tain all Canada’s French-speaking 
population, for an examination of 
the returns shows many French 
Canadians are to be found in the 
Ottawa Valley and eastern Ontario, 
New Brunswick, Manitoba, the 
border cities and districts of Ontario, 
northern Ontario, the Prairie Prov- 
inces, not to mention the other sec- 
tions of Quebec outside of the St. 
Lawrence River Valley. 

As the original settlement: of the 
province was undertaken by French 
colonists, it is only natural that the 
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majority of the French people today 
should be of French origin and 
French speaking. The last Govern- 
ment census showed that of the 
more than 2.8 million people in the 
province, all but some 600,000 were 
of French racial origin. One third 
of the remainder are of English 
descent and 108,000 of Irish. The 
Scots are well represented with 
80,300, while the balance is made 
up of many nationalities. 
Quebec’s Racial Origin 

A survey of the principal racial 
origins of Quebec’s population, ac- 
cording to the last Dominion census, 


follows: 
Principal Ones Only 


Market Always Growing 

The statement that Quebec’s mar- 
ket is a growing one can easily be 
substantiated by an examination of 
the returns, From 1881 to 1931 the 
urban population of Quebec in- 
creased sixfold, while the rural popu- 
lation held its own, making an ag- 
gregate increase of more than 100% 
in population over the last 30 years. 

Distribution of rural and urban 
population in the province in the 
last seven decennial census follows: 


311,104 
499,715 
065 


1,322,569 

+ 1,813,606 1,060, 

From 1 to 20 
Montreal is by far the most im- 
portant urban centre in Quebec, 
having an estimated population of 
around one million, as against 618,506 
in 1921. These figures do not in- 
clude the Greater Montreal area. If 
included, total is nearly 1.5 million. 
An idea of the growth of Quebec's 
urban. population can be gained 
from the fact, that between 1921 and 


‘11938 the number of cities with a 
-|population over 10,000 increased 


from 12 to nearly 20. Particulars of 
the growth of urban population dur- 
ing this period follow: 


Chicoutimi .,....-.+++ 
Levis seen ** 
Valleytield 
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Obviously any intensive develop- 
ment of the Quebec market must 


French; 

churches; goes 

uhiversities; 

French clubs; patronizes French 

hospitals; in court 

and elsewere, 

cannot be 

out a sales appeal made 

and catering to characteristics pecu 
Canadian. 


sees what he needs and is convinced 
that the article in question measures 
up to his requirements, he will buy 
it quickly. 

. Centuries of fighting for and liv- 
ing in a new world have left their 
mark. In Quebec there is a large 
rural population which has tilled 
the same land for 300 years, The 
French-Canadian farmer does not 
work to make a large profit quickly. 
Farming is his life business just as 
it was his father’s and will be his 
son’s after him. 


Progress is Made 

Progress has been made in realiz- 
ing these conditions peculiar to 
Quebec, A large number of nation- 
ally-known manufacturers and dis- 
tributors, firmly established in the 
province, is ample evidence of the 
fact that a proper study of the mar- 
ket has been made and fully re- 
warded, 

Though it is dangerous to make 
a broad statement in connection 
with any individual market, it is 
safe to say there are certain mer- 
chandising policies which do not 
find favor with the French-thinking 
Quebetkers. o 


Things to Avoid 

In the first place the group appeal 
should be used sparingly. French 
Canadians like to be different from 
one another. They are individual- 
istic and want personal considera- 
tion. 

The scare appeal and the innuendo 
appeal, so prominent in many na- 
tional advertising campaigns, is rare- 
ly effective in Quebec. Again there 


is the high-pressure “do it now” ap- Re 


peal which finds scant sympathy. 
This type of approach tends to irri- 
tate rather than sell; possibly an- 
other indication of the individual- 


istic attitude, 


Advertise in French 

Does French advertising pay? The 
answer is that dozens of extra-pro- 
vincial firms do a very profitable 
business in Quebec. There are many 
degrees of suctess, of course, but 
one <must’-not put the-blame upon 
the tastes~and habits of French 
Canadians for the lack of success of 
certain firms, Some would have 
them buy goods which their house- 
wives make better than any factory 
can produce. There is the case of 
the firm which could not under- 
stand why the French people would 
not buy its fruit jams. This producer 
did not know that French Canadians 
like a very sweet product and that 
they have become accustomed to 
preserves made “pound of sugar to 
pound of fruit” combination, which 
English-speaking people would find 
too rich. 

One of the great difficulties in 
French advertising has always been 
that of translation. There is con- 
siderable difference between the 
presentation of an argument in 
French and in English. Just as 
French speakers go in for eloquence 
and what is called gesticulating, 
while the English seem more matter- 
of-fact and logical, the contrary 
happens in writing. 

Depends on Approach 

French Canadians are not more 
invincible to the appeal of advertis- 
ing than are other races, but that 
appeal must reach their hearts 
through their minds. They hate ex- 
travagance and despise dullness of 
language. French advertising must 
be prepared with care if it is to 
achieve results. Literal translations 
are the product of the unlearned 
and incompetent. Some of the Eng- 
lish advertising copy which has ap- 
peared in French in Quebec does not 
even make sense. Further, correct 
translation into French will not suf- 
fice as a rule. Knowledge and trust 


027| 0f his mind must be conceived be- 


fore effective advertising copy can 
be prepared; through that knowledge 
is obtained a vision of the true value 
of the market. 
Watch Quebec Statistics 

Statistics are the foundation of 
any sales campaign and in studying 
the Quebec market they can lead 
astray or put the distributor on the 
road to building up an important 
market for his products. Proper in- 
terpretation of the statistics avail- 
able on Quebec is highly important. 
Many distributors have been mis- 
led by the appearance of limited 
purchasing power of the individual 
Quebecker. They fail to give these 
figures more than a casual study 
and seldom consider the all-impor- 
tant matter of family life in Quebee. 

Statistics relative to Quebec 
should be caleujated on a per family 


| between these two figures depend a 


host of important matters. 


ive Seles = 
The last census shows that of the Aggregate $15.8 Millions 


2,311 families in the Dominion hav- 
ing 12 or more children in the fam-| in Quebec, of which there 


Co-operative agricultural society 


ily, no less than 1,440 reside in Que- in active operation, + Gre abou 
in 


bec, The number of Quebec fami- ' 
lies having more than 5 and less than ee caeoene wa 
12 children totals nearly 115,000, 


CPOTt sales 
» While % 
Millions 
These .co-operative enterprise, ate 


Keeping this in mind an entirély | of considerable importance ;, the 


| new light is shed on the business of|rural areas, membership 


making up statistics in reference to|into a good many th 
the Quebec market, for it is the| rule they buy farmers prod 
children who make statistical fig-j|ag butter, milk, etc. ang 


ures deceive when the Province of| supply co-operatively man 
needs. 


Quebec is considered. farmers’ 


Family life in Quebec consequent- 


Tunning 

ae 
such 

in 

Y Of the 


At the end of 1996 this group haq 


ly must'be considered in surveying |assets of nearly $5 millions, ¢ 
the Quebec market. These large | which $2.2 millions representeg i 


marKeting.calculations. The aver- 
size of Quebec families. is 3.58, 


}compared with the Dominion aver- 


families tend to keep family ties 
strongly knitted, which in turn 


entory on machinery and other im, 
les; $1 million of merchandise 


finds reflection in various charac-|and nearly $1.6 million of curreny 


teristics inherent in Quebeckers. assets, 
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Modern Canadians are 


"health-minded" — they 


know that quality counts in dairy products. "Quality" 
to Eastern Dairies means purity, food value, flavour 
and freshness. ‘As the milk is brought from the farm, 
it is thoroughly tested, then Pasteurized, cooled and 
bottled under the most immaculate conditions. 
Finally, it is delivered to you by clean, reliable 
salesmen—not just a bottle of milk, but a bottle of 
health! An ever-widening clientele is evidence of a 
growing demand for the finest quality in dairy 


products. 


EASTERN DAIRIES LIMITED 


| OWNING AND OPERATING 

ELMHURST DAIRY LIMITED, MONTREAL 
THE PRODUCERS DAIRY LIMITED, OTTAWA 
ACME FARMERS DAIRY LIMITED, TORONTO 


¥ 
Sie J 
‘ 


“> ACME FARMERS DAIRY LIMITED, HAMILTON 
SCENT CREAMERY COMPANY LIMITED, WINNIPEG 
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~ MUNTREAL 
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IN CANADA 


the city of opportunities in a country renowned 
the world over for its potential natural wealth and 
diversified resources — largest inland sea port of 
the world. 


Comparison of the largest 
Canadian city with the 
largest American city shows 
that Montreal occupies a 
position of greater relative 
importance, with 10% of the 
population of Canada within 
its metropolitan area. Mont- 
real isa vital factor in the 
economic life of the nation 
from both production and 
consumption standpoints. 


i. 
a 


MARKETS Exceptional home market, with national 


? distribution of easy and economical 


access; gateway to tremendous British Empire out- 


lets with preferential tariff; substantial tourist buy- 


LABOUR Intelligent, industrious labour, possessed 

¢ ___.of unquestionable manual dexterity and 
the ability to master new methods and machines, 
enjoys an enviable condition of content. Industrial 


unrest is practically unknown. 


TRANSPORTATION Centre of trans-Canadian 

em _ and foreign bound traffic; 
hub of Canada’s inter-communication systems. 
All shipping lanes converge on Montreal, which is 
the headquarters of rail, road, water and air ship- 
ping, with large general and cold storage facilities. 


MATERIALS Sources of most raw or processed 
. materials, as: well as supply and 


equipment houses, are in Montreal. 


POWER & FUELS Ample electric power at re- 


. quired voltages, and all fuels in 


any quantity, are readily obtainable at comparable 


cost. 


SITES Waterfront and/or rail siding sites; high- 
° way locations; industrial area or modern 


manufacturing space. 


FINANCIAL Montreal is the reservoir of Cana- 
p * dian finance. As the source of credit 
it has initiated the majority of Canadian develop- 
ments, and provided for normal maintenance and 


subsequent expansion. 


MONTREAL INDUSTRIAL 
BUREAU 
806 DOMINION SQUARE BLDG. 
MONTREAL © ° 
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Capital Spent Freely in Developing 


Rich Water Power Resources of Province 


Capital planned in the; utilities. The breakdown of the 
Quebec electrical utility field or by | customer returns follows: 
the electricity consumers in the im- | Number ef Cust ; cone 
mediate future will run into several — service: j 
millions of dollars. Further, if con- 

developments are pro- 
th, capital expenditure on} 
plants will be more than | Commercial service: 


over the next three | Rural : Het ee wees peeree teh eteree 


1 outlay 


Farm 

templated 

eceded W! 

new pow er 

$20 millions 
ears. . 
This estimate does not include the | Industrial SCPVICE ..cesesevevevess 
— 1: unicipat service: 

large sums which are spent annually Motive power ....cscescsvessees 

extension of the present distribu-| Street lighting .......csccseses 

in and transmission systems, The 

aa involved in this work will | Zrenepertation POE FH secdpeectes 

— s173 olesale: 

1 between $3 millions andj "7, municipalities .......s.s.s0. 


likely Tun 
+4 millions. To public services .......0+00s- 
Big Projects Under Way =| portation «101... Sidbet:: 
The principal undertaking at this he 
ime is the new power plant being | Ofters a Bick ; 
built by the St. Maurice Power Corp. a Rich Marke 
at LaTuque. This unit, which will} In many respects Quebec offers a 
avolve the installation of four units | richer market for equipment to take 
aaa aggregate capacity of 160,- | care of domestic requirements than 
000 hp. will cost in the neighbor- | Other sections of the Dominion. 
hood of $15 millions. It will not be|Power developments have been 
brought into operation for another greater than elsewhere, but most of 
two years. the power generated to date has 
Meanwhile Beauharnois Light, | been for industrial needs. Commer- 
Heat and Power Co. is undertaking | cial and domestic use in urban cen- 
further work on the canal and may | tres compares favorably with that 
possibly install additional units, In| in other provinces, but in the rural 
the northern Quebec field, the Na- | sections the development has not 
tional Electricity Syndicate has un-| kept pace. This is a condition which 
der way preliminary work on a 20,- |is being remedied. 
000 hp. development on the upper The relative lack of expansion in 
Ottawa River, designed to serve the farming sections and small towns is 
northwestern Quebec mining area. due largely to the conservative 


Quebec Usiities Spend Millions 82% 


nature of the French Canadian who] : 


A Stabilizing Factor 

The hydro-electric power industry 
has been one of the great stabilizing 
factors in Quebec’s economic and 
social life. The availability of large 
power sites capable of economic de- 
velopment, has attracted nearly $500 
millions of capital to the province 
for that purpose. With the develop- 
ment of water-power have come 
many large industries, notably in the 
ulp and paper, electro-chemical 
and metallurgical industries, Em- 
ployment has been ‘provided for 
tens of thousands of people and, 
moreover, the availability of large 
supplies of low-cost power has added 
greatly to the efficiency and produc- 
tivity of practically all industry in 
the province, 


Spend $50 Millions 


At the end of last year, the 29 d 
principal privately-owned public 
utilities in Quebec had an installed 
capacity of some 2,698,710 kilowatts. 
Total production for 1938 was 13,507 
million kw.h. and sales 12,672 million 
kwh, The gross revenue received 
from the sale of this energy was $50,- 
815,427; one of the largest totals ever 
reported by the group. 

A breakdown in the distribution 
of sales and revenue shows that of 

the energy sold, 76.5% was distri- 
buted in Quebec and 23.5% exported. 
Primary energy sales accounted for 
92.5% of the gross revenue and sec- 
ondary industries 7.5%. Of the total 
income, 84% was received from sales 
within the province and 16% from | 
exports. 


When Power Went 


Following is analysts of the pri- 
mary energy sold in Quebec last 
year, showing the number of cus- 
tomers and the proportion of pri- 
mary sales by classes, 


has been satisfied with older meth- 
ods of lighting and heating. How- 
ever, the change-over to electricity 
and its more efficient service has 
been gaining momentum as seen in 
the demand from many rural sec- 
tions for electrification. 

Manufacturers of wire, switch- 
boards, generators, transformers, 
and a multitude of other electrical 
appliances, accordingly, anticipate 
substantial sales in the Quebec area 
within the next few years. 

The opening up of new areas, fore- 
shadowed by the establishment of 
the Provincial Electricity Board, 
promises a wider market for the 
manufacturers of electrical supplies 
and appliances, while sections al- 
ready served are still capable of 
more intensive cultivation. 
Another factor affecting the wider 
omestic use of electrical appliances 
in Quebec is the general downward 
trend in electric rate schedules, In 


muowarr POWER SALES 


: Sf 
ANZ <a 
» 


"36 °37 ‘38 


Telephone Keeps 
Ahead of Demand 


Bell Telephone Plans 
Extensive Additions 
in Quebec for 1939 


Quebec will share in this year’s 
extensive construction and rehabili- 
tation programme of the Bell Tele- 

175 | Phone Co. of Canada. 
Trane lighting »... For 1939, the Bell plans gross ad- 
Wholesale to munici- ditions to its plant of over $15,000,- 
pallies 000 throughout Ontario and Quebec. 
This figure constitutes the largest 
programme since 1931 and is more 
than $1,000,000 greater than in 1938. 

In Montreat a new three-story 
building will be erected which will 
eventually provide a dial centre to 

absorb the present CLairval ex- 

Average percustomer | change which now functions as a 
cutee ee manual office. Plans call for the 
725 . completion of the building some 

13065 Sty time this fall when work will com- 
ae mence on the installation of the 
Nete:—Municipally owned systema do | Modern dial-switching apparatus 
Board | and associated equipment. A major 

equipment extension is scheduled 


fcomae 
Service: —— 
Domestic 
Commercial 
Industrial .. 
Municipal 


Average Bill Low 
The distribution of domestic cus- 
tomers and revenues for 1937 fol- 
lows: 
Domestic Customers and Revenues 
Average 


not fall under the jurisdiction of the 
anc therefore are not included therein. 


Serve 470,084 Customers 
It will be noted that the above 
table shows only the “average” num- 
ber of customers. At the end of 1938 
there were 470,084 customers served 


tre which will provide facilities for 
4000 additional Montreal sub- 
scribers. 

New Buildings Planned 

In the vicinity of Montreal new 
telephone buildings are planned at 
Abord a Plouffe, St. Vincent de 
Paul, Longueuil, and St. Lambert. 
On completion, dial equipment will 
be installed which will provide 
these communities with the most 
modern automatic telephone serv- 
ice available. 

At, Magog, an industrial centre 
and summer resort in the ge 
: Townships, a new office and dia 
MON <i system is planned for early in 1940 

ONTREAL CURB MARKET |} on which work will be commenced 


© shortly. 


In Sherbrooke telephone growth 
has been so pronounced that it has 
Sa vard, Hodgson 
& Co. Ine. 


been found necessary to add three 
Investment Dealers 


Savard, Turpin 
& Co. 


Members: 
MONTREAL STOCK 


fully equipped positions to the pres- 
ent switchboard. 
Extensive additions and altera- 
tions to outside plant will be under- 
taken also at Shawinigan Falls and 
© Trois-Riviéres. 
BONDS One of the major items in connec- 
tion with the improvement of long 
Municipal Schools distance facilities ig the soaney 
Religi itutions tion of work, commenced year, 
ngtons Inctlts on lines to the Maritime Provinces. 
€ 
Head Office 


225 Notre Dame West 


MONTREAL These long distance lines are among 


the busiest in the Bell territory and 
form an important link in the ex- 
tensive network of the Trans-Can- 
ada. 


for the present ATlantic dial cen- }. 


leads Canada’s power development. 


a number of cases substantial rate 
reductions have been made, making 
it more attractive to use electric 
stoves, heaters, washing machines, 
toasters, etc. . 
Resulting larger power loads have 
had a noticeable effect upon the re- 
turns of the operators. Moreover, 
the enlargement of distribution sys- 


Te Rey 


THE FINANCIAL POST 


t 


Religiousand Charitable Institutions 


Finance Work With Bond Issues. 


Fingncial loans by religious com- 
munities, vestry boards and charit- 
able organizations in Quebec have 
reached such proportions in the last 
15 years that they now constitute 
an important division of Canadian 
finance. 

The limited knowledge of these 
securities outside Quebec is unfor- 
tunate, for they are a high type of 

, investment, though it must be ad- 
| mitted that they do not enjoy the 
' same rating in the broad market as 
other types of securities of a cor- 
responding quality. 
Many Loans Outstanding 

It is difficult to estimate the out- 
standing value of the securities. It 
is known, however, that practically 
every parish and nearly all réligi- 
ous communities in the province 
have at one time or another. issued 
bonds. In addition there are a num- 
‘ber of charitable organizations 
which, with government backing. 
have gone to the public for funds. 

Broadly speaking there are three 
types’ of bonds used to fund the 
cost of construction of a parish 

fs church or other community build- 
j| ing. Security for these issues in- 
| yore consists of first mortgage 
on the building and land, as well as 
a tax on all real property situated 
in the parish and owned freehold 
by Roman Catholic individuals or 
organizations. The tax-levy consti- 
tutes a further charge on property 
and ranks before municipal and 
school taxes. It often happens that 
| Roman Catholic Parish bonds have 
'a higher ‘rating than those of the 
municipality in which the parish is 
located, owing to the prior right to 
assess real property owned by 
Roman Catholics. 


Institutions Sell Bonds 


The second group is: commonly 
classified as religious institutional 
bonds. These securities are issued 
tems has opened up new areas and | by a religious order to further its 
new customers, with the result that| work, usually in construction of 
the domestic sale of power is stead-/ buildings to serve as hospitals, 
ily growing in importance. In com-' schools, ete. Security consists of a 
mercial and industrial use, returns first mortgage on land*and build- 
indicate steady increase in the de-| ings, and usually a general cov- 
mand, which assures further de-| enant on the ‘part of the religious 
velopment of the province's tremen-/ order sponsoring the bonds. It is 
dous water power resources. highly important that these issues 


be properly endorsed by the religi- 
ous order concerned. ~ 


The third group fs the bonds or) 


debentures fully subsidized by the 


Province of Quebec under the Pub- | 


lic Charity Act. In some cases these 
securities are only partially subsid- 
ized, but when fully subsidized by 
the board they assume trustee 
status. 


One of the most comprehensive 
surveys of the bonds subsidized un- 
der the Public Charities Act, as well 
as covering those issued by religious 
orders and parishes, has been pre- 
pared by L. G. Beaubien & Co, Ltd., 
and the findings published in book- 
let form. 


The historical section of this sur- 
vey states: Peed 

“The history of public charities in 
Quebec shows a logical transmis- 
| sion from individual and ‘religious’ 
| institutional benevolence, operating 
| independently of state aid and ad- 


| vice, to a carefully co-ordinated sys- 
| tem subsidized by the Provincial 
Government and subject to its 
supervision. The reason for the 
change lies, of course, in growth of 
population whose needs finally 
threatened to outstrip the facilities 
of the religious orders, as well as 
the philanthropy of private donors. 

“The Provincial Government re- 
sponded sympathetically to the ap- 
peals made by the charitable. insti- 


tutions for many grants and the! 


passage of years brought steadily 
increasing claims on’ the Treasury, a 
development calling for clear-cut 
legislation. 

“Laws followed each other in| 
fairly quick succession, framed with 
the twin objects of allotting definite 
funds for use in charity and of 
clarifying the position of the State | 
in its relative function of benefactor. 

“As a rule the borrowing insti- 
tution pledges a long term State 
subsidy as security for the bonds, 
the grant usually coinciding in the 
amount of the total sum necessary 
for the full service of the loan (i.e., 
payment of interest and of serial 
maturity of principal). 

“Over three years ago the Gov- 
ernment insisted that special bonds 
be issued representing the subsidy 
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as one of 
our most 


VITAL 
MARKETS 


Reproduction at left, ie « 
typieal issue of “Revue du 
Quebec Industriel,” @ period- 
ical review of Quebec értlustry 
published by ‘the Northern 
Electric Company. 


Recognition of the fact that we were founded— 
and have developed — in the heart of French 


Canada and that this 


market when properly 


cultivated, is one of the most responsive in 
Canada, has long been a Northern Electric policy. 
The result has been that an increasing proportion 
of our products are sold to and used by French 
Canadians who are also adequately represented 
on our manufacturing, accounting, sales and ad- 


ministrative staffs. 
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and that the rate of interest and 


schedule of maturity be submitted 
to the Provincial Treasurer for ap- 
proval. 

“These bonds carry the endorse- 
ment. of the Director of Public 
Charities to the effect that they are 
fully subsidized. by the Province of 
Quebec out of the Public Charities 
Fund. At the required intervals the 
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Province debits the funds with the 
sum needed for the payment of 
bond interest and of principal in- 
stallments, remitting the money to 


the trustee for the bondholders or ° 


to the payee’s bank. 


“It should be emphasized that the 
Government has invariably fulfilled 
the obligations assumed by the 
Bureau of Public Charity.” 


‘MARINE INDUSTRIES 


LIMITED 


Dredging Contractors 
Shipbuilders 


Marine Engineers 


8.8. “Orient Bay”—built at the Marine Industries yard, Sorel, Que., then “knocked 


down,” shipped to 


8.8. “Radium 
Great Bear Lake, 


MV. 


Offices: 
Montreal 
Toronto 

Vancouver 


“Petrolite” launched 
Sorel, Que. In oil carrying service for the Imperial Oil 


Lake Nipigon, Ontario, and re-assembled for the Abitibi Power 
and Paper Company. 


:’ Marine Industries built, also “knocked down,” shipped to 
.W.T., and re-assembled for the Eldorado Gold Mines Limited. 


last fall at the Marine Industries Limited’s 


pany 


‘ 


Directors 


J. SIMARD, President E.deG.POWER P.A.LAVALLEE 


Col. H. S. TOBIN 


J. ED. SIMARD 


T. R. ENDERBY 


Cable “Marindus” 

Plants at Sorel, P.Q., Quebec, P.Q., Vancouver, B.C. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


We are the largest manufacturers of ee contracting, quarrying and crushing ‘machinery 


wearing parts in Manganese and other alloy steels in Canada. . 
SOREL STEEL FOUNDRIES. LIMITED 


~~ P. H. DESROSIERS, 


Managing-Director 


A. LUDGER SIMARD 
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Volume of retail trade in Quebec 
last year was maintained at a satis- 
factory level. The general experi- 
ence across the country was a de- 
cline as compared with 1937, but the 
drop in Quebec was in line with the 
average for the Dominion as a whole. 

Returns for 1938 will not be avail- 
able for.some time, but the Domin- 
jon Bureau of Statistics report for 
1937 shows that retail trade in the 
province had a value of almost $566 
millions. This represents an in- 
crease of 13.6% over the sales of the 
previous year and was the greatest 
percentage increase to be recorded 
in any year since 1930. Further, the 
returns for 1937 represented an im- 
provement of 34% over the low point 
reached in 1033. 

Increase Wag General 

Practically ali lines of business 
shared to a greater or lesser degree 
in the increase of sales. 
spect the automotive group was out- 
standing, their 1937 sales being 323% 
above those of the previous year. 
Within this group moter vehicle 
dealers, having had large increases 
in 1936 compared with 1935, and ip 
1935 compared with 1934, continued 
to lead the advance with a gain of 
39% above the 1936 figure. 

Dealers in accessories, tires and 
batteries enjoyed an imprevement 
of 21.4% over their 1996 sales while 
filling statjong improved 21.2%. The 
improvement in the sales of filling 
stations is particularly gratifying in 
view of the fact that this group had 
recorded loases in the two preceding 
years, 

Househo!d Group Advance 

Following the trend of 1036 the 
furniture and household group in 
1937 again came second in point of 
view of increased business, Furni- 
ture store sales were up 26.5%; 
household appliances advanced 
24.6%, while other home furnishings 
gales increased by 20.3%. , 

Radio music store sales were up 
146% as compared with 13.1% in 
1936, 

Use More Lumber 

Substantial inereases were also 
recorded in the lumber and build- 
ing material trades, Sales of retail 
trade and building material dealers 
advanced 21.4% in 1937, Hardware 
store sales were up 19.9%, while the 
group as a whole reported an im- 
provement of 18.9%. 

Sales of stores in the food group 
increased by 6.9%. Sales of meat 
markets increased 8%; candy and 
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_ Moderate Decline Noted 


stores 14.5%; 

67% — 
department stores 
In the apparel group the following 
increases were recorded: 


stores 11.8%; men's and 


clothing 
clothing and furnishings 9.1%; 
ae appere] and accessories 


Sales of dealers in office, school 
and store supplies and equipment 
increased 33.6%. 

Other substantial increases were 
as follows; Florists, 16.5%; Govern- 
ment liquor stores, 15.7%; taverns, 
11.8%: jewellery stores, 12.1%; to- 
bacco stores and stands 9%. 


in Quebec 


or 14,7 
stores, including both chains and in- 


dependents, This compares with 
$79.8 millions, or 16% of the total 


Most important among the chains 
are the grocery and combination 
stores, although in Quebec “they 
transact a smaller proportion of the 
total grocery business than in most 
other provinces. 

In 1987 there were nine different 
grocer-combination chains operat- 
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the previous year. 

Increases in 1937 over 1936 for a 
number of departments of depart- 
ment stores were as follows; Furni- 
ture, 23.5%; household appliances 
and electrical supplies, 26%; home 
furnishings, 13%; jewellery and op- 
tical goods, 10.8%; drugs, toilet 
articles and preparations, 10.6%, The 
remaining departments showed in- 
creages of from 1.8% to 10%. 


“Lancashire of Canada” 


Quebec dominates the Canadian 
textile industry, dominates it in that 
the majority of plants, the major 
share of capital investment and the 
largest number of workers are in 
that province. 

Nearly 900 textile plants located 
in more than 50 Quebec municipali- 
ties. Many of the latter are wholly 
dependent on the industry, With a 
payroll of between $35 millions and 
$40 millions a year paid out to more 
than 50,000 workers, the textile in- 
dustry as an employer ranks as a 
major economic factor in the prov- 
ince, 

Quebec has often been described 
as the “Lancashire of Canada,” This 
description well fits the situation. 
as the statistical returns clearly in- 
dicate Quebec to be the centre of 
the textile industry in Canada. 

Primary Cotton Field 

In the primary cotton field, for 
example, 14 of the 35 cotton yarn 
and cloth plants in Canada are le- 
cated in Quebec. They represent a 
capital investment of nearly $47 
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POWER 
FOR INDUSTRY, THE FARMS 
AND IN THE HOMES 


millons, employ 11,600 workers; 
pay out nearly $10 millions in salar- 
jes énd wages, and spend more 
than $27 millions a year on ma- 
terials. 

Three of the five cotton thread 
plants in Canada are located in 
Quebec and at least three quarters 
of the capital, number of employees, 
and gross value of production are 
accounted for by them. 

The cotton and wool waste indus- 
try in 1934 purchased over $1 mil- 
ion of materials and spent $265,000 
in wages and selaries. 

The cotton batting and wedding 
division algo is centred in Quebec, 
while half of al} other types of cot- 
ton millg are located in the prov- 


ince. 
Settle In Areas 

While the metropolitan centre of 
Montrea} is the logation of several 
millg, the greater part of the textile 
industry's activities centres in and 
around the Eastern Townships. 

Dominion Textile Co. has built, in 


Magog, a community dependent 


OWER from Gatineau Power Company's eighteen 
plants, having a total installed capacity of 725,634 
horsepower, is used to turn the wheels of great industries 
and to provide electrical comfort and convenience in the 
homes and on the farms throughout large areas in the 


“Provinces of Quebec, Ontario and New Brugswick. 


The Company provides retail service in an area of about 
5,000 square miles, from west of Ottawa to north of 


Montreal, and serves approximately 24,000 customers. 


The territory along the Ottawa River between the City 
of Hull and the Island of Montreal, servéd by the 
Gatineau Power Company, provides an excellent location 
* for manufacturing establishments or branch plant develop- 


ments. Market studies 


and industrial 


information 


regarding this territory will be supplied without. obligation 
on request from manufacturers and others contemplating 
the erection of plants. 


/ 


GATINEAU POWER COMPANY 


upon cotton manufacturing activi- 
ties. The plants at this point sup- 
port over 1,600 individuals, while 
the print works give employment 
te an additional 750 people. 

Montreal Cottons Co,, associated 
with Dominion Textiles, has an im- 
portant stake in its plant and equip- 
ment at Valleyfield. 

In addition, Dominion Textile has 
another large cotton plant at Mont- 
moreney Falls, as well as in Sher- 
brooke. 

There are also @ number of other 
smaller units devoted to the manu- 
facture of a wide variety of cotton 
textile products. 


27 Woollen Mills 

In the woollen textile field, 27 
of the 146 Canadian plants are lo- 
cated in Quebec. , 

Of the 57 woollen cloth mills, 18 
are located in Quebeo, The latter 
have a capital investment of over 
$5 millions and provide employment 
for nearly 1,600 workers, to whom 
salaries and wages paid total around 
$1.2 million. 

Quebec is also well represented 
in the woollen yarn industry, while 
the province is well represented in 
other branches of this division of 
the textile trade. 

In. Sherbrooke is located one of 
the largest and oldest woollen mills 
in the Dominion, thet of the Paton 
Manufacturing Co. At St. Jerome, 
the Regent itting’ Mills have a 
modern plant, while at St. Hya- 
cinthe, Penman’s operates a large 
factory manufacturing a wide line 
of knit goods and woollens. Then 
there is Ayer’s plant at Lachute, as 
well as other smaller operators, 


Centre of Silk Industry 

Aside from primary cofton and 
woollen manufacturing, Quebec is 
noted for its numerous silk mills, 
both artificial and real. In recent 
years the Quebec market has been 
an important purchaser of raw silk, 
together with complementary ma- 
terials for processing into the fin- 
ished article, 

Many new plants have been erect- 
ed, as demand for silk, combined 
with low prices, has stimulated pro- 
duction to higher levels. 

In the Eastern Townships of Que- 
bec and along the north shore of 
the St. Lawrence may be found a 
number of silk or synthetic silk 
manufacturing plants. Among the 
more important companies are Can- 
adian Celanese at Drummondville, 
Belding-Corticelli at St. Hyacinthe, 
Coaticook, St, Johns and Montreal; 
Associated Textiles and other firms. 

The Dominion Government re- 
turns for 1987, the last year avail- 
able, showed that of the 29 artifi- 
cial and real silk plants in Canada, 
19 were located in Quebec. The lat- 
ter represented a capital investment 
of nearly $23.4 millions; gave em- 
ployment to 7,056 workers; paid out 
in salaries and Wages $6.1. millions; 
purchased $7.7 millions of materials 
and had a gross value of production 
of over $19.5 millions, 

Many Associated Lines 

In addition to textile manufac- 
turing, there are a number of tex- 
tile processing industries which are 
of considerable importance to the 
province. During 1937 Canada had 
593 women’s factory clothing plants, 
of which number 322 were located 
in Quebec. The latter units repre- 
sented an investment of over $16.6 
millions, gave employment to 12,720, 
to whom salaries and wages total- 
ling $10.5 millions were paid, while 
the gross value of production ex- 
ceeded $40 millions, 

The allied textile activity, namely, 
men’s factory clothing, shows that 
Quebec again dominates the picture. 
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province, the St, Maurice Val- 
; and to the west, the Ottawa- 
tineau section. 


Employ Many Workers 

Owing: to the diversity of opera- 
tions it is rather difficult to obtain 
comprehensive and.detailed returns, 
In the lumbering division, govern- 
ment returns show that there are 
over 1,500 mills operating in the 
province, These repfesent a capita! 
investment of more than $12 mil- 
lions; purchased materials to the 
extent of nearly §7 millions and 
have an output with a gross value 
of $12 millions This 


branch of the industry distributes 
between $2 millions and $3 millions 
in salaries and wages to around 
6,000 employees. 

The wood-using industries (furni- 
ture, hardwood, flooring, planing 
mills, ete,), are represented by near- 
ly 700 plants in Quebec, The returns 
show these mills employ nearly 17,000 
workers to whom about $5 millions 
are peid in wages and salaries each 
year. 

Value of materials and supplies 
used is $33 millions a year, while the 
gross value of production jis almost 
$90 millions. 
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‘Faets: In: Place of Fairy Tales 


HE Canadian Department of Trade & Commerce hag produced facts about 
incomes of French and English families in Montreal and how they are spent, 

You can build castles out of fairy tales but your business must be built on 
facts. The facts show that you need La Patrie to reach the 300,000 French 


families in the Montreal trading area. 


DISTRIBUTION OF ANNUAL LIVING EXPENDITURES FOR MONTREAL 
WAGE-EARNER FAMILIES (YEAR ENDING SEPTEMBER 30, 1938) 


| Budget Group 
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SUNDAY LA PATRIE’S FOUR “FIRSTS” 


First in Pages Per Issue 


First in Circulation 


First in Number of Advertisers 


First in Advertising Linage 


A Week-end Combination that Blankets FRENCH CANADA 


La Patrie’s Saturday-Sunday combination offers a circulation of over 130,000 
copies, 57% in the Montreal trading area, and 43% throughout French Canada, 
La Patrie is sold in 98% of the cities, towns and villages in the province, and at 
an advertising rate of only 20 cents a line, gives not only intensive but widespread 
coverage of “able-to-buy” French families, 


The only French Sunday Paper serviced by Canadian Press, Associated Press, 


Reuter and Havas Agency. 


Member of A.B.C. 


La Patrie Publishing Company Limited 
La Patrie Building, Montreal | 


Ontario Office: 


Hugh Rose, 201 MeKinnon Bldg. Clougher Corp,, 26 Craven &t. 


19 Melinda &t., Toronte 


om Motor Vehicle Users 


Quebee reports a record revenue 
from motor vehicle registrations and 
gasoline taxes in 1937, when the 
provincial treasury was enriched to 
the extent of $13.7 millions. This 
compares with $12.3 millions in 1934 


owes Collects Millions 


De luxe coaches on all principal highways 
Dependable and frequent schedules 
Connections everywhere in Eastern Canada and United Siates 


I" ADDITION to providing superior motorcoach! 

service in Quebec, the Provincial Transport 
Company and its associated interests, Colonial 
Coach Lines, Frontier Coach Lines, and Champlain 
Coach Lines Inc., operates services in Ontario and 
in the States of New York, Massachusetts, Vermont, 
New Hampshire and New Jersey. 


This progressive Company has recorded a large 
and steady increase in business each year, both on — 
regular day and night schedules and on specially 
organized Expense-Paid Tours for holiday travellers 
and those visiting important events, such as the 


World's Fair in New York. 


Great Britain and Continent: 
Lendon, W.C, 2, England 


and with only $6.9 millions in 1928. 

A break down of the returns shows 
that gasoline taxes previded nearly 
$7.1 millions of revenue in 1937. 
This, too, was an all-time record. 
Motor vehicle registrations con- 
tributed nearly $6.6 millions, an in- 
crease of nearly 10% over that for 
the preeeding year, 


U.S.A. Representatives: 
The Kats Agency 


Branches Throughout the U.S.A. 


Quebec Farmers Invest 
$97 Millions in Machinery 


Farm implements and machinery 
in Quebec at the time of the last 
census had a value of $97,270,000. 
This represents 149% of the De 
minion total of $650,664,000. 


PROVINCIAL 
TRANSPORT 


in Quebec .. 


A fleet of 176 modern motorcoaches, seating 
4795 persons, is operated by the Provincial 
Transport Company to provide comfortable, 
dependable, low-cost motorcoach service 


throughout Quebec and 


outside points. 


connections with 


ROUTE YOUR SALESMEN BY MOTORCOACH 


More and more businessmen are ticking advantage of the convenience and 
economy of maintaining touch with market and manufacturing centres by 
reuting thelr salesmen by motorcoach. 

Ask us to assist you in planning sales routes for your consideration. 


PROVINCIAL 


1188 Dorchester St. West (Corner of Drum 
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the other hand. ¢ 
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Increase in Deliveries to U. S, 
ls Offset by Drop to Overseas 


From Ovr Owa Correspondent 
ONTREAL. — Feature of Can- 
n newsprint sales this year has 
the relatively sharp decline in 
shipments, which has tend- 
fiset the gains made in do- 
estic and United States shipments. 
er, some of the decline has 
o the late opening of navi- 


“ theless, it cannot be over- 
poked that the Canadian operators 
have lost 2 large share of the news- 
rint market in certain countries, 
P rticularly in South America, It 
i ile that some of the loss will 
be picked up between now and the 
of the year, but aside from sales 
to England and Australia, the pres- 
pects do not look overly bright, 

Gain in Aggregate 
fo the end of April this year Can- 
adian mills shipped 799,442 tons. 
the like period of 1938 
“The distribution follows! 
Shipments from Cone. 
(Four Months entee Se 


qd to 0 


Te: 
Canada . 


United States 633,733 531,681 


104,899 183,183 
709,442 728,735 


Shipping Season Backward 

It will be noted that shipments to 
the domestic market this year have 
increased by 15,839 tons and to the 
United States by 102,152 tons, On 
the other hand, overseas shipments 
fell off by 47.284 tons and, as men- 
tioned, cnly part of this can be ac- 
counted for by the late opening of 
navigation. 

The increase in shipments to do- 


Total 


compared with 728,735 tong in| of 


mestic publishers is of consid 
interest, While wo 
volved is relati small, the per- 
centage gain ig large. Advertising 
and circulation figures 

count for this increase. 


y Canadian 
takes between 195,000 and 200,000 
tons annually. If the present rate of 
shipment continues through the bal- 
ance of the year domestic cansum 
tion of newsprint will be close to 
000 tons, ar better than average 
pments to the United States 
this year have been along expected 
lines, in that the tonnage ig higher. 
At the same time the Canadian mills 
are securing a smaller share of the 
increase, ~This also wes expected. 

During the four months period the 
American, Canadian and Newfound- 
land mills supplied the American 
publishers with around 933,000 tons 
paper, compared with 788.000 
tons a year ago, 

Shipments to the American mar- 
ket_ for the four months to April 
with comparative figures for 1938 
follow; 

ics Shipments te o. s 
Yalted States 03.978 - 4 aa 
Newfoundland .........  25'499 oat 

Smaller Share of Gain 

These returns show that shipments 

from domestic mills increased by 


22.8% as against 1938; from Canada 
Lon and Newfoundland by 


Comparative returns of imports of 
European newsprint into the United 
States are not available, but for the 
first three months the European 
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Earlier this year it Was anticipa 
that overseas shipments 
ada would 
tens = _ . 
on a further drop ip shipmen 
the South American’ countries and 
no change in the J and Chin- 
ese market d : 

Unless there is a marked pick-up 
in shipments with navigation now 
open, indications are that the Can- 
adian operators will not ship 450,000 
tons overseas, - e 

The total for the first four 
months of 1939 was only 104,899 tons, 
as againgt 152,183 tons for the same 
period last year. 


Newsprint Stocks 
Increase at Mills 


From Our Own Correspondent 
MONTREAL.— Mill stocks of 
newsprint paper in North Amere 
ica again showed an increese dur- 
ing April, Production in Canada 
exceeded shipments by 6,588 tons 
and in Newfoundland by 6.582 
tons. Shipments were greater than 
production in the United States by 
70 tons, leaving a net increase in 
stocks of 13,100 tons, ~ 
Mill stocks as at the end of April 
totalled 311,239 tons. This was the 
largest figure reported by the in- 
dustry since September, 1937. 


Company: Reports 


Inter, Paper Co. 

Consolidated net profit of Inter- 
national Paper Co. and subsidiaries 
in 1938 amounted to only $54,794, 
compared with $9,220,520 in 1937, 

The 1938 figures exclude the ac- 
counts of International Power and 
Paper Company of Newfoundland, 
all the common shares of which 
were sold in August last year by 
Canadian International Paper Coe. 

Interest on funded debt ameunted 
to $3,403,929 in 1938 as ecempared 
with $4,168,080: in 1937. The 1937 
figure includes the interest on 
funded debt of Internationa] Power 
and Paper Co. of Newfoundland, 
amounting to $1,003,654. 

The amount set aside for taxes in 
1938 amounted to $3,028,395, equive- 
lent to $3.15 an each outstanding 
share of 7% preferred stock. 


Funded Debt Reduced 


During the year, funded debt of 
$4.830.242 was paid off, of which $2,- 
561495 was included among curs 
rent liabilities and the balance of 
$2268.147 was included under fund- 
ed debt at Dec. $1, 1937. Additional 
funded debt aggregating $6,346,673 
was issued during the year, repre- 
senting obligations ineyrred in. con- 
nection with completion of the 
Springhill mill and the acquisition 
of properties, Funded debt at Dee, 
3), 1938, totalled $68.9 millions, 

Consolidated net working capital 
on Dec, 31, 1988, amounted to §33,- 
988,143. Curent liabilities include 
$4,717,907 of funded debt maturities 
payable in 1939. The consolidated 
net working capital, as reported, is 
$1,642,013 in exeess- of the corre- 
sponding figure at Dec. 31, 1937, ex~ 
cluding International Power and 
Paper Company of Newfoundland. 

Cons. Inceme and Surplus Account 


Years Ended Dec. 31 
41938 187s 


a 
Grogs sales ......,... 97,463,850 122,560,668 
Other income ....... 1,205,900 1,374,530 


98,660,240 193,955,227 
Less: Pulpwood, 


labor, ele. ..,..., 62,406,995 71,122,801 
Maintenance , . 5,664,686 1,599,072 
Taxes ,, 2,754,079 2,500,818 
Freight & delivery 12.280,607 14,617,871 
Sell'g & admin, exp. 4.988,447 5,900,042 

626,126 
Net earnings .. 8,947,408 
Less; Depreciation ., 4,896,846 

Depletion ,.... 

Bond interest 

Other interest ...,. 

Amort, debt dise... 

Income taxes 

Bubsid, dividends . 


Prov. for bad debts 


Net profit _ 
; Pref. divds, ,.. 


Surplus for year ..<6 
Add: Prey. sur lug... 
Profit on bonds red. 
Net adjustments .. 
: Adjustments .. 
Balance forward ... 7,176,829 
© Working Capital 
Urrent assets ...... 47,521,879 
Current liabilities ... 13/533,250 13,876,398 


Working capital 33,988,123 36,485,521 
«The 1938 figures are not entirely com- 
Parable with those for 1997 as they exclude 
aceounts of International Power and Paper 
a of Newfoundland, all the common 
. res of which were sold in 1938, 
imes Fixed Charges* Earned: 
Betore depr. & depl. 2.41 4.69 
. ter depr. & dep! 1.1) 3.52 
on eluding amortization and dividends 
preferred stocks of subsidiaries. 
wee. Per Share and Divd. Record: 
ae Earned.. $0A3 
m%.. aaa’ 1 
Common: Earn Y 
Sonn 42.47 


No. of &h 
omea Outstanding: 


$9.88 
2,50 
3.47 


Paramount Pictures 
definite upward trend was shown 
7 the earnings of Paramount Pic- 
: ¢s Inc, in the past six months, 
eats to Barney Balavan, pre- 
. ent, in presenting the annual 
— for 1938. This improve- 
oo took place in spite of un- 
tled foreign markets and no 


conditions. Consolidated operating 
earnings for the last quarter of 1938 
were greatly in excess of those for 
the same pericd a year ago, with the 
imprevement continuing through the 
first quarter of 1939, 

Reductions in the company’s fynd- 
ed debt, as well as refunding Tae 
tiens, have resulted in consolidated 
interest charges being reduced from 
$3.1 millions in 1935 to $2.1 millions 
fer 1988. Reduction this year in the 
amount of outstanding 6% deben- 
tureg will mean further interest 
savings, 

Censel, Income and Sarplus Account 

53 Weeks Ended 


Dec, 31 Jan. t 
1938 1938 


$ $ 
Theatre & film rey. 100,027,939 104,184,953 


Add: Divds, from 
affil. cos. 2,178,622 3,120,253 
Other income 1,252,820 1,727,284 
Total income 104,360,381 109,033,4 
Less: Theatre exps. 46,787,241 arbor bee 
Film distribution 15,838,093 16,812,963 
Amort. of films .. 33,228,536 32,694,092 


8,506,511 12,298.900 
292,361 67,650 
3,208,847 3,190,362 


959,098 
1,094,540 
484,036 
165,742 


142,830 
130,000 


2,533,279 
853,020 
333,052 


1,347,197 
7,667 400 


332,397 


—_—_—_—_———_ es". 

Balanee forward .,, 9.346,994 7,667,400 

tIn addition, oompeny's net interest as 
a stockholder fh combined undistributed 
earnings for the year ef partially owned 
companies was approximately $1,240,000 in 
1938 and $625,000 in the preeeding year. 
Earnings per Share; 

First preferred: 


Oper. OU ..cceses 
Add: Capital 
gains (net) ...,+. 
Less: Depr. of 
bidgs., etc. ..... 
Int. on Sout of : 
su B, ss sreeee 993, 
Int. on debents, ,, sore 
Fed. ine, taxes ,. ‘35,697 
158,941 


156,006 


Res, for conting, .. 175,000 


Net profit . 
Less; Divds., Ist pid. 
2nd preferred ..., 


Surplus for year .. 
Add: 


‘921,057 
738,181 
eos 
4,375,865 


eBased on shares outstanding at the end 
“ A fiseal year. Includes 60 cents for 


"After deducting full year's dividends 
on first preferred stock. 
Shares Optstanding: 

First pref., par $100 

Second preferfed, 

par $10 555,071 
+f. p. Vv. .... 2,665,037 , 
Werking Capiial, as at Dee. #1 

Current asscts : 
Current liabilities 


Working capital ...,. poscneapeas 29,031,905 


Sun Trust Co, 

Lower earnings are reported by 
Sun Trust Co., Montreal, for the year 
ended Dec. 31, 1938. Net profit, after 
deducting taxes, declines to $14,876 
from $16,945. Earnings on the com- 
pany’s capital stock were equivalent 
to $5.91 and $6.78, respectively. 

Shareholders’ nee 


142,172 142,172 


655,101 


Rate earn. per 
Divds. pai 
Net profits 


| P. & L. surplug 


| 


Creditors’ Position 

Trust funds 327 

Secured by: 
Liquid assets 
Mort, 


234,608 
ages 93,118 
Othe: 


348,220 


675,946 


Estates, etc. .....-+.0 7,593,487 


Ritchie Cut-Stone 
Ritchie Cut-Stone Co. reports op- 


erating profits down about $2,000 to 


$69,805 for the year ended March 31, 
1939. Net operating profit, before de- 
preciation and without allowing for 
investment income, is higher at 


$5,909. Deduction of depreciation |. 


leaves a net loss for the year of $17,- 
207 as compared with $17,127 for the 
preceding period. 


*Pbarent improvement in American! Amount due the Canadian Sank 
Soest 


In any test— 


Dy CLI) yan 


465,900 | Oper. profit 


Net oper, prof. .,,+++« 
aon Less: Deprec. 


of Commerce has been reduced to 
$107,632 from $125,296 and mortgages 
payable are down to $2,700. Stocks 
and bonds at market value, included 
in current assets, are shown at $57.- 
800, up slightly more than $1,000. 
Funded debt outstanding remains un- 
changed at $52,500. 
» Consol. Income and Surplus Account 
Years Ended March $1 
1989 1938 


$ 
Operating profit 68,805 71,701 
Less: General expenses 40,268 40,814 
Executive galaries ,, 17,200 19, 
Directors’ fees ... 280 1553 


3,412 
584 


Munic. inc, tax catia 


Net oper. profit 
Add: Invest. income .. 
Less: Depreciation ... 


BOE BORD och cents ccege 
Less: Prey, surplus ,. 
Iner. in secs. val. .. 
Prefit en machinery 
Add: Deer. in secur, 
value ..... seecccce 


Surplus forward: 135,969 
orking Capital 


Current assets 220,290 
Current liabilities .... 128,614 


Working capital ..... 91,676 


Canada Dry 


Operations ef Canada Dry Ginger 
Ale have continued the improvement 
of the first quarter of current 
year, Not of 10 cents a share for the 
three months ended Mareh 31 this 
year is the best results shown for 
this period for any of the past three 


years. 
Cansel. Income Aceount 

Three Months En Mareh 3} 

1999 1938 


2,229,948 2,708,709 
3,085,166 2,772,874 


164 10,889 
058 12,505 
158,740 32,334 
81,125 64,849 

- 4,048 22,586 
12,529 111,858 


60444 | *49,848 


Gross sales 
Less: Cost of goods .. 


Operating profit 
Add: Other income ... 


Gross income 

Less: Depreciation ... 
inepmne deductions , 
Estimated inc, tayes 


Net profit ... .s-++ ie 
. t Credit 

° ss. 
Earned per Share: .... $0.10 


090.07 
Six Months Ended — 31 


1938 

Geom sales ot head 1,208,101 
sold , 6,972,073 
327,116 
17,238 


Add; Other income ... 


495,745 
163,494 


0.465 
57,112 
265,674 
615,157 


86: . « 
Inc. deducts. ececces 
Taxes ....... seeeeeee 


Net profit or eerevagee® 
Earnings per Share ... 
Shares Outstanding .. 


American Cyanamid 
American Cyanamid Co. reports 
a large gain in net profits for the 
first quarter of 19389 as compared 
with the corresponding period a 
year ago, In spite of a larger number 
of both preferred and commor. 
shares outstanding, earnings per 
share were considerably higher, 
Censol. Income Acceunt 
Three Months March 


344,354 
431,970 
33,684 
27,080 
151,610 
$0.25 
615,157 


Royalties, licenses .. 
Other earns. 


Subsid. divds. 
Net income ......-++> 
Less: Pref. divds. .... 
t profit avail. for 
ees 1,014,627 81,917 
Earns. per Share and Dividend Record: 
Preferred: Earned .. $4. $0.55 
0.12% 0.12% 
0.39 0.03 


0.15 0.15 


208,910 170,453 

2,618,369 2,520,368 

Note:—The net income as above does not 
include the equity in the undistributed net 
income of associated companies (50% 


Canadian Cottons 
' Net profit of Canadian Cottons in 
the.year ended March 31 was $211,- 
767 short of the amount required to 
pay the usual dividends on the com- 
1y’s preferred and common shares, 
Accumulated surplus was drawn on 


| to this éxtent. 


ae ae 


—will convince you. 


Working capital again shows an 
increase. At the end of March cur- 
rent assets exceeded current labili- 
ties by $5.5 millions, compared with 
$5.1 millions in the previous year. 
Cash on hand ig $241,330 lower at 
$225,552 and accounts receivable are 


— Anglo-Canadian 
| Paper Mills may find itself in a 
tion where its will 


1/5% 20-year. > 
087 vertible c 


4 


Daily Mirror Newspapers 
Chairman Comments on 


for 

Pulp 

not 
sufficient to cover the payment of i 
full debenture interest. Announce- 
ment to this effect wag made by John 
Cowley, chairman of the Daily Mir- 
ror Newspapers Ltd., which has a 
substantial financial stake in the 


ny. 
eorWhile I regret to have to report 
this state of affairs,” he continued, 
“in respect of this very important 
investment I would like to say that 
our directors, with all the facts be- 
‘ore them, will study the interests of 
the Daily Mirror Co. very closely in 
consid any scheme which may 
prove necessary for the financial re- 
organization of that company.” 
Advance of £75,000 
During the past year the Daily 
Mirror Newspapers Ltd., advanced 
£75,000 to Anglo-Canadian Pulp and 
Paper Mills. Thig amount was util- 
ized to the extent required by that 
company in payment of interest on 
their debentures, of which deben- 
tures the Daily Mirror Co. is a very 
large halder, : 
ere is very limited public in- 
vestment interest in Anglo-Canadian 
Pulp and Paper Mills. The Rother- 
mere interests have control of the 
roperty and its output is sold in the 
glish and American markets. 


New Scheme 
For Brown Co. 


Another Plan Put Forward 
for Rehabilitation of 
Company 
Frem Our Own Correspondent 
« MONTREAL.—Still another plan 
of reorganization hag been put for- 
ward for the Brown Co.» extensive 
pulp and paper company with mills 

in New Hamphire and Quebec, 

Under the new plan filed in the 
Federal Court at Portland, Me., it is 
proposed to reorganize by aid of a 
$9 million loan from the Reconstruc- 
tion Finance Corp. 

Holders of 21,415,500 mortgage 
bonds in default of interest, will re- 
ceive for each $1,000 of principal and 
interest “a §600 neral mortgage 

5a $600 6% con- 
tive income deben- 
ture, exchangeable for 60 shares of 
voting trust commen stocky and 20 


————= | shares of common stoek. 


Preferred stock holders would get 
one and one-fifth shares of new $5 
preferred stoek and 2 shares of new 
common stock for each share of 


—~— | stock held. 


»The Brown family which. holds 
most of the present common stock 


2al,ooe would get 63,36% of the proposed 


new common stock, 

No particulars are given as to the 
sponsorship of the new plan, Further. 
a committee representing the vari- 
ous creditor interests are at work 
on a recapitulation of all plans with 
a view to arriving at a common 
agreement. Indications are that the 
current proposal doeg not come from 
the committee, | 


ment account was increased from 
$2,837,679 to $3,627,606. Market value 
of investments at March 3] was §3,- 


827.696. 

Value of mills, plants and proper- 
ties at cost is shown at $17,845,121, 
against which there is a depreciation 
and obsolescence reserve of $14,480,» 
939. 


Income and Surplus Account 
Years Ended March 31 
1938 1938 
5 
194,102 
119,758 


s 
*1,107 


Quevating earningse . 
3 117,450 


Invest. income,. 


Net earnings 
Less: Conting. res. ... 


fF errr ee 
Less appropriations: 
Pref. div 
Common 


Deficit for year ...... 911,767 
Add: Prev. surplus .. 1,910,152 2,011,511 


Surplus forward 1,606,385 1,910,152 

eAfter deducting the following items: 
Depreciation , 750,000 750,000 
Exec, salaries 820 53,820 

* fees 7, 7. 
90.053 
2,018 
903,390 
Loss 


Earnings per Share and Dividend Record: 
Pref.; ned $3.18 $6.20 
i 6,00 6.00 
; 0.27 
4. 


296,850 
219,600 
108,620 


101,359 


Working Capite! 
Current assets 470,189 6,247,573 
Current liabilities .... 951,689 1,119,530 


Working capital 5,128,043 


Viceroy Manufacturi 

Sales of Viceroy Manufacturing 
Co., makers of miscellaneous rubber 
articles, increased about 3% in the 
12 months ended Feb. 28, 1939, from 
levels of the preceding yedr. As a 
result of this, net profits show a 
25% gain. 

Full dividends of $1.50 a share 
were paid on the preference stock 
and 25 cents interest was paid on 
each income funding right on April 
29, 1939. There are 15,080 of these 
rights outstanding. 

During the past year, Viceroy 
Manufacturing has spent $96,111 for 
additional fixed assets, invested 
$12,500 in a: subsidiary company and 
retired $25,000 of its bonds while im- 
proving its cash position. As at Feb. 
28, 1939, there were $300,000 first 
mortgage bonds still outstanding, 


Income and Surplus Account 
Years Endea Feb. 28 


Paid 
a aioe $25 par 

Semen: ifthe Cane 
Gurrent lsbilities’ si; 108e S86 


Working capital ...... ¥asi,500 


Hs Eel AE oh ak hah na de a 


or 
ba : SE aot oe 
pee ari? 3s 


THE FINANCIAL POST. 


~[Anglo-Canda,] i 
a > : eo: ef + wl ft 
ie rofit Limi ag 


"000 | P° 


eee ee ' 


Pe ae okie 


os 


MONTREAL C.M.A. HEAD 


C. N, Moisan, president of Stand- 
ard Paper Box Ltd., who has been 
elected chairman of the Montreal 
branch of the Canadian Manufae- 
turers’. Association. 


Se 


Port Royal Co 
Reopens Mill 


New Capital to be Raised 
by Bank Loan With 
Bonds as Deposit 


Frem Our Own Correspondent 

MONTREAL,—Port Royal Pulp: & 
Paper Co. resumed operations at the 
beginning of this week. 

Under change in plans, Port Royal 
Pulp will not sell to the public the 
$200,000 of bonds which the Province 
of Nova Scotia, the City of Saint 
John and the Parish of Lancaster 
have agreed to guarantee for a five. 
year period. 

Instead the issue will be deposited 
with the Provincial Government and 
the Government will guarantee 
loans by the company of up to $200,- 
000 from the Bank of Nova Scotia. 

Save on Interest 

Company officials explained that 
not more than $150,000 may be need- 
ed at any one time in the next five 

ears. There would thus be a sav- 
ng in interest as against the interest 
if the entire issue of bonds were 
gold, as it would only be necessary 
to pay bank interest on such moneys 
as were borrowed from time to time, 

Technically the guarantee is all 
in the name of the Provincial Gov- 
ernment. However, the municipal- 
ity has indemnified the province 
against losg to the amount of $60.000 
and the Parish of Lancaster to an 
amount of $40,000. 

Under the terms of the agreement 
the mil] must employ 200 men and 
operate at least 10 months a year 
during the five-year period of the 
guarantee. The guarantors are sca 
ly to have the right to name a direc. 
tor to the board of the company and, 
moreover, will hold a first mortgage 
on the property as security. 


Swedish Pulp Trade 
Shows No Improvement 


From Qur Own Correspondent 

MONTREAL.—In reporting upon 
the Swedish pulp situation, the 
Swedish Economie Review says; “It 
was hardly possible to discern any 
improvement in the situation during 
the first twe months cf the current 
year. Selling operations have been 
on a very limited scale and, ag be- 
fore, have been mainly in conjunc- 
tion with the conversation of earlier 
contracts.” 


Finland Principal Source 
For Argentine Newsprint 


Frem Our Own Correspondent 
MONTREAL,—Finland was the 
principal source of newsprint paper 
supply for Argentine publishers dur- 


ed to 126,592 metric tons, of which 
amount Finland supplied 44,832 
metric tons. Next in order of im- 
rtance was Canada, which sup- 
plied 36,151 tons; Norway, 20,038 
tons; and Sweden 17,173 tons; the 
remainder came largely from 
Germany. 


U. S. Retail Advertising 
At Slower Pace in April 


Frem Our Own Correspondent 

MONTREAL.—Retail activity in 
80 important markets in the United 
States, based upon the total retail 
advertising volume, does not better 
the prospects for increased consump- 
tion of newsprint this year. During 
the week ended April 15, the 80 
markets reported 19.4 million lines 


0} of retail advertising, a decline of 


9.2% from the same week a year ago, 
. Cumulative returns for the year 
to date, however, are somewhat 
more encouraging, the decline in re- 
tail advertising volume being only 


1.2%. ; 
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April Newsprint Returns 
Give Te Ratio 
of 63.4% 


Correspondent 
_ MONTREAL, Canadian 
tons was almost identical with the 
March total but wy above the cor- 


respon _— 
cording te returng re 
Newsprint Service Bureau and the 
Newsprint Association of Canada. 
The operating ratio rose to 63.4%, 
te level of the year to date. 
ction in Canada was 6,000 tons 
greater than shipments, which 
amounted to 214,255 tons, The latter 
compares with 205,099 tons in March 
and 214,183 tons in April, 1938. 

Production and shipments by Am- 
erican mills continued at about. the 
same daily level as during the first 
quarter and were substantially above 
the corresponding 1938 figures, 

U, 8. Mills do Better 

During the month the U, 8. mills 

produ 77393 tons and shipped 
717,463 tons. For April last year 
American production totalled 58,836 
tons and shipments 57,348 tons, 
’ Newfoundland production con- 
tinues to run well ahead of ship- 
ments, During the past month out- 
put totalled 23,398 tons and ship- 
ments 16,516 tons. : 

Total North American production 
for April amounted to 321,634 tons, as 
against 280,526 tons in the same 
month last year. 

For the first four months of 1930 
Canadian mills produced five tons 
more than in the like period of 1938, 

The output in the United States was 
44,808 tons, or 17.2% more than for 
the first four months of 1938; in New- 
foundland, 1,205 tons, or 13% more, 
The total North American increase 
was 46,003 tons, or 3.8%. 

Stocks of newsprint paper in Can- 
adian mills at the end of April toetal- 
led 212,500 tons and in United States 
mills 20,065 tons, making a combined 
total of 236,505 tons, This compares 
with 226,047 tons on March $1, 1939. 

Some tonnage accumulated at 
water shipment points during the 
winter wag still held baek by the 
latenegs of navigation oh the St, Law- 
rence, Indications are that the May 
shipments will record a@ relatively 
substantial increase, 


Newsprint Sales 
On ParWith 1938 


Late Opening of Naviga- 
tion Holds Up Deliveries 
Overseas 


Prem Our Own Correspendent 

MONTREAL. — Canadian news- 
print shipments rage seasonally in 
April to 214,255 tons, the higheat 
level of the year, and almost exactly 
equal to the same month. of 1938, 
according to reports released by the 
Newsprint Association of Canada. 
There was one less working day this 
year, however, and consequently the 
shipping percentage represented 
61.5% of capacity against 60.6% in 
April, 1988, and 54.5% in March. 

Sales to customers in Canada and 
the United States, the report goes on 
to state, continue to show substantial 
gains over corresponding 1938 fig- 
ures, but overseas deliveries were 
less than half the total for April last 
year, The tota] level of overseas 
shipments was partly due to the 
abnormally late opening of navigas 
tion on the St, Lawrence, which re- 
sulted in the holding over of certain 
cargoes into May. 
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" ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 
Manufacturers 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadien Railways 
Privately-ewned Wharf on Tidewater 


A Good Name | 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product, 


Newsprint—Groundwood 
270,000 h.p. Hydro Power stalled capacity 


MACLAREN POWER & PAPER COMPANY 
| Maelaren-Quebec Power Company 
The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


FRASER ‘COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
~ G@ROUNDWCOD PRINTING PAPER 
, BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., « Edmundston, 
Montreal, P.Q. New Brunswick 


Abitibi Power & Paper 
Company, Liuited - 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
; mills at 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont, Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood J News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
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Rugged Individualism 


They were splendid people who pioneered in Canada ... enduring, 
hardy and able to do many things well. Colonial Bond named 
for them, perpetuates their rugged individualism. It, too, is 
tough and enduring for it comes from staunch, rag-content stock. 
And Colonial Bond has beauty and distinction .. . expressed in 
three fine surface finishes . . . in its crisp texture and smart colour 
variety. Business finds the versatility of this moderately priced, 
rag-content bond a valuable asset . . , for. distinguished Letter- 
heads, Office Stationery and such important documents as Fire 


Insurance Policies. 


See the “Cold Pressed” Finish in Colonial 
Bond. It has the beauty and dignity 
of an expensive paper; the impressive 
richness that makes its moderate cost 
surprising. (We will gladly send 
samples on request.) 


ROLLAND PAPER 
~. COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1882 


MONTREAL 


Brasch Office, TORONTO, Ont. Mills at ST. JEROME and MONT ROLLAND, Que, 
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(Supplied by Investment Dealers’ Assoc. of Canada), May 16, 1929 
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ayable Can., N. 
b-Calculated to call dane £. 
3.44 | ing lowest possible voaa 
hes Sect nS eRe 
13 Perpet'l. 941 3.18 | Om ° : ointter Seo {eauable 
3- Aug. 48 994 1001 b2.96 | or after Sept. 15 nd 
Dominion Gusranteed Bonds | 3; Feb. ‘53 100) 101} b3.09 | Traded fiat tetra . 
Can. Nat'l. Railway: 34 Apr. "47 1022 1032 2.96 | paid at 50% of coup: tt 
2 Feb. 43 100 101 1.73 | Prince Edward Island: minimum rate 2¢;. Cr 
21 Jan. "46 984 993 2.37! 3 Oct. "45 99 100 3.00 ‘able at a premium, 


Unlisted Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 


Industrials: Bid Ask May 16, 1939 Bid Ag 
Acme Farm., p. 13 ie Ask | Federal Fire, 
Andian National 32 .. | Ont. Tob., pfd. .. 21 25% pd. 0 % 
Anglo C. Tel., A 8) Paterson, W., p. 104 | Great-West Life 255 Seat : es 
Barrymore, pid. 20 .. | Prov. Paper, pfd. Halifax Fire .... 2 ni P ava C bnnee 
Pu bs Reanite Corp. .. Imperial Life .. 209 y, [Ee Lake of W- Mill, p. >+- 
Reliance Gr.. p. Manufae. Life |. 2 >. Do., arrears «+5 
Rob. Cons. Cone Monarch Life, ' Loew's London, pf. 1: ; 
Ruddy, E. L., p. 10% pd. ...... 2 ' Mcintyre Porc. ,--- 
Sov. Life., 25°; | McD. Segur- Exp... 
. A: 6 ; ” © McK. Red Lake ..- 
Can P . *. .» pid. es 4 Macassa Mines - , 
Can » & we .» pt. +» | Tor. General ... ! S .Do., extra ---««*- . 
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Dividends Declared 


a 


minum, P . 
S apa 


see 


é 
“ 


jo Gold 
rom, Nationale 
"of Toronto ...- 
Bx. of Montreal . 


pref. tis 
Std. Sec P. sitec 
Nest Coal . $1. 30 
- Cable, Pp. au 


‘ Jinegars ° 
r. Rand . 


boa & Ang 4" V .P. es 
Do. arrears BS ccace < 
BiectroWwx «5 
Peso Pie 


a Cap Gold 
ioe of W. Mi 

Do , arrears .« * a9 
Loew's London, pf. 2 
Mcin ity! e Porc. ..-- 
McD. Segur. Exp.. 
McK. Red Lake ..- 
Macassa Mines -.-- 

Do. extra 
Northwest. Ut il. Pp 
N.S “Light & P. “P 
Nat Biscuit 

Do.. pret. 


i, p. 81.75 Ju 


Pa mee Flouy B 
seem Develop. «++ 
Pac. Power & 

Water, p. .-+r00 796 
Do , 2nd pret. . + 87!2e 
Do.. com 


Pac Wee. Inv., p. 12's 


Pioneer Ge GB ccces 


Reinhardt Br ew. 
Royalite Oil 

Do., extra 
Roya! Bank ...-. 
Rolland Paper, pref. $1 
Siscoe Gold ... 3 
Sher.-Williams, pf. 1.75 
Stuart. D. A.. Oil, p. 20¢ 
Sylvanite Gold .... 5c 
Toburn Gold 2c 

Do., extra ..... 2 
Un. Amuse., A, B. 30c 
Union Gas 20c¢ 

Do., extra ...... 20¢ 
Walker-G. & W. .. $1 

Da. pret. s..cccc* Bee 
W'minster Paper .. 25c 
Wr.-Hargreaves . 10c July 3 

Do., extra .... 5e July 3 

*Amount not sets proceeds from produe- 
tion for quarter ended Apr. 30. 

sInitial. tInterim. 

*Amount nea set; proceeds from produc+ 
tion for quarter ended Apr. 30. 


CHIBOUGAMAU DIRECTORS 
Consolidated Chibougamau Gold 
Fields annual meeting elected R. E. 
Stavert as director and vice-presi- 
dent to replace W. M. Archibald, 
who has resigned. Mr. Stavert’ is 
one of the five nominees on, fhe 
Chibougamau board» of Consoli- 
dated Mining and Smelting Co., of 
which he is vice-president. Another 
new board member is L. W. Ought- 
red, to replace W. S. Rugh. A. H. 
McKay was re-elected president. 


DIVIDEND NOTICES 


June 15 
Nov. 1 


The Bank of Toronto 
Dividend No. 231 


Notice is hereby given that a Divi- 
dend of Two and One-Half per cent 
upon the Paid-Up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
branches on and after the first day 
of June next, to shareholders of 
record on May fifteenth, 1939. 


By Order of the Board. 


F. H. MARSH, 
General Manager. 


The Mexican Light and Power | 


Company, Ltd. 


YD 


TO THE HOLDERS OF THE 5% SECOND 
MORTGAGE FIFTY-YEAR BONDS 
AND DEBENTURE STOCK OF THE 
COMPANY: 


The Boa: d of Directors regret to an- 
nhounce that owing to conditions in Mexico, 
ected in the severe decline in the earn- 
fs of the Company, the instalment of 
“terest on the 5¢¢ Second Mortgage Fifty- 
mds and Debe nt ire Stock ‘due on 
rst day of June, 1939, cannot be paid, 
First ‘ aheteaan Bonds of the 
hy will mature.on the first day of 
~~ Vary next, meetings of the holders of 
a issue of the Company’s ‘bonds and of 
- First Mortgage Bonds of The Mexi- 
an Electric Light Company, Limited will 
be convened in due course, 
By Order of the Board, 
R. H. MERRY, 
Secretary. 
5th May.’ 5008, 8 


a Mines, ‘Limited 


(No Personal canaines 
DIVIDEND NO. 16 
EXTRA DIVIDEND NO. 2 


end is hereby given that a quarterly 
id of Sc per share and an extra 
of 91, : nd of 2'2c per share, making a total 
casas bes Share, has been declared on the 
c = ock of the company and will be 
“ aoe On Ju ne 15th next to shareholders 
ord May 3ist. 1939. 
By order of the Board. 


L. SOLIAGUE, 


Toro: 


» Canada, 1 


DIVIDEND NOTICE 


UUM WALKER-GOODERHAM & WOBTS LIMITED 


DIVIDEND NO. 60 
5 Quarterly dividend of 25¢ a share has 


en declared on the outstanding m0 t 
Value Dividend Redcemabie 


es thi 

t o! 8 oa: 
Thursday, June 15, 1939 to 
jerd at the close of business oa iro 


‘ DIVIDEND NO. 61 
Quarterly dividend of $1.00 a share has 
bea Seclared on the Outstanding mo paf 
bie Th, ommon Stock of this Comp: y- 
ae ‘Thursday, June 15, 1939 to sh shareholders 
M fecord at the close of 


ay 26. 

By Order of the Board. 

FLETCHER RUARK, 
Secretary 


Walkerville 


May 10, 1939, 


Ad. PATTISON JR. C04 


Established 1997 
CORPORATION SECURITIES 
Royal Bank — £L 5I01 
TORONTO 


+ SPs 


Tuckett dieses, 


Decline in net profit to $440,153 in 
the year ended March 31, 1939, is re- 
ported by the Tuckett Tobacco 
Hamilton, Ont., from. $521,842 in the 
preceding fiscal year. Earnings were 
equivalent to $12.01 and $15.27 on the 
common stock in 1939 and 1938, 

respectively, 
Income and Surplus Account 


Net oper. profit ..... 
Add: Invest. inc. .... 


Net oan coohebéen 


Net profit 
Less: Appropriations: 
Pref. ds, ; 


ee for year 
Add; Prev. surplus .. 
Less: Prior inc. tax .. 


Working Capital. 
Current assets 224,587 
Current liabilities .... 


Working capital 3,003,644 2,763,139 


Charles Gurd 


Earnings of Charles Gurd & Co. in 
the year ended March 31 last were 
about the same as in the previous 
year. Net profit was equivalent to 
66 cents a share compared with 69 
cents in 1937-38. 

Net profit of $56,588 is after de- 
ducting the company’s proportion of 
the operating loss of controlled com- 
panies in Toronto and Saint John. 


-| The report states heavy expendi- 


tures for the year for factory re- 
pairs and renovations and for the 
construction of a new bay to the 
plant in: Montreal were absorbed in 
operating expenses. This explains 
the slight decline in profits in the 
face of a moderate increase in sales. 


Income and Surplus Account 
Years Ended March 31 
1939 1938 
$ $ 
182,016 184,547 
74,140 


Operating profit 

Less: Taxes & licenses 
Depreciation 
Exec. salaries 
Directors’ fees 
Prem, on pref. red.. 
Income tax res. 


Net profit ° 
Less appropriations; 
Pref. divids. 


Surplus for year 

Add: Prev. surplus .. 

Less: Trans. to cap. 
surplus 


Surplus forward 

Working ; Capital 
Current assets . 375,00: 
Current liabilities ..., 


Working capital 350,442 354 
Earnings per Share aad a Record: 
Pref.: Earned $23.5 — 
Paid d 
eet Eatned”. 


Assoc. Telephone 
Income of Associated Telephone 
and .Telegraph Co. in 1938 in the 


form of dividends and interest re-|. 


corded a sharp' drop from the previ- 
ous year. As a result, net profit was 
less ‘than half what it was in 1937. 

In a statement to shareholders, F. S. 
Spring, president, states the decline 
in earnings was due principally to a 
reduction in dividends received 
from Automatic Electric Co. the 
company’s manufacturing subsidiary 
in the United States. Total earnings 
of manufacturing subsidiaries were 
less, du® to the general decline in 
business and to higher manufactur- 
ing costs. 

Earnings of subsidiaries in 1938 in 
excess of the amount actually paid 
in interest and dividends to the par- 
ent company amounted to $556,005. If 
this is taken into account, the con- 
solidated net income of the company 


DIVIDEND NOTICES 


Royalite Oil Company 
Limited 
Notice of Dividend Number Twenty- 


two and of a Special Disbursement 
of Twenty-five Cents Per Share: 


NOTICE is hereby given that a 
regular Dividend of Fifty Cents per 
share, and a ee Dibursancent 
of Twenty-five Cents per share, have 
been declared payable to Sharehold- 
ers of the Company, of record as 
such, on the books of the Company, 
at the close of business on Friday, 
the 19th day of May, 1939, and that 
the said Dividend and Special Dis- 
bursement will be payable on or 
— Thursday, the Ist day of June, 
193: 

THE Register of Transfers will be 
closed from the close of business on 
Friday, the 19th day of May, 1939, 
until the opening of business on 
Monday, the 29th day of May, 1939. 


By Order of the Board, 
T.E.B 


Calgary, Alberta, 
9th May, 1939. 


McKENZIE RED LAKE 
GOLD MINES LIMITED 


(No Personal Liability) 
DIVIDEND NO. 10 

NOTICE is hereby given that a quarterly 
dividend amounting to three cents per 
share for the second quarter of 1939 has 
been declared payable June 15th, 1939, to 
shareholders of record at the 
business June 1st, 1939. om 


By order of the Board 
H. M. ANDERSON, 
peceptars. Sveneunre. 


Toronto, Ontario, May Ist, 1939. 


Sylvanite Gold Mines 
Limited 


(Ne Personal Liability) 


TO SHAREHOLDERS AND HOLDERS OF 
; SHARE WARRANTS: 


NOTICE OF DIVIDEND NO. 33 


uae boon as Dividend No. 33. 
Such Dividend “ill be payable June 30th, 
ot record at 64 close 


137 | Surplus forward 
tNon- 


290 | Elevator charges, etc.. 


first 
excess of such earnings was $501,217 
and consolidated net income alae ane 


‘(mide eke, 


Co.,| $1,068,090, or equal to $13.32 a share 


the first 


Y% 
$123,000 to $12,021,000. oy 
Income and Su 
Years 


Divid. & int. income .. 
Less: Exps. & ae 


THE FINAN 


er 


‘CIAL POST. 


_|teeek in Wheat 


Assets at Dec. 31, 1938, totalled $2.7 
millions. Working capital amounted 


to $355,027 
Cons. Income and Surplus Account 
Year Ended Dec. 31, 1938 
$ 


Operati oe 
Dads Weeds. ven, <cscisceaseseste: <<" Owe 


— jE FON: « c0 cobececes 22,997 
6s¥arte Soecdoceeds 25.048 
"ta 


Hos POOP eee eee 


777 | insur. prems. .,... peedoesd sees 1,188 


148,180 
140 


455, 204,093 
17,890 


7,951 
-recurr °E is ben enaiit 
e 
fund and contingency reserve. me 
Times Interest Earned 2.14 
Earnings per Share: 
lst preference $7.07 
Dividends Paid: 
7% $4.41 
ef. $1.26 $3.78 
ee os 


Current assets 
Current liabilities . 143,764 


Working capital 


Goderich Rivemer 


Traffic results for Goderich Elev- 
ator & Transit Co, in the year ended 
March 31, 1939, were the heaviest in 
seven years, according to G. L. 
Parsons, president. The result was 
a gain in net profits to more than 
four times the previous year’s levels. | 

New oil-fired boilers were instal- | 
led last year to permit generation of 
sufficient electrical energy to oper- 
ate the plant. 

Prospects for the current year are 
said to be encouraging because of 
the relatively large amounts of 
grain carried over for both Canadian 
and U. S. sources. Winter revenues 
were lessened in the past season by 
desire of unfilled elevators for stor- 
age grain and consequent lower 
prices. Goderich Elevatpr was able 
to fill its elevators. 


Income and Surplus Account 
Years Ended —— 


468,644 
187,726 
280,918 


$ 
146,021 
44,391 
19,867 


81,763 


Less: Oper. expenses 
Admin. expenses ... 19, ‘210 


Net earnings 41,063 
Less: Depreciation ... 26,582 
Corporation tax ... 615 
Life insurance (net) 804 


Income tax 9,222 


44,540 


Net profit 
42,003 


Less: Dividends 


Surplus for year 2,537 
Add: Prev. surplus .. 
Less: Adjustments ... 


sur lus forward .... 
eficit. 

Sarned per Share .... 

Paid ‘ 
Shares o/s, n.p.v 

Working Capital 

Current assets 69,634 
Current liabilities .... 28,866 


31,552 
$0.13 
0.50 
84,006 


35,503 
7,472 


Working capital 28,033 


Ontario Silknit 
A substantial decline in earnings 
is shown by the annual financial 
statement of Ontario Silknit Ltd. for 
1938 from those of the previous year. 
Silknit Ltd., the English subsidi- 
ary, incurred a net loss of $161 in 
1938, as compared with a profit in 
1937, M. H. Epstein, president, states 
in the report. Australian operations 
for 1938 resulted in a net loss of 
$121,175. Current ‘operating results 
in Australia and England show a 
moderate improvement over the cor- 
responding period of last year, Mr. 
Epstein states, but in Canada results 

are approximately the same. 


Cons. Income and Surplus Account 
Years Ended oe 31 


Profit from operations 

Less: Exec. sals. 
Directors’ fees 
Legal fees 


Net earnings 

Add: Exch. adj. ....+. 
Profit assets sale ... 

Less: Depreciation ... 
Amort, of lease ..+. 
Mortgage int. ...++. 
Loss assets sale . ecece 
Income taxXeS «+es+s 
Cap. incr. Exp. «+++. 
Exchange 


Net profit* 
Less dividends: 
ust. Silk pref. ... 


Loss for year ‘ 
Less: Prev. surplus .. 
Pr. yr. bad debts ... 
Pr. inc. tax 
Add: Div. res. 
Co. 


Surplus forward 117,108 
*Loss or deficit. 

. Working Capital 

1938 1937 


$ 
1,603,895‘ 
. 819,773 


784,122 


Current assets 
Current liabilities ... 


Working capital ..... 


United Service Corp. 
United Service Corp. and subsidi- 
aries reports a net. profit of $74,162 

for the year ended Dec. 31, 1938. 
The company found 1938 a difficult 
year, according’ to the president. 
Fred C. Manning. Business condi- 
tions were not satisfactory and while 


DIVIDEND NOTICES 


Ce —  ———zz——£Z{H¥_=__ 


The Bank of Nova Scotia 
Dividend No. 278 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 

declared for the current quarter to 
shareholders of record of June 15th, 
and that the same will be oes iyaple on 
and after Monday, the third day of 
July next, at any of the offices of 
the Bank in Canada. 


By order of the Board. ‘ 


H. F. PATTERSON, 
General Manager. 


funds, | Halifax, N.S., May 16th, 1939. 


(No Personal Liability) 
asicie aa hat No. 77 


sank given that a 
onee Dollar per 
stock of 


sy, lt Be 


" 


Net profit 

Less -¢ ~ tyme 
Pref. divds. ........ aedesdscons 20.708 | 
pepenatry. GAVGS. srcccosedves 10,386 


Surplus for year seevececes 
Add: Prev. Surplus .sscecesesees 


Surplus forward 


Invest. Foundation 

Investment Foundation Ltd. re- 
ports moderate depreciation in mar- 
ket value of porifolio and decline in 
revenues for the year ended March 
31, 1939, compared with close of the 
previous year. On March 31 last 
securities that were held were 
valued at $2,113,172, or $453,485 below 
book value, against $1,846,460, or a 
depreciation from book value of 
$717,488 reported a year ago. 

Earnings for the year totalled 
$136,485, as against $150,947 the year 
|before. After preferred dividends, 
there was a deficit of $12,792, as 
against a deficit of $250 in the 1938 
year. Only income received from 
dividends and actual interest earned 
was considered as revenue. 

At the close of the fiscal year the 
liquidating value of cumulative pre- 
ferred shares was $52.75 and the 
common $8.02. 

Income and Surplus Account 


Years Ended March 31 . 
1939 1938 


$ 
136, 150,947 
16,147 17,491 


Net revenue 120,337 133,455 
Less: Pid. dividend ., 069 133 
Tax reserve 60 


Loss for year 


Previous surplus .... 58.284 


Surplus forward 45,492 58,284 


Dominion Gas 
A reduction in gas output and 
gross revenue of Dominion Gas and 


Electric Co, during 1938 was due 
to relatively milder weather, par- 


000 | ticularly in the territory served in 


and about Calgary. Electrical out- 
put increased because of the expan- 
sion of business and utilities, P, M. 
Chandler, president, states in the 
annual report of the company. 

Net profit in 1938 was equivalent 
to $1.26 a share on the common stock, 
as compared with $1.51 in 1937. 

Cons. Income and Surplus Account 

Years Ended Dec. 31 
1938 1937 
ve pe revenue: s s 
3,178,263 3,366,911 
Electricity reeves, 1,179,995 1,147,569 


4,358,258 4,514,509 


1,833,159 1,886,706 
306,410 384,083 
383,839 


20,443 
2,543,851 


Net oper. inc. 1,814,407 
Add: Non-oper. inc. .. 23,911 


1,838,318 
445,110 


1,393,208 


267,632 
24,053 


194,528 


25,434 
214,404 


15,582 
741,633 
851,575 
256,522 

17,820 

4,488 


372,745 
*256,250 


116,495 
763,424 


Isess oper. exps.: 
Operations 
Maintenance 
Taxes ‘excl. inc.) .. 
Prov. for bad debts 


365,548 
20,941 
2,657,278 
1,857,222 
31,386 
1,888,608 
438,577 
1,450,031 


288,013 
32,355 


187,838 


29,486 
216,936 


16,818 
771,446 
678,585 


256,523 
10,303 
391 


Net earnings 
Less: Depr. & amort. . 


Pr. chgs. of subsids.: 
Int. fund. debt 
Int. unfund. debt .. 
y. for Dom. inc. 


Pref. dividends 
Earns. applic. to min. 
int. in com. stocks 


Less: Int. coll. tr. bds. 
Other interest 
Exch. discount . 


411,363 


Net profit 
175,000 


Less: Pref. divds. 


Surplus for year 
Add: Prev. surplus .. 
Misc. credits 
Adj. min. 
earns. of subsids. . 
Prof. on sale of secs. 
Less: Inc. tax adjust. . 
Misc. charges, net .. 


26.934 
4,969 


Surp. carried forward 851,267 763,424 
*Including $3.25 per share on arrears. 
Fixed Charges Earned:* 
Before depreciation . 3.93 4.18 
After depreciation .. 2.34 2.54 
*Fixed charges of Dominion Gas and 
Electric Co. after deduction Of prior 
charges of subsidiaries. 
Earns. per Share: 


27,461 


$14.91 


$16.45 

00 +3.25 7.00 

Com. (new): Earned* 1.26 1.51 

None paid. 
*After deducting full year’s dividends on 
preferred stock. 

Shares Outstanding at Dec. 31: 

$7 preferred . 25,000 

156,428 


Working Capital 


156,428 


Current assets 1, 196 
Current liabilities .... 812, 413 


Working capital 842,035 


McColl-Frontenac: 


McColl-Frontenac Oil Co. and its 
Canadian subsidiaries report a con- 
solidated revenue in the year ended 
Jan. 1, 1939, of $2,726,552. This com- 
pares with $3,478,900. 

Net profits available for dividends 
last year totalled $761,657, or just 
under 38 cents a share, as against 
$1,266,541. or $1.03 a share in the 
1938 fiscal year. 

Consolidated balance sheet as at 
the end of last January shows a 
number of changes. On a consoli- 
dated basis, the statement does not 
include the assets and liabilities of 
the subsidiary companies outside of 
Canada, stich as the Antilles Petrol- 
eum Co. and the Frontenac Pipe 
Line Co. 

On an adjusted and comparative 
basis, the working capital position 
shows an improvement from $3.3 
millions to $5.6 millions. The funded 
debt was increased from $9.2 millions 
to $12.5 millions and a bank loan of 
$3.4 millions liquidated. The invest- 
ment in subsidiary companies in- 


®/ creased during the year from $3.6 | Less: 


millions to $3.9 millions, while in- 
Mae ge acs eae ene about a mil- 


prefe 
The emis damned chin, 
tilles Petroleum Co. (Trinidad) 
shows it has a deficit of $2,043,259. 
The directors have deemed it advis- 
t this amount should be 
the company’s 


US. | “ne Conditions| 


Earlier Aleiaces Followed by Decline When Rain 


Comes — § 


Shown in Face of Large 


North American Shipments Eucouraging 


From Our Own Cosmeepenibaes 
WINNIPEG,—The wheat market at the beginning of this week 
failed to hold all the gains made last week. The impetus caused by 
damage to the United States winter wheat crop apparently exhausted | 
itself until more definite estimates should be possible and until pur- 


chases made during the upward 


movement should be completely 


absorbed. Later rains caused prices to ease further. 

United States Secretary of Agriculture Wallace came out this week 
with an official estimate of United States wheat production for the 
579| year at 704 million bushels. An estimate at this time can be no more 
than a guess, but the figure selected is sufficiently low to suit the 


74,162 | present purpose of the Government, 


Had it been 50 million bushels or so higher, it would have been 
| necessary for the administration to take a vote of producers as to 
whether or not delivery quotas should be applied on the new crop, 


a step which would have probably 


developed a good deal of hostility 


301,080 | to the programme. At the same time the estimate was used to justify 


Increased acreage allotments for next year, by some 7 million acres. 


This action is taken as indicating 
that the London meeting is not mak- 
ing much progress. 

Some deliveries continue to be 
made daily on the Winnipeg May 
contract. This is all Garnet wheat, 
which :no one particularly wants, 
and other grades are holding in the 
cash market above the delivery 
basis. 

- . « 
Growing Confidence 

North American wheat shipments 
of nearly six million bushels last 
week, and a world total of 12 mil- 
lions, looked encouraging in view 
of the recent advance in prices, at 
which a good deal of such wheat 
was purchased. A substantial part 
of the shipments, of course, repre- 
sented bookings made a consider- 
able time back. 

So far as Canadian wheat is con- 
cerned, bookings for the opening of 
navigation, and immediately there- 
after, had been in-progress during 
several months. Shipments from 
the United States represented in 
part fulfillment of the large-scale 
transaction made some time ago 
between U.S. Government agencies 
and British mills. 

But the fact that markets were 
able to tontinue a substantial show- 
ing of strength in the face of such 
shipments resulted in a growing 


degree of onan in the market. 
a * 


U. S. Crop Conditions 
Condition of the U.S. winter 
wheat crop continues for the pres- 
ent the most important single factor 
in the markét. All observers agree 
that the crop has been set back to a 
very large extent since May 1, 
when the government report of 
conditions ihdicated a probable win- 
ter wheat production of 543 million 
bushels. But the actual extent of 
damage done is still a matter of 
varying opinion, and much of the 
possible damage can still be over- 
come by weather sufficiently favor- 
able. For’ some time yet, fluctua- 
tions in price will largely depend 
on changing conditions in that area. 
Concern also begins to be felt about 
the spring wheat crop of the north- 
western states, much of which has 


ment and a corresponding reduction 
made in the paid-up capital. To that 
end the shareholders will be asked 
to approve a by-law passed by the 
directors on May 2, 1939. 


Consolidated Profit & Loss Account 
Year Ended Jan. 31 ine 


1939 
$ 
3,419,159 
59,741 


3,478,900 
946,781 
68,804 
97,679 
565,059 
167,548 
51,988 
314,500 


1,266,541 
478,233 
330 


es 


Operating profit (a) .. 
Add: Inc. frm. invest. 


Total net revenue .... 

Less: Depreciation ... 
Prov. doubt. accts. . 
Contingent res. 
Bond interest, etc .. 
Bank & other int. . 
Bond dis., amort., etc. 
Iacome tax 


Net profit 
Less: Preferred divid.. 
Common dividends ... X / 


458,308 


Surplus for year 
f: 3,108,845 


Add: Prev. surplus . 
Less: 
Cost of pref. shares 
for redemption ... 
Surplus adjustments.. 
Add: Cap. sur. trans. . 


Surplus forward 3,645,869 869 
Earned per Share: 
Preferred (€) ...+«s++ $15.89 
Common (f} 0.376 1.03 
(a) After charging off in 1939, $172,357 
counsel and solicitors’ fees and executive 
officers’ and directors’ remuneration in 
1938, 544. 
(e) Based on shares outstanding at end 
of ~ 
(f) Based on 766,783 shares in 1939 and 
1938, 660,000 shares in 1937. 
Working Capital 


$ 
6,969,486 
1,355,100 


5,614,386 


29,921 
24,763 
_ls ane 


$ 
8,353,930 
5,023,677 


3,330,253 


Current assets 
Current liabilities .... 


Working capital 


Antilles Petroleum 


Antilles Petroleum Co. (Trinidad), 
subsidiary of McColl-Frontenac Oil 
Co., reports a gross profit in the 
year ended Jan. 31, 1939, of $79,870. 
After depreciation and amortization 
charges there was a deficit of $547,- 
233, which brought. profit and loss 
debit balance up to $2,043,259. 

The balance ‘sheet as ‘at Jan. 31 
shows assets of $3,881,567. Current 
assets totalled $387,174 as against 
current liabilities of $35,057. Ad- 
vances from McColl-Frontenac to- 
talled $2,445,855. Oil wells are car- 
ried on the books, less amortization, | ta 
at $162,290 and oil leases at $138,688. 
Fixed assets totalled $1,120,113. 
Comparative figures for 1938 are 
not available as this is the first time 
the company has issued a financial 
statement. 

Income & Surplus Account 
Year Ended Jan. 31 
os 

79,870 
eeeeeerereer 389,613 
Amort. ame es: eesboctbcces, SOnee8 
Amort. lease am aereeeeeree 18,070 
Depreciation 179,962. 


neqereeeterece 
a 


Loss for year ..,.csccceeeseseress 547,233 
Previous 297,033 
Add: Adjustments 1190903 


Deficit forward 
Werking Capital 


eens | pee is 


eeeeeeerwaeeteeeee 


Current abilities ceupspogesenen | Sern. 
pene capital povisogenrecsons 


aerate | © 

35,087 

sat 
“A 


had a poor start because of unfav- 
orable moisture conditions, 


In Western Canada 


Some discouragement as to prob- 
able: wheat produgtion in western 
Canada has been caused ‘by lack of 
extensive. rainfall over the greater 
part of the area, and by reports of 
heavy dust storms during part of 
last week. A check of conditions, 
however, reveals comparatively 
little damage that would not be 
rectified by substantial rains in the 
near future. Moreover, the bulk of 
the wheat crop was seeded suffi- 
ciently early to give it time for 
some period of practically stand- 
still condition. 

June rains, always hoped for on 
a large scale, can ensure a satisfac- 
tory crop over by far the greater 
part of the West. The most that can 
be said is that perhaps the greater 
number of farmers would feel bet- 
ter satisfied if there were greater 
reserves on which the crop could 
draw, in case the period of waiting 
for rains is unduly prolonged. Dust 
storms have rather been a symptom 
of dryness that may, if prolonged, 
produce important damage than a 
cause so far of substantial harm. 

In Saskatchewan, however, hatch- 
ing of grasshoppers has been going 
on at a rate which causes alarm, and 
poisoning campaigns are swinging 
into action. Heavy rains and cool 
weather would do a good deal to 
check the danger. 

” ~ > 
Barter Deal Protest 

News from Ottawa that the Can- 
adian Government has protested 
against any large-scale barter deal 
for wheat between Great Britain 
and the United States is confirmed 
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trade was worried for a time about 
the adverse effects of such a trans- 
action, if it should be consummated. 

Canada, however, still has to face 
political competition from Rouma- 
nia in the wheat market, as the! 
treaty just concluded between that 
country and Great Britain calls for 
purchase of 6,000,000 bushels of 
Roumanian wheat out of the crop | 
to be produced this year. 


Colonial Steaniships 


Earnings of Colonial Steamships 
Ltd. showed a substantial apprecia- 
tion in 1938. As a result, bond and 
note interest was earne@ 1.33 times 
after depreciation as compared with 
0.73 times in 1937. Reserve for de- 
preciation on steamships now totals 
$208,655 against book value of $1.5 
million. The auditors, Clarkson, 
Gordon, Dilworth & Nash, comment 
on this item saying that, “subject to 
the sufficiency of the reserve for de- 
preciation on steamships,” the bal- 
ance sheet and income account re- 
presents the true position of the com- 
pany. 

Amount of prior lien 6% bonds re- 


000 | mains unchanged at $241,000, but de- 


posits with trustee for sinking fund 
is now $80,416." Sinking funds pay- 
ments of $120,000 are in arrears on 
this issue. 

General mortgage 6% bonds re- 
main unchanged at $1.2 million, as 
does 6% redeemable note of $100,000. 
Consolidated Income and Surplus Account 


Years Ended Dec. 31 
1938 1937 
$ $ 
*180,923 126,133 
91,740 91,860 
59,025 
6,400 


23,758 
270,504 


Deficit forward 46,836 
sAdjusted. *After executive salaries 
and bonus, $25,908; directors’ fees, $600; 
legal fees, $981. *Loss. 
Working Capital 


Current assets 642 
Current liabilities .... 78,356 


160,286 


Operating profit 
Less: Bond & note int. 
Depreciation 
Inc 


Net prof 
Less: Sedbians deficit 


233,120 
78,213 


Working capital 154,907 


Frontenac Pipe Line 


Frontenac Pipe Line Co. (Texas) 
and a subsidiary company, McColl 
Brothers Inc., New York, report 
gross revenue for the year ended 
Jan. 31, 1939, of $36,143 and a net in- 
come after all charges of $11,422. 
Comparative figures for the previ- 
ous year are not available. 

The consolidated balance sheet of 
this company, .a subsidiary of Mc- 
Coll-Frontenac Oil, shows assets 
iat $322,878. Current items to- 

tal $25,993 as against current liabili- 
ties of $145,227.. Fixed assets are val- 
ued at $184,866 and advance pur- 
chases and contracts at $111,029. Ad- 
vances from McColl total $47,838 
while capital stock and earned sur- 
plus totals $62,798. 


Cons. Profit & Loss Account 
Year Ended Jan. 31 


eee eee ee eeeseenere 


ee eee eeeeeere 


Income — eeEceeecsevecetse” 


Net in 
Previous a oangiins 


Surplus forward .......5+.6000+5 
<n Capital 
seeeteenereeeereae © 
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Working capital . 
“Excess of current liabilities. 


SHIPPERS - 


EXPORTERS 


Private wires 
connecting 
Offices 
across Canada 
with New York 
and Chicego 


Executive Offices 
Winnipeg 


LIMITE re) 


Wheat Prices 


aun sn en MONTHLY RANGE 


Crop 


year from 


Aug. 1, 1938 


High 


-79% 
.BT% 
685s 


33% 
32 
31% 


445% 
41% 
41 


1.59 


‘47% 


Low 


58% 
59% 
60% 


(Cash Quotations) 
For Week 

May 16 ~ 

Low 


1 Northern 
2 Northern 
3 Northern 


46 
Combined Export Prices: 
May shipments. 
Week to May 16 
High Low 


No. 1 North. (Vane.) ..... + 81% 
No. 3 North. (Atlan.) ..... 77% Th 
Yugoslavia 58 57% 
Australian (afloat) 69% 
French, soft 59% 
Argentine Rosafef ......+. 


763% Ib. 


Winnipeg Grain Futures 


Week te May 16, 1939 . 


eeeeeeeeeeetoree 


Barley 
May ceccosscescccese 
JULY coccvevesccccces 
Oct. eeeeeeeeeeeereee 
Flax 
Ma” Sicedus goedetese 
yor eebeeeererene 


‘Open 


Low 

for for 

May 10 week week 
.66'4 66% 63% 
6744 875% 64% 
68% 68% 65% 


High 
Close 
May 16 
63% 
64% 
65% 78 


-30 
-29% 
. 20% 
4012 
39% 
38% 


1.484 
1.504 


Your Investment Questions 
Answered Without 
Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Cana- 
dian investment that you are interested in. 


If not already a. subscriber, address your, 
enquiry to The Investment Department when 
sending in your subscription. 


(52 jones) I enclose. $5.00. 


Name 


‘ 


USE THIS COUPON 


THE FINANCIAL POST, 
481 University Ave., 
Toronto. 2, Canada. 


Please send ‘me The Financial Post for the next yeee 
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» By Smelters Decline) Unperturbed 


3 Uchi and Chesterville Both Im 


rtant New-Juniors 


Getting Under Way Shortly—Dividends .- 
Again Reach New Peak 


The mining stock market continues to 


saunter along aimlessly, 


but the mining industry continues to knock down old records. For 


the first five months of this year, 


* totalled over $27.7 millions. This compares -with $23.2 


* in the same period last year. 


dividends paid by Canadian mines 
millions paid 


-. ‘The sleek new 500-ton mill starts at Uchi this week. In a month 
.« the 540-ton Chesterville mill, perched high above the surrounding 


Larder Lake countryside, should 


be turning over. Both are very 


important additions to the ranks of Canada’s gold producers, Jack 
Hammell’s Uchi has had a long, long wait since it was staked in 1926. 
The Chesterville got its property and formed its company in 1907. 
‘ Now both stand on the verge of what, on present information, promises 


‘ to be a profitable career. 


Low Earnings - 
A poor earnings showing so far 
this. year and the general expecta- 
tion that a further reduction in divi- 
« dend or bonus will be announced, is 
: enough to account for the sharp de- 
‘cline in price of Consolidated 
* Smelters stock, informed financial 
: opinion believes. 
Liquidation of estates is under- 
* stood to have contributed to the 
* selling, but not to be of sufficient 
volume to justify the weakness. The 
late President J. J. Warren had only 
1,001 shares at the time of his death. 
The late Frank P. Jones is under- 
etood to have been a big holder, the 
precise amount not yet revealed. 
Because of the enormous volume 
on which Smelters operates, a frac- 
tional change in the price of base 
metals, makes a vast difference—up 
or down—to the Smelters’ treasury. 
The stock was around $100 in March, 
1937 when metal prices were good 
and when it appeared that decisive 
improvement in business could be 
expected. From that time, it 
dropped to $45 in October, 1937. 
That bottom it has hit three times 
since then, March 1938 and Sept- 
ember (Munich) 1938. and again this 
week. Volume in average weeks this 
year has been around 5,500 shares 
changing hands. For the week end- 
ed May 15 volume soared to 13,325. 
o 


Output Down 

Production for the first quarter 
of 1939 was considerably lower than 
for the last quarter of 1938 and the 
first quarter of 1938. Prices of base 
metals so far this year have not 
been better than last year’s average 
—probably showing a decline—so 
that lower income is believed 


- certain. 
1938 
4th 
quarter 


1939 1938 
ist 
quarter 
45,433 
32,172 

156 

; CO, bee 11,007 14,531 14,096 

Silver, oz... 2,230,294 2,545,588 2,658,758 

Following is the comparative 

record of some significant items 

from the Smelters’ income and sur- 
plus account. 


(In millions of dollars) 
1938 1937 
40. 


14. 
1 


Lead, tons .. 


Net profit .. 
Dividends .. 
Surplus year 
Balance fwd. 
Per share 
earnings $ 
d—deficit. 


Announcement of President Blay- 
lock that the company was going to 
make a thorough test of outside 
properties, and drop absolutely ones 
it did not find promising, before re- 
newing exploration for other prop- 
erties was generally regarded as a 
bullish factor. 


. 5 
6.2 4.7 
8.2 1.4 
1.91 3.3 
3.6 5.5 
1.90 4.50 


“Alarming” Increase 

One baffling item which seems 
generally to have escaped notice is 
a rather innocent looking line in the 
annual statement, subsidiary com- 
panies, under the head of current 
liabilities. In the report of the 
Smelter subsidiary, West Kootenay 
Power and Light, under current as- 
sets is accounts receivable. Over the 
past four years those two items have 
remained identical, hence represents 
moneys which Smelters seems to 
owe West Kootenay. 

Growth of this amount in recent 
years is being termed “alarming” in 
financial circles. In 1934, it was just 
over $2 millions; in 1937, $4 millions 
and in the latest report, 1938, the 
figure is up to $6.8 millions. 

There is no explanation in either 
report to make any explanation of 
what this item really means. 


New Rules 

Important changes in the mining 
regulations of Manitoba have been 
announced by Hon. J. S. McDiarmid, 
minister of mines and resources. 

Of particular interest to the pros- 
pector is the change which permits 
him to stake nine claims on his own 
license in any mining division of the 
province and still allows him the 
right to stake in the name of other 
licensees. By allowing the staking 
of nine claims on the prospector’s 
own license, filing fees are reduced 
from $90 to $50. 

The fee of $10 charged: for aban- 
donment of property has also been 
eliminated and it is hoped the re- 
moval of this charge will result in 
the prompt reporting to the record- 
ing offices of claims so abandoned. 

The Northern Chamber of Mines 
at Flin Flon has requested that pros- 
pectors might place a “protection” 
tag on claims for 60 days. Under this 
plan the prospector might investi- 
gate his property prior to registra- 
tion and recording and, if not satis- 
fied with results, he would simply 
remove his “protection” tag, the 

~gtound would be immediately open, 
and the prospector could move on to 
some other location. % 

The number of free assaye has 
been increased. Furthermore, cer- 
tain free assays will be allowed each 
year to the holder of a miner's 
license. 

There are minor changes regard- 
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cepting certain geophysical and elec- 
trical examinations as part or all of 
the work. In many other ways the 
act is made clearer, The director of 
mines is also given greater authority 
for accepting certain forms of work 
in lieu of the ordinary assessment. 


Sugar Daddy 

Not joining the view halloo that 
an increase in the price of gold is 
just over the next fence is unfashion- 
able in certain quarters. But all 
along we have clung to the view that 
Mr. Roosevelt is unlikely to play 
sugar daddy to Canadian mining and 
Canada unless at the same time he 
can sugar up the situation in his 
own bailiwick. 

But there is a growing interest in 
sober United States financial circles 
ia the probability of a gold price in- 
crease. Practically every major 
U. S. financial publication in the 
past week or two has, after months 
or years of relative indifference, 
made a study of the current position 
and probable future of gold. 


Using Gold 

What U. S. observers are pointing 
out is this: Closest to the President 
is a group of men believing that his 
election outlook is poor, both politic- 
ally and economically; that the only 
thing for him to do is to keep on 
spending, “go whole hog,” find means 
to prime the pump a third time. The 
U. S. observers closest to the 
Washington scene say Roosevelt is 
thinking much about “using gold”; 
also that inflationary sentiment is 
rampant and growing in Congress. 

Just what “using” gold might mean 
as the President and his friends 
come nearer to elections and the 
necessity of imposing “good times” 
on the U. S. becomes greater, no one 
now can say. Anyway, the consensus 
among the main body of authorita- 
tive observers is that an increase in 
the price of gold is inevitable. But 
when? The next decade or the de- 
cade following is the nearest they 
will commit themselves. 


Orpit Result May | 
Enlarge Big Camp 
Success in This Sector 


Would Have Wide 
Effect 


From Our Own Correspondent 


TIMMINS.—Recent surface work} Pear, 


and diamond drilling now at the 
Orpit holdings in Bristol township 
since the snow left have revealed 
conditions giving rise to the belief 
that development at this property 
may be as significant to Bristol 
township as was Faymar in Deloro 
township. 

Hole No. 14, which entered the 
main zone around 480 feet, brought 
up a considerable length of miner- 
alized core and encountered the 
serpentine formation, searched for 
in vain “up until then, in the foot- 
wall of. the vein. A four-inch sec- 
tion assayed $24.15, according to 
word from T. L. Brook, long asso- 
ciated with the financing of this 
property. 

An encouraging discovery was 
the presence of tourmaline 500 feet 
east of the shaft. With this and the 
fact that No. 12 hole yielded a five- 
inch section assaying $90.65, No. 15 
hole has been spotted to go down 
150 feet west of No. 14. 


Placer Development’ 
Listed at Montreal 


From Our Own Correspondent 

INTREAL.—The capital stock 
of Placer Development Ltd. was 
called for trading on the Montreal 
Stock Exchange on May 10. Coin- 
cident with the listing by the Mont- 
real Stock Exchange the stock was 
removed from the list of the Mont- 
real Curb Market. 

The listing covers 744,000 ordin- 
ary shares, par value $18, which are 
issued and outstanding. The auth- 
orized stock of the company is one 
million shares. 

Placer Development is a mining 
holding and exploration company. It 
owns 300,000 shares of the one mil- 
lion issued shares of the Bulola Gold 
Dredging; 615,000 shares of the 
1,500,000 issued shares of Asnazu 
Gold Dredging; 1,150,000 of the 3.- 
200,000 issued shares of Pato Con- 
solidated Gold Dredging: 32,000 
shares of the 50,000 issued shares of 
Rutherglen Gold Dumps; 50,000 
shares of the 60,000 issued shares of 
Gold Dump Proprietary; all the 
issued shares of American Placers 
Inc., Placer Management Ltd, and 
Clutha Development Ltd. It also 
holds an interest in Silver Prince 
Syndicate and in Universal Placer 
Mining Corp. 

Through American Placers Inc., 
the company has interests in Golden 
Queen Mining Co., and Pan Ameri- 


ann Se Correspondent 
MONTREAL—R. Moat & Co, 
member of the Montreal Stock Ex- 
change and Montreal Curb Market, 
have taken over the Ottawa office 
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Protective Committee 
_ Wants Meeting to Oust 
Five Directors 


COMPANY REPLIES 


From Our Own Correspondent 

MONTREAL.—E. C. Ford, of Mont- 
real, chairman pro tem of a protec- 
tive committee, heads an attack on 
the t of Siscoe Gold 
Mines Ltd. seeking to oust five mem- 
bers of the board and the adoption 
of new policies. Shareholders are 
asked to sign a requisition calling a 
meeting for that purpose. 

Directors.of the company have 
promptly countered this action by 
circularizing shareholders with a 
defense of their record, calls the 
Ford protective committee “trouble 
makers” and say that if the share- 
holders wish to incur the expense of 
the meeting, the directors will order 
one. . 

Committee Name Five 

No particulars are available as to 
the personnel of the protective com- 
mittee, other than that E. C, Ford 
is the chairman, He says that a 
number of shareholders are backing 
the committee but that at this time 
he is “not disclosing the names of the 
committee.” 


The committee is demanding re- 
signation of J. B. Lynch, now presi- 
dent of Siscoe Gold Mines; J. H. C. 
Waite, vice-president, Thomas 
Guerin, T. H. Higginson and Gerard 
C. Smith. 

Reforms Are Listed 

Among other things the protective 
committee seeks the following 
changes: 


(1) The keeping of shareholders 
informed of all facts necessary to en- 
able them to judge the value of the 
property and the value of the shares. 

(2) The election of a board whose 
purpose will be the development of 
the mine as economically, as effi- 
ciently and as carefully as possible. 

(3) The maintaining of your finan- 
cial reserves in an absolute liquid 
position. 

(4) The adoption of by-laws pro- 
hibiting the purchase of outside 
properties until complete details are 
disclosed to the shareholders, and 
then, only after shareholders have 
approved of that policy. 

(5) The maintaining of a dividend 
based on the net earnings of the 
company, and to that end, if neces- 
sary, the paying out of reserve of 
accumulated net earnings such 
amounts as may become necessary 
to make up the difference between 
the net quarterly earnings and the 
amount necessary to stabilize the 
quarterly dividends at 5 cents per 
share. 

(6) That the management should 
confine their time, attention and ef- 
forts solely to the operation of your 
property and should not be permit- 
ted to divide their time and efforts 
among other interests. 


Company Answers Charge 

The company counters the at- 
tack in a letter signed by all the 
directors, defending its record. “Un- 
able to cite a single instar.ce of mis- 
management,” the letter says, “these~ 
trouble makers make contradictory 
statements concerning the dividend. 
the investments, and the ‘rumored’ 
purchase of new properties.” 

The letter-brings out three points: 
(1) Payment of Dividends in Excess 

of Earnings: 


“However pleasant and perhaps 
momentarily popular this might ap- 
“eh ous sense of their 
responsibilities does not allow your 
directors to pay amounts which 
would to weaken the working 
capital and eventually jeopardize 
the permanency of your investment. 
The strong financial position of your 
company at this time is the result of 
the prudent policy followed by your 
board. As in the past, bonus pay- 
ments will be made whenever earn- 
ings justify them. 
(2) Investments 

“A reasonable part of the liquid 
funds of Siscoe has been carefully 
invested in six of the premier Can- 
adian mines to obtain an improved 
yield, with great benefit to the com- 
pany. As revealed full in the annual 
report, investment income was more 
than doubled between 1935 and 1938. 
This policy has been repeatedly ap- 
proved by the shareholders at their 
general meetings. 

(3) New Properties 

“Your present management has, 
necessarily, always had authority to 
make purchases, During five years 
its power has never been abused, and 
its policies have been repeatedly 
approved by shareholders at the 
general As was stated in 
the press, no amount of $400,000, nor 
any other sum whatever, has been 
committed or earmarked for the pur- 
chase of properties and Siscoe does 
not even hold any option on other 
properties, though such options have 
been offered to it. What confidence 
can you have in the sincerity of per- 
sons who report to you old rumors 
known to be false?” 

In conclusion, directors ask share- 
holders to sign an enclosed card sig- 
nifying their wishes for or against 
the calling of a special meeting. 


International Petroleum 
Peruvian Output Drops 


Production of crude oil from the 
South American Properties of Inter- 
national Petroleum has been some-- 
what lower for the first four months 
of this year than a year ago. All of 
this decline has taken place in Peru 
as Colombia shows a good increase. 
Comparative trends for the two 
fields are shown by the following 
figures. 


Comparative Monthly Production 
; Pe Colom. 


bie 55,499 
how 32,204 57,399 toa 
April, 1939, was the best month the 
company has had this year and the 
total was above that for the corres- 
ponding month a year ago by a small 
margin. Detailed production figures 
for the first four months of 1939 
follow: 
Menthly Crud 
yor Preece 


Aver. 
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MONTREAL CURB OFFICERS— 
David S. Yuile (left), who has been re-elected chairman of the Montreal 
ce-chairman 


Curb Market. Vi 


is Paul E. Ostiguy (centre). and secretary- 


treasurer, F. S. Molson (right). H. H. Rath, of Thomson, Mathewson & Co., 
is the only new member this year, other members of the board of managers 


having 
& Co.; 


& Co.; M. G. Ibbotson; and F. J. Smith, of Routledge, 


The Week in Oils 


been re-elected as follows: J. R. Ballantyne, of Craiz, Ballantyne 
A. S. Beaubien, of L. G. Beaubien & Co.; S. D. Cantlie, of Burnett 


Jarvis & Co.. 


New Steveville Field 
Said Big in Promise 


Another Increase in Allowable Production — Expect 
Nesbitt, Thomson to Make New Offer on 
Canadian Oil Companies Deal 


From Our Own Correspondent 

CALGARY.—Another increase in the allowable production of 
crude oil is announced this week, up 3,000 to 22,500 barrels per day. 
This is the third increase in the past six weeks and reflects the 
growing demand from the Prairie markets, General improvement 
in the oil situation has marked recent weeks in fields on this continent. 
Better demand and statistical position in the mid-continent field, for 
instance, brought another one eighth of a cent increase in the price of 
wholesale gasoline, the fourth increase in the past two months. 

Average production under the new schedule for the 73 producers 
is 308 barrels daily, with Home 2, Royal Canadian, Royalite 38 and 
Vulcan Brown all over 600 barrels daily. 


Great New Field? 


Whether or not the Steveville is | ©@% product to 


going to be Alberta's great new oil 
field, it is still too early to say. The 
suddenness with which the new 
Anglo-Canadian well came in 
caught drillers completely by sur- 
prise. The well blew wild, shower- 
ing men and the surrounding 
countryside with crude. The drill 
stem was still in the hole and no 
production or control equipment 
was available anywhere in the 
vicinity 130 miles east of Calgary. 
Consequently, the crew have had a 
long and very dirty fight “killing” 
the well with a heavy fluid com- 
pound (baroid). 

Early estimates are that the gas 
flow will be from 10 million to 15 
million cubic feet per day, which 
makes it almost certain that the 
Steveville is a large gas field. The 
gas will prove a valuable reserve 
supply for Calgary and might be 

to. Moose Jaw and Regina 
when the field has been developed. 

There are excellent prospects that 
the field is a prolific crude oil pro- 
ducer in addition. Especially im- 
portant is the type of oil indicated, 
oil men claim. 
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Welcome Type Crude 

It is believed that Steveville pro- 
duces a low,gravity crude oil. An 
abundant quantity of this low gra- 
vity crude is precisely what is 
needed in the Alberta oil industry 
to balance off the high gravity 
crude produced in Turner Valley. 
Turner Valley crude is of value 
principally for the gasoline it con- 
tains. It is not a fuel oil and is not 
suitable for marine use or lubricat- 
ing products. An oil with low gra- 
vity, produced in large quantity in 
Alberta, would be of the utmost 
value for navy and marine use gen- 
erally, and for supplying all needs 
of an oil industry. 

Anglo-Canadian holds vast acre- 
age on the Steveville structure, as 
does the Anaconda Co. of Calgary. 
It is reported Standard Oil Co. of 
California holds considerable acre- 
age in the area. One rumor current 
here is that this company is await- 
ing results at Steveville before it 
closes the deal with Home Oil to 
develop Home's agreage in north 
Turner Valley. 


Expect New Deal 

Oil producers generally have 
been watching with interest the ef- 
fort of Nesbitt, Thomson and Co. to 
get control of Canadian Oil Com- 
panies Lid. Nesbitt, Thomson are 
dominant figures in Anglo-Can- 
adian. It was generally expected 
that once the deal for Canadian Oil 
had gone through, that company 
and Anglo would be put together, 
at least on some working basis. This 
offered an extensive, ready-made 
outlet for Alberta crude oil, prim- 
arily of course for Anglo-Canadian 
production, but perhaps, under ag- 
gressive management, for other Al- 
berta crude producers. It also 
introduced the prospect of a com- 
petitor in,the Alberta crude market 
for Imperial and British American. 

Difficulty over the preferred 


shares has resulted in Nesbitt, 


Thomson withdrawing their orig- 
inal offer. It is generally expected 
in informed eastern circles, how- 
ever, that another offer will be 
made shortly. 
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,| Two New Refineries 


Calgary's new $1.5 million refin- 
ery, constructed by British Ameri- 
can (capacity 5,000 barrels crude 
daily), has been formally opened 
with ceremony and the plant is now 
in operation..A pipeline has been 
built from the terminus of the Tur- 
ner Valley-Calgary pipeline system 
to the refinery site in east Calgary. 

Now work has commenced on 
construction of a $1,750,000 addition 


87,990 | to the Imperial refinery in Calgary. 


90,134 
Ma Ccececccce 900, , 80,7: 
April Cevercree es 934,319 799, ous 


—_-_—_—_- —-——_—— 
‘ ' 3,870,200 0,887,923 89,727 


Judging by these activities, observ- 
ers here doubt if the major distri- 


Aputing companies. plan- to 
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Turner Valley oil with the Ameri- 


any great extent. 


* * 


Mission Starts Home 

At the opening of the British- 
American plant, Premier William 
Aberhart expressed the hope that 
the Alberta oil mission, to leave 
England May 17, is coming back 
with “good news” for the Alberta 
oil industry. According to the Pre- 
mier, the delegation has had num- 
erous conferences with British 
financial interests and with repre- 
sentatives of the British Govern- 
ment. 

The outcome of the mission, it is 
hoped by oil men here, will be the 
investment of British capital in fur- 
ther exploration of wildcat struc- 
tures in Alberta, It is generally 
recognized financial interests can- 
not be expected to provide capital 
for a pipeline to the Pacific coast or 
to the head of the Great Lakes 
until Alberta oil reserves are 
proven larger than at present. . 

~ +. s 


Big Dividends 

Dividends paid or payable by 
Turner Valley producing companies 
for the first five months of 1939 will 
total $855,805. The figure will prob- 
ably be swelled June 1 by dividend 
announcement of other companies. 

Apart from these dividends large 
sums will have been distributed by 
June 1, 1939, in royalties, including 
substantial royalty payments to the 
provincial government. 

A complete list of dividends an- 
nounced and payable during the 
first five months of 1939 is as 
follows: 


Royalite .. $535,790 


McD.-Segtr 
6,300 ee 


Monarch 
Prairie .... 
Royal Can. 


C. W. Dingman, deputy chairman 
of the Conservation Board, has an- 
nounced that the two “padlocked” 
wells, National Petroleum 1 and 
Mercury Royalties, producers in 
south Turner Valley, will be per- 
mitted to produce under their 
quotas again by the end of this 
month. By the end of this month, 
Mr, Dingman said, the wells will 
have been penalized enough to 
make up the surplus oil produced 
before they were closed in. Mr. 
Dingman pointed out that the com- 
panies were not penalized by the 
closing in of their wells; that they 
were merely “pulled back into 
line.” 


Lake Freight Rate 
Reduced on Grain 


Lower Charges Expected 
to Give ae to 


From Our Own 


\$4.24 a Share! 


Ore Reserves Up Both in| 


Tonnage and Grade— 
New Ore Rich 


ore reserves through 


Increased 
opéning up high grade in No. 25 vein, | | 


and greater operating earnings, are 
highlights of the annual report 
McIntyre Porcupine Mines for the 
year ended Mar. 31, 1939. Earnings 
amounted to $4.65 a share c 
with $4.51 in the previous f. year 
before writing off outside explora- 
on. After all charges, net profit was 
ual to $4.24 a share compared with 
$4.50 last year. 

Production was $8,375,336 from 

871,900 tons treated: in the year end- 
ed Mar. 31, 1939, an average of $9.61 
a ton. This was higher than the 1938 
period when $8,061,907 was recov- 
pgul from 871,200 tons, average $9.25 
a . 
* The No, 25 vein has now been 
opened up on levels from 3,625 to 
4,175 ft. inclusive with 1,601.5 ft. of 
ore disclosed averaging 0.856 oz. gold 
per ton across an average width of 
12; ft. Due to opening up of this new 
vein, ore reserves increased both in 
total tonnage and average grade, 
amounting to 3,998,336 tons averag- 
ing $11.12 a ton at Mar. 31, 1939, 
against 3,783,121 tons averaging 
$10.50. 

No radical effect on share earnings 
is expected, due to No. 25 vein ore, 
unless tonnage and average grade 
exceed what is now anticipated. It 
will, however, allow maintenance of 
profit per ton treated and will per- 
mit development of what are now 
considered marginal deposits, thus 
prolonging the life of the mine. 

Underground development is be- 
ing pushed at company’s subsidiary, 
Belleterre Quebec Mines, but has not 
yet reached the stage where produc- 
tion can be stepped up to the full 
capacity of the power plant. 


Income and Surplus Account 
Years Ended —— = 31 


Gross income 
Less: Marketing chgs. 


Operating income .... 
Less: Mining & devel: 
Mill 


Admin. & gen. exp. 
Stock transfers, etc. 


3,277,217 
597,279 
4,782 


3,879,278 
166,340 


Operating earnings .. 
Add: Invest. income.. 
Misc. earnin 


Total net earnings ... 
Less: Depreciation ... 
Develop. outside 


props. w/o 320,180 


5,609 


3,387,149 
1,197,000 


2,190,149 1,593,837 
12,389,077 11,762,487 
4,165 14,849 


831 41,674 
743,414 1,000,000 


23,770 

Surplus forward 13,840,808 12,389,077 
Earns. per Share and Divd. Record: 

Earned *$4.50 


°$4.24 
Paid +2.00 72.00 
+ One extra quarterly dividend of 50 
— appropriated in 1938, was paid in 
1 


*Company reports net profit before 
write-offs for outside exploration. On their 
pase renee were $4.51 in 1938 and $4.65 
in 1939. 

Shares Outstanding .. 798,000 798,000 
Working Capital 

Curren 19,337,530 17,481,744 

1,360,812 1,695,356 


t assets* 
Current liabilities .... 

17,976,718 15,786,388 
* Including securities at market value. 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 


Sundry ‘adj. (net) .. 
Adjust. re equip. & 


Working capital 


Optimism High 
At Yellowknife 


Expect Two New Produc- 
ers to Mark Season’s . 
Work 
From Our Own Correspondent 


EDMONTON. — Despite unsettled 
international affairs, optimism is 


a high among northern mining and 


transportation officials in Edmonton. 

It is break-up season for Edmon- 
ton’s northland. All northern flying 
is halted while aircraft undergo 
spring overhauls and await break- 
up of ice in the north. 

Northiand trade was worth 
estimated $4 millions to Edmonton 
last year. It is expected that figure 
will be bettered in 1939, barring 
European debacle. 

Two new gold properties are ex- 
pected to enter producing ranks 
this summer. Extensive develop- 
ment is planned in several other 
areas and prospecting crews are ar- 
riving and being equipped to await 
the first take-off northbound. 

Consolidated Smelters’ “Lilly - 
jack” property is cited as an almost 
certairi producer by the end of 1939. 
Another Smelters ‘property is Sun- 
set Lake where surface work and 
initial diamond drilling have shown 
good signs. 

May Start This Year 

Thompson-Lundmark find on 
Thompson Lake, a short distance 
from Yellowknife, attracted wide 
attention early last winter. This 
property, reportedly one of the 
most spectacular in the area, may 
be operating there by the end of 
1939 on what was a piece of burned- 
over bush country in the summer of 
1938. 

Permanent camps have been set 
up at these properties and crews 
have pushed development work for 
several months, It is further devel- 
opment of these 1938 discoveries that 
may offset any drop in north min- 
ing activity as result of war uneasi- 
ness, 

Tons of supplies were taken north 


an 


Lake | in last-minute flights before spring 


break-up halting flying. Tons more 
of new supplies and equipment 
await shipment from Edmonton and 
the end of steel at Waterways. 
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Broulan Porcupine Ready 
To Drift in Three Weeks 


Crosscutting to the ore zone on 
three levels will be completed by 
Broulan Porcupine Mines within 
the next two weeks. Drifting east 
and west to outline the ore body to 
a depth of 523 ft. will then be com- 
menced, President B. W. Lang in- 
formed shareholders at the annual 


meeting. 

As at April 30, 1939, the company 
had current assets totalling $125,559 
the larger part of which will be 
available for development. Twenty- 
three drill holes put down in the 
Broulan ore body south of the 
Pamour boundary outlined a body 
estimated to contain 600,000 tons of 
ore to a depth of 450 ft. averaging 
$8.25 a ton uncut valué and $7 a ton 
after visible gold had been taken 
out. 

The north crosscut on the second 
level ran $7.86 across 24 ft. while 
the north crosscut on the first level 
ran $3.58 a ton in car sampling 
acrgss 76.8 ft. Exploration south of 
the shaft will also be undertaken in 
the section where a drill hole cut a 
true width of 15 ft. averaging $29.80 
a ton at 375 ft. depth. 


Pickle Crow Prepares 
For Sinking to Depth 
New headframe, hoist and other 


surface equipment have been 
ordered by Pickle Crow Gold Mines, 


heavy enough to. allow shaft sink, |. Was 


ing to 3,000 ft. when additional 
power becomes available about 
Sept. 1, shareholders were told at 
the annual meeting this week. No 
increase in mill rate is planned but 
capacity can be stepped up to 500 
tons daily at small cost. 

Exploration on the 750-ft level is 
about 400 ft. from its objective 
where values were indicated by 
drilling in the Albany River zone. 
Another zone, 800 ft. south of the 
workings, has not yet been explored 
underground. Development on the 
five lower levels continues to open 
up ore comparable with that on the 
upper levels. 


Texas Corp. Invests 


$3.2 Millions in McColl Crur 


From Our Own Correspondent 

MONTREAL.—Texas Corp. has a 
34.57% stock interest in McColl- 
Frontenac Oil Co., which cost $3,- 
205,509, according to data supplied 
by the company to the Securities and 
Exchange Commission. * 

On April 22 last, it was reported 
that 267,939 McColl shares had been 
acquired out of 766,783 shares out- 
standing. 

Current quotation of around $6 a 
share indicates the Texas Corp.’s 
McColl investment now has a mar- 
ket value of just under $1.6 million. 


Dominion Gas Exempted — 
From U. S. Holding Act 


The Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange, Inc. 


Branches: 
BARRIE 
ORILLIA 


‘Western Municipalities 
To Go Into Oil Businey 


From Our Own Correspondent 

WINNIPEG.—Authority has been 
granted to municipal corporations jn 
Manitoba, including Winnipeg an 
St. Boniface, to engage in the gas. 
line and oil business, under amenj. 
ments to the Municipal Act passed 
by the legislature. 

Except in the case of Winnipeg, 
any municipal by-laws passed to py 
local governments in the gasoline 
business will have to be approved 
by the provincial utility board, ang 
in all cases the by-law would have 
to. be approved by a three-fifths 
majority of ratepayers. 


Canadian Western Gas 
Pays Ordinary Dividend 


Canadian Western Natural Gas, 
Light, Heat and Power Co. has paid 
a dividend on ordinary stock of $1 
a share. The payment was made 
May 12 to shareholders of record 
May 11. Regular quarterly divi. 
dend on the:preferred shares will be 
paid June 1 to shareholders of record 
May 15. 


Commodity Prices 


Changes in commodity prices 
again were mostly advances, In the 
agricultural group, hogs were higher 
under a stronger bacon market in 
the United Kingdom, while wher 
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stronger on improved industrial te 
mand. A further advance in silk wa 
attributed to Japanese speculation a 
the price is now at levels which dis & 
courage manufacturers buying. 
Pre- Sam 
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Foreign Exchange 


AT TORONTO AND MONTREAL 


The Securities and Exchange Com- May 


mission has announced that Domin- 
ion Gas and Electric Co. and its sub- 
sidiaries, Canadian Western Natural 
Gas, Light, Heat and Power Co., 
Northwestern Utilities, Canadian 
Utilities, Ltd., etc, are exempted 
from certain 
lic Utility H Company Act of 
1935. 

Dominion Gas and Electric Co. is a 
subsidiary of International Utilities 
Corp., incorporated with a Mary- 
land charter. 

The exemption order will expire 
on Dec. 31, 1940. ; 
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MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
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ROBERT FENNELL. K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 
CABLE ADDRESS, “THIMSON.” 


TORONTO ed 


Pitblado, Hoskin, 
Grundy, Bennest & 


Drummond-Hay 
Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


1 Man. North., Ft. Ws 
No. 1 packer light 


change 
ND MONTBEAL 


4 


TREMBLAY & EUDES 


Advocates, Barristers, Ete, 
LUCIEN LAY 
RAYMOND EUDES 
266 St. James St. W., Montreal 

LANCASTER 6634 


ries, May 15 
Italy ...<0e 
Japan .... 
Jugosiavia. 
N. Zealand 


5 SUGNES Enna 


/ 
‘ 


Norway .- 
S. Africa . 
Sweden ... 
Switzerland 


ehusey 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.C. 
mE DAVreMeR Gal RlCnarTS 
372 BAY STREET, TORONTO 


TEL. WA. 2831 
CABLE ADDRESS “LAMER” 


205 


¥ 


W. M. COUPER, K.C, 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


_. 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Ete. 


James €. 
Roeland F, 
H. 


E. Day, K. Thomas J. Day 
wn Ch John fn 
1116 FEDERAL BUILDING 

85 Richmond St. W. Teronte 2 | 


MARK DROUIN & 
ROSS DROUIN. 


Advocates, Barristers, £tc. 
Specializing in Pubiie Demage and 
Liabilities. insurance Matters 
QUEBEC POWER BLDG. 
QUEBEC CITY. 


’ ye * ‘ sy : } e ft ¥ 
Beaverhouse Lake Gold Mines in 


dicate and the Halliwell mine. A 
geological survey is planned to cor- 


drilling. Authorizéd capital of the 
company is 3.5 million shares of 
which 800,007 have been issued in- 


Buffale Ankerite Gold Mines pro- 
duced $701,031 in the first quarter 
of 1939 realizing a profit of $220,103 
or 31 —* share after all charges 
but before shaft sinking costs of 
$98,178 charged to surplus. The new 
No. 5 shaft has temporarily bot- 


| tomed- at 2,045 ft. and crosscutting 


has been started on three new levels 
below 1,050 ft. Shaft sinking will be 
recommenced shortly while develop- 
ment of new levels ig continued. 
The No. 6 winze was at 1,550 ft. on 
May 1, 1939. ¢ 

- a ~ 


Central Cadillac Mines, successor 
company to Central Cadillac Gold 
Mines, had its shares called for 
trading on the Montreal Curb Mar- 
ket on May 15. The new company 
has an authorized capital of four 
million shares, one million more 
than the predecessor company 
whose shareholders are receiving 
stock in the new. company on a 
share-for-share basis; this calls for 
issuance of 2,579,753 new shares. To 
date, 93,750 shares have been taken 
up at 20 cents per share ‘under a 
firm underwriting with a balance of 
281,250 shares remaining underwrit- 
ten at same price. Options have been 
granted on 595,000 shares at 20 and 
25 cents a share while 48,500 shares 
are to bé issued to satisfy a liability 
of Central Cadillac Gold Mines, on 
completion of the underwriting and 
option agreements. Gerald McTeigue 
is president of the new company. 

* or ° 


Coin Lake Gold Mines has ac- 
quired a 25% interest in financing 
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million shares with 1,521,043 issued. 
- a 7 
Eldorado Gold Mines reports that 
the United States navy has .pur- 
chased an additional two grams of 
radium, doubling the previous sup- 
ply. The purchase was made from 
existing United States sources for 
the metal and is attributed to the 
increased use of radium for detec- 
tion of flaws in steel. 


Gold Belt Mining Co. production 
was off slightly in April as shown 
by the figures below: 

Tons Tons Recov. 

milled daily oe ton 

April, 1939 4,830 161 10.52 

March, 1939 4,798 155 11.39 
a +o ” 

Gurney Gold Mines production 
was sharply lower in April as 
shown below: 

Tons 
milled 


April, 1939 4,325 
March, 1939 4,536 
* 


Tons Recov. Total 
daily perton recov. 


44 7.15 33,538 
346 £ 10.07 45,709 


Hallnor Mines will establish four 
hew levels below 1,000 ft. following 
commencement of shaft sinking 


v 


cut at the 425-ft. 
stated to be 7 ft. wide with similar 


is expected to start work on July 1. 
+ ” 7 


Macassa, Mines reports lower pro- 
duction for April due to the smal- 
ler tonnage of ore milled in a short 
month. Details are as Tollows: 

Tons Tons Recov. 
milled daily 


per ton 
12,250 408 


15.57 
403 15.33 
* e¢ 


Total 
recov. 


190,818 


April, 1939 
191,735 


March, 1939 12,501 


Obalski Mining Corp. is planning 
work on its Portage Bay property 
this summer, following taking over 
of Cache Bay development by N. A. 
Timmins, Corp. A wide zone has 
been demonstrated on the Portage 
Bay property with close sampling 


‘¥ at surface indicating widths of 20 


ft. running from $2.45 to $9.67 per 
ton in gold. The lower grade ma- 
terial is considered suitable for 
fluxing. Construction of a highway 
to the district is under way and the 
Quebec Government is arranging 
for a supply of power for the area. 
o * « 


Privateer Mine has discovered 
several promising veins in an ex- 
ploration campaign started recefitly, 
A drift tunnel ‘has been started on 
one which has been exposed by six 
open cuts for a length of 250 ft. 


_ Company Reports 


Guysborough Mines 


Net profit of $3,856 is reported by 
Guysborough Mines for 1938 .com- 
pared with $4,609 «year previous. 
Production was higher in 1938 at 
$246,579 from 38,938 tons of ore, 
average $6.33 per ton, compared 
with $217,266 from 35,523 tons in 
1987, average $6.12 a ton. 


During the year the shaft was 
sunk a further 221 ft. and levels 
were opened up at 500 and 600 ft. 
At Dec. 31, 1938, broken’ ore in 
stopes totalled 9,142: tons. 

Statement of Operations 
Years Ended December 31 


Operating costs: 
See sbecece 


: Depreciation .... 
Det. devel. w/o .... 
Prov. for inc. taxes 


Net prof. & sur. for yr. 
Add: Prev. surplus .. 
Lest: Buildings w/o .. 
Balance forward .+.+++ 


*Deficit or loss. 
No. of Shs. Ontstand.. 589,928 


Werking Capita! 
Current ° 81,203 
Current liabilities .... 


Operating profit for 1838 of $398,- 
723 was 835 ‘greater than for 
1037 and in the first quarter of 1939 


the ti rofit amounted to 
$128384, 8 $47,876 more than in the 
first quarter of 1938. 

Increases were shown both in 


cents 
683 | Mar. 31, 


$779,767 from 167,051 tons in 1938, 
average $4.67 a ton. Ore reserves at 
Mar. 31, 1939, amounted to 520,000 
tons, averaging $5.60 a ton compared 
with 515,000 tons, averaging $5.74 a 
ton a year before. 

Best block of ore developed was 
on No, 2 vein at the 1,175-ft. level 
where 50,000 tons of ore were added 
to reserves averaging 0.155 oz, gold 
per ton. Ore was also opened up in 
the Nos 1. 4, 6 and 7 veins.” © 

Income and Surplus Account 
ed omy y 


ton with grade of balance not esti- 
mated. No work was done on. the 
South Powell vein section. Total in- 
dicated ore at March 31, 1939, is 
giveri at 1,437,326 "tons. 

. Shaft sinking has been carried to 
1,100 ft. where two drill intersections 
gave true widths of 30.8 ft. of 0.183 
oz, ore with the second intersection, 
126 ft. distant; of 7.1 ft. averaging 
0.189 oz. gold per ton. 

Some further reduction in costs is 
expected to be realized and specula- 
tive chances of other ore occurrences 
on the property are considered 
worthy of exploration. Shipments of 
ore to Noranda have been increased 
to 800 tons daily. 

Income and Surplus Account 
Year 7 


138 Coaremas profit 
id: Misc. receipts & 


Working capital 


Castle-Trethewey _ 
While profits of Castle-Trethewey 
Mines were slightly lower at 2.9 
per share for the year ended 
1939, compared with three 
cents for the previous year, oe 


in tly been 
Prom Ei. rer share- 
oat is cen nee. 
helover, show 8 
ot $ to $475,000. 
prices continued at a very 
Set me! 66) Sloan 7ees, and 
company's mines at "Gowganda 
inactive 


and Surplus Account . 
snetyears tnded March 3 


pate 
i 


5 
z 


Te 
i 


Dividends earned .,.. 


average grade of ore and in ton-/ Mise. 


nage treated daily in 1938. Average 
grade milled was $3.34 in 1937, $3.48 


eeebeeeeeee 
eeevee 
eeteee 


Misc. GRDPE. cscccssce 
Devel, w/o 


Net profit of 4 or 178 cents 


Giscs. 

Total net revenue .... 
Pre-produc. exp. w/o 
Interest 


eeeeteeee tere 


Surplus forward ..... 

Earned per Share .... 

Shares Outstanding . 
Werk 


273.918 

; 1,280,000 
Capitai 
= 

277,472 

71,424 


Working capital ..... 206,048 


Little Long Lac 


Earnings of Little Long Lac Gold 
Mines were lower in 1938 due to 
treatment of a larger proportion. of 

from the upper levels 
during installation of a new head- 
frame and hoist. Shaft in- 


creased to 393,616 tons averaging 
0.512 oz. gold per ton from 387,270 
tons averaging 0315 oz. gold per ton 
at end of 1937. 

Production in. 1938 was $1,544,990 
from oan nee ore milled, * 
a e compared wi 
$1,690882 from 98,026 tons in. 1937 


‘ - 
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Proserpine Gold Mines is going 
ahead with intensive development 
on its Cariboo property and plans a 
new low-level tunnel to. penetrate 


and 24 additional claims are under 
long-term option, all of them on the 
Barkerville gold belt. 


Reno—As s00n as west ore body 
on the Motherlode vein has been 
opened up on the new tunnel level, 
Reno will proceed with plans for 
improving the mill in anticipation of 
resumed production, Recently it was 
reported that the first 20 ft. on the 
west ore body averaged 1.42 oz. 
across 2.4 ft. The ore body may be 
longer than those above. Indications 
are that the company will not be 
compelled to cut into its $400,000 
net current assets very much during 
the period of mill suspension. 

+ ° * 

Sanderson Mine of Consolidated 
Gold Alluvials Ltd. at Wingdam, 
Cariboo district, has been closed 
down, but only temporarily, accord- 
ing to General Manager A. M. Rich- 
mond, Ground within range of the 
present shaft has been mined out, 
and additional financing will be 
necessary before operations can be 
extended into other areas, 

* + a 


Sheep Creek Gold Mines increased 
its production in April through treat- 
ment of a higher average grade of 
ore. Results are as follows: 

Tons Tons Recov. 
milled daily ~~ ton 


April, 1930 4,579 153 19.43 
March. 1939 4,652 180 , 1862 

‘Stadacona Rouyn Mines is em- 
Banking on a programme of de- 
velopment which includes deepen- 


Total 
recov. 


$ 
88,951 
86,618 


with average recovery of $16.63 per 
ton. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


Bullion recovery 


$ 
544,990 1,030,532 
Less: Marketing chgs. 20. 


1 
19,848 


~ 
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820-3858]! 
833323223) 8 
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Operating earnings ... 
Less: Depreciation 


Deferred exp. w/o .. 
Prov. for income tax 


ee 
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Add: Non-oper. rev. . 


Net fit 
Less’ Dividends 


Deficit for year ....+. 
Less: Prev. surplus ... 

Deprec, adjust. .... 
Add: Inc. tax adjust. . 


Surplus forward 114,375 
Bornings per Share & Divd. Record: 
"30: 


Paid 
Shares Ovistnadiog «+ 1,833,000 
Working ae, 


Working capital ...... 


Sherritt Gordon 


During first three months of 1939 
Sherrit Gordon Mines treated a 
higher grade of ore and copper pro- 
duction amounted to 7,837,637 Ib. 
This compares with 7,037,980 Ib. the 
last three months of 1938 and 7,429,- 
618 Wb. first three months of last 
year. 

Operating profit showed an in- 
crease of approximately $16,000 over 
last year. 

Two amall offshoot ore bodies 
were located and one contains about 
40,000 tons of ore. The other appears 
smaller, Ca have been built to 
the north for the geophysical survey 
to be carried out this summer. 

’ 


Preduction 
Three Months Rade Mar. 31 : 
Ore nee. tons y . 148, 


Quarterly Earnings 
Three Benthe Baded ar. 


§ 
Groas copper sales* ,, 704,856 
Add: Adjust. of inv.e . 31,078 


Less: Adjust of inv.s . 


Less: Net cost, after 
ered. prec. metals .. 555,516 


Ope: Hit oc... 180,418 — 164,674 
Ne of 7 7,233,775 17,137,562 

tao ne 
“ > taxes, Gopresia tion or deferred 
development. 


L STEEL WARES 


LIMITED 
Manufacture almost every conceivable 


item of Metal Household Equipmen 
Enameled Utensils to Steel ice 


- tors, and 


t from 


Refrigera- 


. McCLARY ST OVES 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — institutions 
Montreal, Teronto, London, Winnipeg, Calgary, Vancouver ~ 


holders of record May 23 along with 

the regular quarterly dividend of 5 

cents per share, 
* 


Temiskaming Mining Co, had a 
profit of $4,313 for the, year ended 
Mar. 31, 1939. At Mar. 31, 1939, cur- 
rent assets of $102,160 included mar- 
ketable securities of $70,902 with 
market value of $113,562. Current 
liabilities were $7,541. No statement 
was made regarding possibility of 
further operations. 


* * ° 


Upper Canada Mines is realizing 
an operating profit of about $20,000 
monthly, after all operating costs, 
through shipment of ore to the Upper 
Canada mill. Production in April 
was considerably higher than the 
preceding month as shown below: 

Tons Tons Recov. Total 
milled daily perton recov. 


April, 1939 3,574 «119 14°98 $3,500 
March, 1939 3,310 107 14.81 49,036 
* + - 

Wendigo Gold Mines production 
was down in April although the ton- 
nage milled showed an increase; re- 
sults are given below: 


Tons Tons. Recov. 
milled daily pe ee 


April, 1939 3,195 107 11.98 
March, 1939 2,900 96 11.45 
* of o 


Ymir Yankee Girl Mines has been 
negotiating for purchase of the 
Myrtle group of claims in the Cari- 
boo district, and shareholders are be- 
ing asked to approve a deal for the 
nine claims involved. This is in line 
with the company’s policy of build- 
ing up working: capital and acquir- 
ing new properties. The company 
now has about $140,000 in the treas- 
ury and it is expected this will soon 
be brought up to $200,000 at present 
rate of earnings. 


Total 
recov. 
5 
30,828 
34,248 
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GOLD FLAKE 


CIGARETTES 


PLAIN OR CORK TIP—A shilling in London — A quarter bere 
TINS OF 50—55¢ 


Commoil’s Net Profit 
Is 60 Cents Barrel 


Commoil “Limited has declared a 
dividend of 1c. per sharé to share- 
holders of record May 17, it is an- 
nounced by F, F. Reeve, manager. 


This is the fifth-dividend, making a| 


total of 15c. per share or $140,548.06 
paid in dividends, Mr. Reeve said. 
Mr. Reeve recently stated in evi- 
dence given before the Royal Com- 
' mission that ‘the cost of producing 
foil fer Commoil Limited was 
63 1/3c, per barrel 
| ‘Vhe average sale price of crude 
| produced was $1.23, thus leaving 
profit of about 60c. per barrel. 


BRITISH COLUMBIA 
“The Mineral Province” 


Since its inception, the Mining. Industry of British Columbia has 
produced to the value of over $1,500,000,000, and has paid over $200, 


000,000 in Dividends. 


For the last ten years, returns from.this source have averaged over 


$50,000,000 a year. 


‘ 


Gold, Silver, Copper, Lead, Zing and Coal all contribute to its 


Mineral Wealth, and its steadily-increasing Gold Production 
creating a lively interest in the world’s financial centres. 


is 


So far, the Mineral Content can only be conjectured, but signs are 
everywhere apparent that the present volume of output will be well 


maintained, 


For copies of the Annual Report and other publications on the 
Mining Industry of British Columbia, write to 


THE DEPARTMENT OF MINES 
Parliament Buildings, Victoria, B.C. 
HON, W. J. ASSELSTINE, Minister. 
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SURVEY OF 
CORPORATE 
SECURITIES 


This new 1939 thirteenth annual 
edition will be ready for delivery 
at the end of May. But the number 
of copies to be published must be 


determined immediately. 


Your 


order will be an important factor 
in that decision. Delivery of your 
copy is guaranteed if we receive 
your instructions now, in advance 


of publication, — 


This Book Provides.... 


complete ad up-to-date facts on over 1,500 Canadian corporations whose 
securities are in the hands of the public, including those listed on Canadian Stock 
and Curb Exchanges atid many which are unlisted. 
Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron and 
Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, Amuse- 
ments, Beverage, Investment Trusts, Trust and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


In Detail... . 


Facts as to each company’s busi- 


nese and properties, 


Names of officers and directors. 


Balance sheet and income and 
- surplus account for three years. 


Price range of stock 
eight years. 


Dividend rate and previous pay- 


ments. 


Capital structure and funded 


debt. 


Funds in which bond interest 


payable. 


About 275 Pages 
Size 12” x 9” 
Per Copy, postpaid 


for past 


at $2 a copy. 


‘2 


Send me postpaid 
The Financial Post SURVEY OF 
CORPORATE SECURITIES, 1939, 


------ORDER NOW.--~----- 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, 2, Canada. 
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Eadie B.C. Property : 
Has Big Possibilities 


By RONALD McEACHERN 
Mining Editer, The Financial Post 


no longer disputed or in doubt. Time 
after time, new sections of this 


wonder mine have been opened up 
far exceeding in richness the best 
expectations. 


Bralorne is the youngest of the 
greats. The British Columbia giant, 


Consolidated Smelters, began pro- 
ducing 1906; Dome, pioneer Porcu- 
pine producer, in 1910; Kirkland 
Lake camp a few years later. 

Not until 1952 did Bralorne gold 
start pouring out. Since that time 
the mine has produced over $13 mil- 
lions of the yellow metal, almost $4 
millions in dividends. 


Despite its youth as a producer, 
Bralorne is located in one of the 
most historic mountain valleys_in 
the annals of Canadian gold mining. 

It was 1858 when placer miners 
first pentrated the lower reaches of 
the Bridge River. Trekking in by 
pack train, three weeks from Van- 
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couver, scores of Californians made 


water on it, cracked it, and saw free 
gold. 

“Schum schum,” the Indians called 
it. “The land of-plenty.” Near the 
scene of that rock splitting later 
generations were to see the two great 
mines, Bralorne and its adjoining 
neighbor Pioneer, grow and swell 
in richness. 

Arthur Noel had worked in most 
of the gold camps of America. In 
Montana he heard of rich strikes in 
British Columbia. Not until 1916 did 
he eventually make his way to Cad- 


per pound that it cost to bring in 
supplies. 
One Man Show 

Noel got rights to work the claims 
that were to become Bralorne. They 
had been staked back in 1897 but no 
one had done much with them. 
Working by himself, with only the 
crudest of tools, Noel started bur- 
rowing into the mountain-side and 
was soon making $10°a day. The 
farther he worked,.the better it 
looked. He rigged up an arrastra, 
the crude form of mill used in min- 
ing operations the world over from 
mediaeval times almost to the pres- 
ent century. Noel then built a bat- 
tery of arrastras, three of them one 
after the other, down the mountain- 
side. 

For 12 years Noel worked on. In 
that ‘time he did 3,500 feet of tun- 
nelling, got $260,000 in gold and put 
hundreds of thousands of tons more 
ore in sight. He was satisfied that he 
had a mine—a big one. 

But even then he had trouble ins 
teresting men of wealth. Fred M. 
Wells, one of British Columbia’s 
great mining pioneers, took an op- 
tion but Wells’s backers were unable 
to fulfil the agreement. Malcolm 
Stobie, head of the Toronto broker- 
age house, Stobie Forlong, stepped 
into the picture, put up $225,000 and 
came out with 58 claims, a consolida- 
tion ofthe Noel claims with several 


adjoining groups. 
Stalled 


Lorne Gold Mines was formed 
1928. It seemed that a major opera- 
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Although most work recently has 
been done on the lower levels, valu- 
able additions were made to ore on 
upper levels and work opening up 
levels between the 1,000.and 1,400 


‘ indicates likelihood of vast reserves 
being developed in that area. 


February, 1932, a 100-ton mill went 
into operation. 


Really Three Mines 
Not for many months of work did 


veins in the upper levels were rather 
small and low in grade. The veins 
varied widely in direction, were 
often hard to find, hard to follow. 
Gold values, too, were often erratic, 
veins carrying heavy pockets won- 
derfully rich, then trailing along for 
yards hardly worth opening. Results 
like that make a fiery stock market. 
Bralorne stock gyrated wildly. 

In effect, Bralorne is three mines, 
the King, the Empire and the Cor- 
onation. With the three mines now 
connected ih underground workings, 
the Empire had become increasingly 
the important centre of operations. 
The Coronation mine sector was slow 
to respond and somewhat uncertain 
in prospects. Hence, in the words of 
the consulting engineer, Ira B. Jor- 
alemon, “As long as the Empire- 
Crown atea continues to yield such 
Spectacular results, exploration of 
other séctions of the property can be 
postponed.” 


Bottom Best 


It was only as the mine got to 
deeper levels that its greatness be- 
came apparent. About the end of 
1938, Bralorne workings got to 1,400 
feet where results indicated it was 
be one of the richest on the property. 
“By the time the 14th level is com- 


6th level which happened to cut all 
veins and fault blocks at the: best 
horizon found thus far. Discovery of 
good ore in the uplifted Blackbird 
fault block on the 14th level. proves 


Here are some of the things about 
Bralorne that are giving it import- 
ance for the investor, interest for the 
speculator. 

The 1,400 ievel is the deepest so 
far. Also one of the best. What's be- 
yond? Very significant is this fact: 
the 14th level at Bralorne is at ap- 
proximately the same elevation as 
the 14th level at the adjoining Pio- 
neer, so that Bralorne has yet 
reached only half the depth of Pio- 
neer. Whereas Pioneer has mined 
mainly from one vein, Bralorne has 
a number of veins to develop. So far, 
neither in grade nor in volume is 
there any reason to suspect diminu- 
tion as Bralorne goes deeper. 


Ore Reserves Grow 


Ore reserves continue to grow. 
Latest calculation— the 1938 - year 
end—gives 600,000 tons of $15.15 ore. 
That gives a gross value of ore “fully 
developed and reasonably assured” 
of $9,090,000. Including the extensive 
development work, total costs per 
ton milled have been running, at 
latest computation, $9.76: per ton. 
That leaves a profit per ton of $5.39, 
or $3,234,000 of profit ahead of, the 
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ment of $775,000 was made in 1934.| 


Annouricement of a major develop- 
ment campaign the following year 


‘cut dividends to. $150,000. Since 


then they have been increased 
yearly. Dividends for 1938 were 
$1.05 per share or $1,309,350 against 


‘earnings per share of $1.41. Capi- 


\ 


talization is low, 1,247,000: shares. 


At current levels, Bralorne is yield-: 


ing about 9%. Surplus is being built 
up soundly and balance forward is 
now almost $1.4 million. 


In spite of the magnificent way 
Bralorne is opening up and the vast 
amount-of ground yet to be devel- 
oped, the company is already look- 
ing toward the future. Says Mr. 
Joralemon: “While profits are at the 
peak,. exploration is being carried 
on in an attempt to find new mines. 
The policy is to examine only prop- 
erties on which a comparatively 
small expenditure may find’ ore 
bodies.in which the margin of profit 
will be large enough to make up 
for any probable change in econ- 
omic conditions. Past experience 
indicates that the expenditure of a 
reasonable sum of money on each 
of a dozen prospects that are worth 
developing should result in at least 
one valuable mine,” 


This straightforward, rational 
policy has already brought result. 
Four properties were examined 
during 1938. On three of them, 
against which $14,600 was written 
off in 1938, the ore bodies proved 


too small to be interesting. The) 


fourth was different. 


Form New Company 


Near the main highway 100 miles 
east of Reno in the State of Nevada; 
is'an old property that was aband- 
oned: before operations got to depth. 


operation; really more, because of} . 


lower costs if development Work 
were eliminated. On the présent 
milling rate of 550 tons per day or 
180,500 for the year 1938, those ré- 
serves are adequate for three arid a 
third years. 

Company statements on oré re- 
serves are necessarily conservative. 
The belief -in well-informed mining 
circles is that developments in the 
past six months to a year have eas- 


ily doubled the life of the: mine.}. 


Furthermore, there is an important 
two-mile stretch of virgin ground 
between Pioneer and Bralorne yet 
to have a thorough test. Pioneer, 
some years ago, took in an extra 
claim on their west boundary (the 
Bralorne side) and did some work, 
but found no ore. But best results 
at lorne so far have come in 


that ore will be found at least 600 work to the east (toward Pioneer), 


Mining Enquiries 


Sherritt Gordon 
I purchased Sherritt Gordon 
stock some years ago at $7 a share. 
Can you tell me why no profits 
have been realized, causing the 


When operations were first com- 
menced at the property of Sherritt 
Gordon Mines copper had been sell- 
ing for a considerable period at 18 
cents per pound. Now, 10 years later, 
copper is selling at around 10 cents 
and shows little tendency to rise 


price of Sherritt Gordon shares as} 


we see it. 
At present, Sherritt Gordon is just 
about breaking ting 


drilling is being carried on in an 
attempt to pick up ore bearing con- 
ditions located at the Malartic Gold 


previous diamond drilling campaign, 
on the south contact, several wide 
sections were cut giving ore values 


northern part of the property so 
present work is being concentrated 
in that section. There is a possibility 
that Rand Malartic may be listed on 
the Toronto Stock Exchange. , 


McIntyre Poreupine 
Please bring = up to date on 
oto 1 hear thay dissovesy 
of a new ore body has changed the . 


for length of 730 ft., averaging $35 of 
gold per ton, across a width of bet- 
ter than 16ft. The vein has also been 


Profits for the current fiscal year 
will likely be as great, or a little 
greater, than last year, when net 


capital is very substantial, amount- 
ing to $15,259,487 at March 31, 1938, 
a to $19.12 on each of 798.000 


; Pete., 5,000 
; Standard Oil of Cal., 15,000 
shares; Standard Oil of New Jersey, 
30,000 shares; Dom. of Canada bonds, 
$1,525,000; C.N.R. bonds, $4,790,000; 
Grand Trunk Pacific bonds, $336,312: 
. Of Ont. bonds, 000; and 
ELE.P.C. bonds, $610,000. 


to mill capacity, probable average 
grade of ore to be treated, number 
of shares outstanding, etc.? 


Construction of a 100-ton concen- 
trator is now well under way at the 
property of Magnet in the Little 
Long Lac area with production 
scheduled to commence by the end 
. June, en anticipate a 

ndsome margin o t will be 
realized on the oe to be 


picture materially. Is this correct? | Sg¢unne, 


Discovery of the new No. 25 ore 
ees een or ee of McInt: 
was or importance. 
This ore body has been opened 


owned subsidiary of ‘ Bralorne- is 
now being formed to~handle this 
property. 

Bralorne’s Nevada holdings cover 
8,500 feet along the strike. of a vein. 
The B.C. company has sunk a shaft 
185 feet all-in ore, whence drifting 
is now going ‘on in both directions. 
Values.are good in both gold and 
silver,;averaging about $28 per ton. 
‘All indications to date point to this 
Nevada operation as a- nite little 
profit-maker, Presumably Bralorne 
is now seeking other prospects. .- 

Management of Bralorne has been 
noted for its business acumen and 
mining skill. Its plant- has long 


‘been. a model of efficiency . and, 


under the direction of R. Bosustow, 
the operation generally is well 
known in mining circles for skilful, 
hard-driving and zealous work, 

Austin.C, Taylor, president, has 
very large holdings in the property 
personally, and is understood to 
place implicit faith in the advice of 
his consulting éngineer, Ira Jorale- 
mont of San’ Francisco, one of the 
first engineers to look at the prop- 
erty, and still with it. Associated 
with them on the directorate are 
other prominent west-coast busi- 
nessmen: Neil-McQueen, son of the 
late Imperial Oil executive and long 
associated with Mr. Taylor in vari- 
ous enterprises including Alberta 
oil; George Kidd, H. G. Fowler, A. 
H. Douglas and Col. J. P.. Fell. 

Present indications, therefore, 
point to many years of profits ahead 
at the present rate, with very real 
possibilities for very important 
growth. One stock market angle is 
the small capitalization and the fact 
that so much of the stock is closely 
held by those intimately connected 
with the company. One result is 
that there is little free stock on the 
market at most times and its fluctua- 
tions on property developments tend 
to be fairly sharp. 
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manufacturers than any single in- 
dustry in the country, Canadian 
women now annually spend $472,000,000 
in grocery stores-alone. Housekeeping 
is easily the Dominion’s biggest business. 
And Chatelaine is the favorite “trade. 


paper” of the 
business. 


Our Housekeeping Department . 
ably conducted by Miss Helen G. 
Campbell, one of Canada’s leading 
household economists. . . 
in popular favor with women every day. 


Operated in 


Chatelaine Institute. . 


hold research 


Canada. . . this department features 
timely and topical articles on a wide 
variety of subjects. The handy “Meals 
of the Month’ 
bell’s stimulating, critical appraisal of 
various types of household equipment 
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UNITED STEEL CORPORA 
<a 


Limit 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 
Agency Building - ° - 
221A Sth Ave. W. * 
McCallum-Hill Building 
411 Avenue Building 


Edmonton, Alta. 


Manufacturers of 


KNITTED PRODUCTS 
HOSIERY. 
UNDERWEAR * OUTERWEAR 


menus for various festivities and celebra- 


more goods ftom more 
tions are but a few of its highlights. 


Chief among the functions of the 
Chatelaine Institute, with its fulltimé 
staff of technicians, is the testing of 
foodstuffs and household equipment. 
Everywhere in Canada today women 
accept the Chatelaine Seal of Approval 
as a ready and reliable guide to good 
quality in household merchandise. In 
awarding this Seal, where it is merited, 
Chatelaine serves the interests not only 
of its readers but also of dependable 
manufacturers. 


women engaged in this 


is growing 


conjunction with the , 
. the first house- 
bureau of its kind in 


Advertisers of food products and house 
hold equipment . . . like advertisers of 
all other types of merchandise appealing 
to women. . . will find that Chatelaine 
gives them the best possible entrée into 
more than a quarter of a million preferred 
Canadian homes. 


Put Chatelaine on your list for the second 
half of 1939 now! 
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481 UNIVERSITY AVENUE, TORONTO, CANADA 
MONTREAL - LONDON, ENG..- NEWYORK + CHICAGO 
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